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Every Possible Field and Home Office 


SCOPE OF EDITIONS 

To meet different requirements, there 
are two editions of the combination 
Automobile Insurance Manual—a coun- 
trywide home office edition which cov- 
ers the entire country and a sectional 
edition applying to either Eastern, 
Southern, Western or Pacific territory. 
SPECIFICATIONS 
Page size is 7% by 4%”. All manuals 
are loose leaf. The standard binder is 
of wing type, in green silk cloth, 
stam) in gold, not metal parts ex- 
pose Special ring binder in leather 
or leatherette is available at a slight 
additional charge. 


SCOPE OF EDITIONS 
Editions are offered covering either the 
Eastern, Southern, Western or Pacific 


territory. 

SPECIFICATIONS 
Page size is 2% by 444”, Wing binders 
in either press board, fabrikoid or limp 
leather are optional at proportionate 
charges. 


SCOPE OF EDITIONS 

List prices and insurable values of 
cars in this manual may be had from 
1918 to date or 1923 to date. 

SPECIFICATIONS 
The physical characteristics of the Au- 
tomotive Reference Manual are identical 
with those of the Combination Automo- 
bile Insurance Manual. If desired, 
these two publications may be obtained 
under one cover. 


Requirement Is Now Met! 


A COMPLETE AUTOMOBILE INSURANCE SERVICE 





The Combination Automobile Insurance Manual — — 


1VeS All rules, rates and necessary underwriting proceedure in 
a single volume. Rating symbols for public liability, 
id property damage, fire and theft, for all types of vehicles 
(including foreign available upon the domestic market, 


and discontinued domestic cars) from 1918 to date. 


The Combination Automobile Insurance Handibook — 


2 1VeS Rates only for public liability, property damage, fire and 


theft on all passenger and commercial cars in current 
production and also discontinued cars still in general use. 
In other words, lists every car an agent is likely to meet 
in competition. A vest pocket edition of the Combina- 
tion Automobile Insurance Manual! 


The Automotive Reference Manual—- — — — — — 


* 
1Ves List prices, insurable values; serial and engine numbers, 
All necessary information for identifying and valuing 
2 every type of automobile placed on the market since 
1918 (or optional 1923) to date, is in this manual. 


Of course—these Manuals and Handibook are kept 
up to date. Revision sheets are sent out as soon 
as changes are made and net at regular intervals. 


N OV YOU CAN quote automobile rates right off—write more automobile 
A business — eliminate uncertainties—do away with every difficulty. 











The 1927 Service will be more comprehensive than ever 


These services may be had in groups or separately. 

Further particulars will be gladly submitted upon request and any possible 
uncertainties cleared up if specifically brought to our attention 

Prices are based upon quantity and will be submitted upon request stating 
maximum requirements for the current year. 


Automotive Service Bureau 
210 Hanover Street - - BALTIMORE 
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The Old Slater Millj-rawtucket Rhode Island.— 
Built by Samuel Slater in 1793, and in which was first 
introduced in America the spinning of Cotton by machinery. 
{Sron an Old Print) 
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Where Machine Cotton Spinning “Began 


HORTLY before 1789, Samuel Slater,an English workman employed by Richard Arkwright, 

S the inventor of the first spinning-machine, read in a Philadelphia paper an advertisement 
for a man familiar with cotton spinning, and he secretly emigrated from England. After his 
arrival in New York, Slater began negotiations with Moses Brown of Providence, who “wanted 
a manager of cotton spinning,” and on January 18, 1790, arrived in Providence, where Mr. 
Brown showed him some spinning machines that had failed to work. 
With the designs of Arkwright’s famous English machines clearly in his mind, Slater entered 
into partnership with William Almy and Smith Brown to build new machines after the 
Arkwright patents. In 1793, in the old mill buile by him in Pawtucket, R. I., Slater intro- 
duced into America the spinning of cotton by Arkwright machines —thereby establishing 
the textile industry of America and earning the title of “father of the cotton industry.” Today, 
cotton mills in America are annually inedbtning more than $2,000,000,000 worth of cotton. 
Like the cotton industry, the SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY had a 
modest birth. During the early years of its more than seventy-seven years’ existence, it fur- 
nished indemnity only against fires, but, adapting itself to the changing conditions of the 
times, it now offers policies covering practically every form of insurance, except life and 
casualty. Its spirit of co-operation has been ever constant and is available to you now. Let 
us demonstrate the value of up-to-date service and advice in the solution of your problems. 
An inquiry will receive a prompt response. 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS, U.S. A. 


GEORGE G. BULKLEY, ‘President ‘ 
WeStern “Department ieee ‘Pacific “Department 


HARDING & LININGER, Managers RTER Georce W. Dornin, Manager 
Chicago Sf {cs & San Francisco 
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Western Department Southern Department 


CHICAGO. NEWORLEANS Insurance Co. up SAN FRANCISCO 
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Beet the man our agents are after with Explosion policies. 
The fellow who has never been affected by an explosion—and 
who thinks he never will be. 


The simplest way to sell these individuals is to tell them of the thou- 
sand and one cases exactly the same as theirs—of damage from 
explosions many miles away—blasts resulting from leaking gasmains 
—from gasoline tanks—all not covered by the regular fire policy. 


There are many business men, too, who don’t know about the 
Use & Occupancy feature of Explosion coverage. Agents of this 
company are signing them up now, by explaining that profits lost 
through a sudden explosion can only be safeguarded under an 
Explosion policy covering Use & Occupancy. 


Every business man and home owner would see the wisdom of 


Explosion Insurance if he knew the exceptionally low cost. “Tell 
Them and Sell Them!” 


“|[IVERPOOL, 
0 JL ONDON 
GLOBE, 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 


Pacific Coast Department 





THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND | 
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The Insurance Company of North America, a 
pioneer in establishing agencies in various parts of the 
country, fathered what is known today as the Ameri- 
can Agency System. It has, throughout its entire 
career, gladly admitted a two-fold obligation—to 
holders of North America policies and to representa- 
tives of North America protection. 


In discharging its obligation to policyholders, the 
Insurance Company of. North America maintains an 
organization that renders its protection and service 
readily available throughout the United States and 
in many parts of the world. It is constantly on the 
alert to modernize the forms of insurance protection 
so as to meet efficiently and economically the needs 
of practically every property risk. It maintains its 
equipment and facilities on a high plane of efficiency, 
assuring prompt attention to every detail of service. 
And it adjusts every claim promptly and fairly, as it 
has done for one hundred and thirty-five years— an 
unbroken record of satisfaction. 


To its agents this oldest American fire and marine 
insurance company offers expert engineering advice 
and assistance, practical solicitation aids, competent 
service and the effective backing of national advertis- 
ing in the magazines that have the greatest influence 
among property owners and in the business world. 


Insurance Company of 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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The 
KUREKA-SECURITY 


FIRE & MARINE INSURANCE CO. 


Established 1864 
22 GARFIELD PLACE, CINCINNATI, OHIO 


B. G. DAWES, JR. 
Vice President and Secretary 


Annual Statement, January 1, 1927 








ASSETS 
ss a 6 waa wre bd 0x 0-0 Ck Rx dle RRR COR $ 118,508.63 
Seen Deaten Gowns TOES... .. «0. eve cciccccec cece. 550,569.50 
Federal and Joint Stock Farm Loan Bonds, State Territorial, 

Municipal Bonds and other Securities .................... 305,215.00 
Railroad, National Bank and other Securities ................. 1,235,452.00 
eee ee ee es 5 a end eked aeeed ewe 18,000.00 
Premiums in the course of collection. ....................005. 270,914.13 
ee ek ee in a cbncewUOdSs Cieewes RRS 54,218.92 
ee Se hai oak n ace cer eienaeaaenaewee dhe 11,528.74 

ik ac i gis putin ee eke ae ae $2,564,406.92 
iis os ae eae omens akan ewutel 1,251,491.48 

Total Disbursements, 1926 (incl. Dividends) .............. 1,022,903.23 

LIABILITIES 

ccd evedechetacebd +2ea bees Stan ahaeakenhnans 500,000.00 
I non ay co eaeeedvescasadhsebe teeeeneaneh 1,056,054.09 
Reserve for Losses, Tax and all other Liabilities 235,278.67 
Net Surplus <“o11o coco ccc c ccc tet eee 773,074.16 
$2,564,406.92 

I 5 8 le oe ie ee de bewnedotaela $1,273,074.16 
Losses paid since organization .......................cceceeees 6,048,241.53 
a. 2 ieee ate diese baddies 129,835.82 
cag che wh n a wi cae ade wauuiees BNboae 293,653.15 
i a ed ang a ss he oh owe oe Ort tlle 112,627.38 
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THE COMPANY WAS INCORPORATED 





UNDER A CHARTER GRANTED BY : 
bs ; THE LEGISLATURE OF THE STATE OF a 
3 WISCONSIN ON FEBRUARY 15th, 1852. | 











( : ITS HISTORY SHOWS SEVENTY-FIVE i l, 

YEARS OF PROGRESS AND A LONG, 2 
HONORABLE AND SUCCESSFUL RE- ‘ 
CORD OF SERVICE AND OF STRENGTH B 
ATTAINED. 


TO OUR AGENTS, EMPLOYEES AND 
FRIENDS TO WHOSE LOYAL EFFORTS 
THE SUCCESS OF THE COMPANY IS 
5 DUE, OUR MOST SINCERE THANKS 
| ARE EXTENDED. 
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MILWAUKEE MECHANICS’ 


INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 
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AUTOMOBILE CONCERNS 
OBJECT TO STANDARDS 





Declare That Underwriters Lab- 
oratories Is Too Stringent 
on Local Devices 


ASK FOR MODIFICATION 


Insurance Companies Stand by the Re- 
quirements and Declare They 
Must Be Followed 


The effort of some of the automobile 
manufacturers to break down the stand- 
ards of the Underwriters Laboratories 
on approval of locking devices will come 
to naught. The Underwriters Labora- 
tories is too well established in the 
minds of insurance people to permit 
any disintegration of methods of pass- 
ing on automobile locks. Some of the 
automobile manufacturers claim that 
their judgment in the matter is worth 
more than the people connected with 
the Underwriters Laboratories and de- 
dare that an injustice is done them. 
An appeal was made to the executive 
committee of the National Automobile 
Chamber of Commerce, which met in 
Chicago last week. 


Standards Are Established 


The Underwriters Laboratories has 
established standards for locking devices 
the same as it does for fire protection 
materials and devices. The rating com- 
mittee of the National Automobile Un- 
derwriters Conference has followed the 
findings of the Underwriters Laborator- 
ies so far as lock credits are concerned. 
Some of the automobile manufacturers 
have made a persistent and pressing 
drive to force the automobile insurance 
people to yield on some points. In cer- 
tain cases the issue in dispute would 
amount to probably 25 cents for ex- 
penses in perfecting the locking de- 
vices. This shows the closeness with 
which manufacturers are figuring their 
sales price. 

Would Decrease Efficiency 


In most cases the Underwriters Lab- 
oratories claims that these demanded 
changes would mean a lessening of the 
eficiency of the lock. Some of the 
manufacturers contend that their de- 
vices which they desire to have ap- 
proved are as effective as the standards 
established by the Underwriters Labora- 
tories. For instance, officials of the 
Packard Company had a hearing with 
the secretaries of the jurisdictional 
bodies of the National Automobile Un- 
derwriters in Chicago last week. 

A hitch is on regarding the rating of 
Chevrolet cars which will probably be 
straightened out although the _ rate 
manuals are being held up until the 
subject is disposed of. It seems that 
after the rating was given the Chevrolet 
tar it was found that the locking de- 
vice had been changed. This was not 
due to the Chevrolet manufacturers but 


to the lock manufacturers. It seems 
that the Chevrolet company ordered 
locks according to the Underwriters 

















JANUARY FIRE LOSS TOTAL IS PUT | 
AT $37,910,600—IMPROVEMENT SEEN 











The fire loss record for 1927 starts off 


with a slight improvement over the | 
record of the three preceding years, 
although the figures for January are 


higher than are justified except for a | 


profligate nation. The January losses 
in the United States and Canada, 
compiled from the records of the “Jour- 
nal of Commerce,” total $37,910,600. 
This compares with over $41,000,000 for 
the same month in each of the three 
years 1924 to 1926, inclusive. 


Good Risks Burned 


A notable feature of last month’s fire 
loss record is the fact that a number of 
the heavier losses were in risks of a 
class that were considered better than 
the average from a fire underwriting 
point of view. Weather conditions were 


| not severe and did not contribute to the 


result to the same extent as during De- 
cember. With the decrease, although 


as 


| Jan. 


| property 


moderate, fire company executives are 
hopeful that the excessive fire waste of 
the last few years will become a thing 
of the past. 

Loss Record for January 


The loss record for January this year 
as compared with that of the same 
months of the two preceding years, is 
given below. 

1925 1926 1927 
. $41,210,400 $41,118,750 $37,910,600 

The “Journal of Commerce” says: 

“The business man who resents the 
cost of his insurance should look at the 
fire loss figures and realize that at least 
50 percent of these losses are preventable 


and that they are reflected in the pre- 
mium rates plus the insurance compa- 
nies’ cost of operation.” 


There were during January some 432 
fires, each which cost an _ estimated 
damage of $10,000 or more. 








Laboratories standards and when they 
came out there was some difference. 
The locking device did not meet the 
rules. 

Given Credit for Locks 


In the rating this year with the elim- 
ination of the lock warranty each make 
of car that equips an automobile with 
a lock is given a net rating which means 
the former gross rate with the credit 
for the lock deducted. Each make of 
car of course is rated according to its 
experience. It was found that where 
makes of cars carried equipment locks 
it would simplify matters to give the 
net rate at once. This appears in the 
new manual. Some of the cars find 
that their experience rating is some- 
what unfavorable owing to the fact that 
thieves have evidently made a drive for 
particular makes. This is true espe- 
cially of some of the higher priced cars. 


Adds to Cost Price 


Where there has been an unfavorable 
experience and the net rate has been 
increased it makes a difference in the 
final price the buyer must pay for his 
car. The purchaser looks at the adver- 
tised list price. When he goes to buy 
the car he finds freight, finance charge, 
interest and insurance added. Anything 
added to the insurance price is an ele- 
ment in the make-up of the final cost 
of the car. The automobile manufac- 
turers are doing everything in their 
power to cut down sales resistance. 
With these charges added a car may 
cost from $100 to $200 more than the 
purchaser anticipated. 


Coincidental Locks Used 


One or two makes of cars have in- 
stalled the coincidental lock. It re- 
mains to be seen whether the use of 
this lock will result in a more favor- 
able experience. If so, the rate will be 
decreased. The insurance companies 
are keeping a very close tab on their 


theft loss experience on various makes 
of cars. They claim that some manu- 
facturers are very backward in co- 
operating with them to increase the 
probability of rescuing cars after they 
are stolen. Suggestions have been made 


to manufacturers as to use of secret 


marks that would be of 
in making recovery. 


great advantage 


Some High Loss Ratio Cities 


In some cities the theft loss ratio is 
particularly alarming. In Western Con- 
ference territory for example, Chicago, 
Detroit, Kansas City, St. Louis, Cin- 
cinnati and Hamilton, Ohio, are par- 
ticularly bad. Hereafter in those cities 
there will be a flat charge of $12.50 for 
insurance on accessories. The policy 
issued will not cover theft of accessories: 
If it is desired to have these covered 
an additional charge of $12.50 will be 
made. 

It is found that about 28 per cent of 
the total claims paid out for theft losses 
are due to theft of accessories. If this 
coverage could be eliminated rates could 
be reduced materially. 
insist on covering accessories because 
there is a demand from the public. Of 
the accessories losses about 85 per cent 
are due to tires, tubes and rims. In 
some outside localities a few insurance 
companies are requiring the coverage 
of accessories eliminated. 

Reduced Rate Is Granted 

In the outside territory a reduction 
of 25 per cent is allowed where acces- 
sories are not covered. However, the 
agents do not present this. The agents 


are anxious to get the full commission 
and hence are not in a spirit to offer 
any deductible plan. 


Theft losses in Chicago continue to 
increase. In January, for instance, there 
were 798 cars stolen as compared with 
531 the similar month in 1926. 

The new automobile manuals in West- 
ern Conference territory are being sent 
out to rating bureaus this week and the 
new rates will apply as of Feb. 14. In 
the cities named heretofore there are 
some sharp advances in theft rates on 
some of the makes of cars. 


American General Case 
C. A. Simington, special deputy re- 
ceiver of the American General of Chi- 
the Illinois 


cago, representing insur- | 
ance department, is winding up its af- 
fairs. He is located at Princeton, II. 


However, agents | 


TYPE OF ADJUSTING IS 


UP TO THE COMPANIES 


Much Pressure Is Brought by the 
Agents in Settlement 
of Losses 


OFFICIALS ARE AFRAID 


Views of a Man High in the Adjust- 
ment Field Calls Attention to 
Conditions Today 


Inasmuch as company officials have 
been giving more attention to loss ad- 
justment for the time being at least, the 
word has gone forth that adjustors are 
to be more diligent in their work and 
to adjust according to the contract 
While a blanket criticism has been made 
of adjusters and an attempt has been 
made to throw on them the onus for 
loose adjustments, waste and careless 
work, the men who are high up in the 
loss adjusting field, declare that the 
companies themselves are responsible 
for conditions in their lines. Once let 
the company officials and managers de- 
cide on a conservative loss adjusting 
method and the adjusting bureaus and 
independent adjusters in general will re 
spond with alacrity, they contend. 


Refiect Company Sentiment 


rhe adjusters are simply reflecting 
the general office conditions. They are 
doing just what the officials and man- 
agers desire them to do. Naturally the 
policy on loss adjustments is fixed at 
the head or department office and not 
by the adjusters. A man who is well 
versed in the adjusting field in com- 
menting on the situation said that it is 
unjust to have the adjusters condemned 
for something for which they are not 
responsible. In speaking further on the 
situation he said 


Influence of Local Agents 


_ “The great trouble that is confront 
ing the adjuster today is the influence 
of local agents and the production de- 
partment when it comes to _ losses 
Once let an agent with profitable busi- 
ness take a hand in endeavoring to in- 
fluence an adjustment and the people at 
headquarters back away. It is useless 
to talk about divorcing the claim and 
production departments until the men at 
the home and department offices take a 
firm hand and dictate that this shall be 
done. The adjusting bureaus and the 
independent adjusters are helpless with 
this sentiment abroad. They know too 
well that the companies will bow down 
to the big agents and in fact all agents 
that have a large business and espe- 
cially a profitable one. 
Pressure Is Strong 


“We are confronted with this in- 
fluence all the time. An agent wants 
an adjustment speeded up. Regardless 
of expense or the necessity for making 
further inquiry, he is urging his com- 
panies to see to it that the adjustment 
is hurried up. Companies then get busy 


(CONTINUED ON PAGE 36) 








DETAILED PROGRAM OF 
NORTHWEST ASSOCIATION 


ANNUAL MEETING SCHEDULE 


President Frank L. Britton Announces 
the Events for Annual Convention 
to be Held Mar. 1-2 


President Frank L. Britton of the 
Fire Underwriters Association of the 
Northwest this week announces the de- 


tailed program for the annual meeting 
to be held in the Hotel La Salle, Chi- 
cago, March 1-2. The program is as 


follows: 
Tuesday, March 1 


Opening session, 10 o'clock. 


Invocation, Rev. Frederick F. Shan- 
non, pastor of Central Church, Chicago. 

Roll eall, reading of minutes of last 
meeting. 

Election of new members 

Report of Board of Directors, Henry 
\. Yates. 

teport of Library Committee, Carl G. 
Whipple. 


teport of Scholarship Committee, W. R. 
Townley. 

teport of Secretary, 

Report of Treasurer, 

President's address, 
Topeka, State Agent, 
Mercantile. 

Annual address, 
hk. P, Barbour, New 
Northern Assurance, 


Henry A. Yates 
Melvin LePitre 
Frank L. Britton, 
North British & 


“Earned Premiums,” 
York, U. S. Manager, 


Afternoon Session, 2:30 o'clock 

Address, “Education and the Agent,” 
E. S. Freeman, Omaha, State Agent, Ag- 
ricultura!, Nebraska. 

Address, “Insurance Brains and Waste,” 
c. 8. S. Miller, New York, Publicity Di- 
rector, North British & Mercantile. 

Wednesday, March 2 

Morning session, 10 o'clock. 

Address, “What Price Red Tape?” 
F. L. Gardner, Poughkeepsie, N. Y., Presi- 
dent, National Association of Insurance 
Agents 

Address, 
Mulholland, 
Rotary Club, Toledo. 

Luncheon, Hotel La Salle, 
Vice-President P. J. Moriarty, presiding. 

Reminiscences, Fred Guenther, Detroit. 

Afternoon Session, 2:30 o’clock 

Address, “What Price Losses,” C. <A. 
Rich, General Manager, Underwriters Ad- 
justing Company. 

Report of committees. 

Unfinished business. 

New business. 

Election of officers. 


WILL BROADCAST PROGRAM 
OF THE LOUISVILLE BOARD 


“Business Ethics,” Frank L. 
Past President, International 


12:30 p. m., 


The Louisville Board will give a ban- 
quet at the Brown Hotel in Louisville, 
Feb. 15. This is in honor of its 73rd 
anniversary. As a_ particular feature 
the Board will broadcast quite an elab- 
orate program through station W. H. 
\. S. (400 meters—500 watt). Naturally 
enough, as President Edward J. Miller 
of the Louisville Board suggests in the 
atmosphere of reminiscence which will 
envelap the anniversary banquet the 
members will be thinking of their 
friends throughout the country. There- 
fore it is suggested that the friends of 
the Louisville Board tune in that eve- 
ning at 7:30 o’clock central standard 
time and enjoy the program with the 
agents in that city. 


Ask Louisiana Windstorm Data 

Fire offices writing windstorm insur- 
ance in Louisiana have been asked to 
supply in great detail particulars as to 
the premiums and losses suffered on 
that class of business according to the 
numerous risk classifications and as af- 
fecting different sections of the state. 
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TAGGART AND BEHA ARE 
SPEAKERS IN PITTSBURGH 


BICKERSTAFF PROMOTED 
BY FIREMAN’S FUND 


JOINT MANAGER IN 


SOUTH 


F. A. Sewell Is Appointed Assistant 
Manager and R. W. Michael Is Sup- 
erintendent of Agents 


Feb. 9.—Charles A 
been appointed joint 
southern department of 
Fund with Edgar T. 


ATLANTA, ¢ 
Bickerstaff has 
manager of the 
the Fireman's 


Gentry F. A. Sewell is appointed as- 
sistant manager and R. W. Michael, 
superintendent of agencies. Mr. Bicker- 


staff has been assistant manager of the 
department. He commenced his insur 
ance career as a solicitor for the local 
department of the old Atlanta Home in 
1906. Then he became manager, later 
special agent for the two Carolinas and 
Georgia, assistant secretary and finally 
secretary. He served as general agent 
for the Hamburg-Bremen for four 
southern states for three years. The At- 
lanta Home was taken over by the Fire- 
man’s Fund and Mr. Bickerstaff became 


GREET NEW COMMISSIONER 


New York Superintendent Said State 
Departments Desire to Help Com- 
panies Along Constructive Lines 


PITTSBURGH, Feb. 9.—"“A_ good 
insurance agent is as important as the 
company and the agent who is in the 
business only for his ‘slice’ or commis- 
sion should be eliminated for the good 
of the business.” This declaration was 
made by James A. Beha, superintendent 
of insurance of New York, at the first 

(CONTINUED ON PAGE 36) 


assistant manager in 1915. He 
dent of the Insurance Library 
tion of Atlanta, 
ne ntal Trust 
( “orporatic yn 
Company. 

Mr. Sewell and Mr. Michael have been 
serving in the underwriting department 
in the southern office without title. 


is presi- 
Associa- 
a director of the Conti- 
Company, Atlanta Realty 
and Cotton States Fertilizer 

















The fire loss in 


7,910,600, 


January 
38 Page7T 
*K * 

Automobile manufacturers are at- 
tempting to break down the standard of 
the Underwriters Laboratories on 
ing devices. Page7 
* * ok 

Annual program for the meeting of the 
Fire Underwriters Association of the 
Northwest is announced. Page 8 

* 2 

The United States Chamber of Com- 
merce finds that an intensive drive must 
be made to get more local chambers to 


file their returns in the fire waste con- 
test. Page 9 
*x* * * 

Ww toss McCain, secretary of the 
Aetna, is elected vice-president also. J. 
Ross Stewart, assistant secretary, was 
made secretary. Page = 

*x* * * 

Milwaukee Mechanics celebrates 75th 

anniversary. Page 9 


* & & 
The New Jersey Association of Under- 
writers at its mid-year meeting discussed 
compulsory automobile insurance. 
Page 14 
* & 2 
Howard Seabury, special agent of the 
New Hampshire, tells of the evils of 
long distance underwriting at the meet- 
ing of the Fire Underwriters Association 
of the Pacific. Page 9 
* * * 
George E. Townsend of Firemans Fund 
is elected president of Fire Underwriters 
Association of Pacific. Page 9 
announced in 


Changes are sprinkler 


amounted to | 


| 
| 
| 
| 


lock- | 





leakage blank. Page 16 
* * * 

Automobile of Hartford in its new an- 
nual statement shows premium decrease 
of $12,000,000. Page 17 


* * 
Insurance Club of Chicago 
distress call on account of lethargy 
ward its new club room project. 
Page 18 | 


to- | 


* x } 
Texas legislature considers bill to cre- | 
ate a state board of insurance commis- | 
sioners to take over the functions of 

the state insurance department and the | 
state fire insurance commission. Page 30 

x * 


Bills introduced in Texas legislature | 


provide for state regulation of auto-| 
mobile insurance rates and forms. 


Page 33 | 
es @ | 
The surety conference on 


cost files its rules governing greater New 


York with the New York department. 





: ° 
Hildreth to Go Abroad a a wae SS 
C. F. Hildreth, president and treas- Surety company officials reconsider | i 
urer of the C. F. Hildredth Company contract bond problems in light of in- | 
Tne t mM f side 3 "woe formation developed at recent conven- | 
National’ ~ yet ad rs of th€ | tion of the Associated General Con- | 
vationa Association Oo nsurance tractors. Page 39 
Agents, is contemplating an extended d _ * * & ies. ieee | 
ens - * be" re . Committee is appointe y Nationa 
Ital to Pig which will take him tO | Council on compensation insurance to 
taly, Egypt and points in the Near | formulate a plan for handling coal mine | 
East | compensation risks Page 41 1 


| of the 


| would 
sends out | each 


| licenses. 


acquisition | board. W. 


W. H. Bennett comments on the pro- 
nouncement of F. P. Dunham, attorney 


for the Life Presidents Association to 
the effect that resident agency laws are 
illegal. Page 16 
2 
Charles A. Bickerstaff has been ap- 
pointed joint manager in the southern 
department of the Fireman’s Fund with 
Kdgar T. Gentry. Page 8 
* * * 
teceiver of National Automobile, a de- 
funct Indianapolis reciprocal, levies an 
assessment. Page 19 


* * x 


General Manager William 
sents annual report on the 
the National Council on 
Insurance. 


Leslie pre- 
activities of 
Compensation 

age 39 
xk * * 


automobile 
being 


Two compulsory 
insurance bills are 
Maryland. 


liability 
considered in 
Page 40 

* * 
Life indi- 
Page 42 


Annual statement of Aetna 
cates fine progress. 

ae 
into basement of a 
home in a load of coal causes 


Skunk delivered 
Milwaukee 


unique liability claim. Page 40 
* * 
Government reports show that there 


were 2,510 fatalities in coal mines in the 
United States last year. Page 54 
* * * 


Michigan insurance department official 
expresses strong opposition to compul- 
sory automobile liability legislation. 

Page 41 
a * 

Minnesota Compensation Board pre- 
sents analysis of rating factors for study 
legislature. Page 48 

* K 
New bank guaranty plan in Iowa 
have depositor, bank and state 
pay one-third of cost. Page 50 


Bill is introduced in Massachusetts leg- 
islature to simplify the vertification of 
insurance coverage in issuing automobile 

Page 41 
* * 


A committee is appointed by the Asso- 
ciation of Casualty & Surety Executives 
to improve the cooperation between va- 
rious organizations in the business. 

Page 42 


* * 


Cc. S. Blake, 
Steam Boiler, 
R. C. Corson 


president of the Hartford 
becomes chairman of the 
is made presi- 
dent. Page 34 


* 
Assistant Secretary Edward I. Taylor 


s made vice-president of the Century 
Indemnity. Page 52 
ee © 
Demand for additional deposits in 


Florida arouses surety companies. 
Page 39 
* *k * 


attention to 
Page 4 


Chicago explosion calls 
losses now found uninsurable 
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NEW INSURANCE CODE 
HITS CONTRIBUTIOns 


FORBIDS POLITICAL GipFps, 





Defamation of Rival Companies and 
Agents Also Put Under the 
Ban 


William: BroSmith, vice-president 
general counsel of the 1 ravelers, 
revealed that a model insurance code. 
which would forbid contributions by jp: 
surance companies to political “sly 
funds,” is being formulated by 
mittee on insurance law of the Amer. 
can Bar Association. 

Mr. BroSmith, who is chairman of the 
committee, explained that the code js 
being compiled as the result of acti; 
taken at a recent convention of the bar 
association. 

It is designed to provide adequate ang 
proper regulation of insurance and jp. 


an 
ha 


the ce m- 


surance companies if enacted in its ep. 
tirety in any of the states. Most of the 
provisions have borne the test of time 


as laws in several states. 
Prevent Campaign Gifts 


One of the principal purposes of the 
proposed regulations is to prevent polit- 
ical parties or personages from receiving 
from insurance interests any contriby- 
tions such as those exposed by the Reed 
campaign expenditures committee in the 
United States Senate. 

The proposed code prescribes, in part, 
that “no insurance company shall di- 
rectly or indirectly pay or use or offer, 
consent or agree to pay or use any 
money or property for or in aid of any 
political party, committee or organiza- 
tion, for or in aid of any corporation, 
joint stock, or other association organ- 
ized or maintained for political purposes 
or for or in aid of any candidate for 
political purpose whatsoever.” 

May Be Imprisoned 


Any company officer convicted under 
the provision would be subject to a fine 
of $1,000 and maximum imprisonment 
of one year. 

Another striking provision of the code 
would prohibit insurance agents from 
defaming rival companies or agents in 
any way under penalty of $500 fine or 
one year’s imprisonment. 


Officials of companies which permit 
false statements in the advertisements 
purporting to disclose their financial 


standing would be subject, under the 
code, to a forfeit to the state of $500 for 
the first offense and $1,000 for every 
subsequent offense. 


Local Agents Seek Mayoralty 


W. B. McHenry of Rochelle, IIL, will 
no doubt be the next mayor of that city. 
He held the office previously for 16 
years. He is well known politically in 
his section of the state and is a close 
personal friend of Col. Frank O. Low- 
den. Mr. McHenry is one of the leading 
local agents of Rochelle. 

W. L. Boutell, a local agent at Gales- 
burg, Ill, is prominent in the political 
arena there and will likely be the next 
mayor. He was city clerk for a number 
of years, before taking the local agency 
of W. A. Bartlett, who is now state 
agent for the Rhode Island group with 
headquarters in Minneapolis. 


Home F. & M. Annual Meeting 


SAN FRANCISCO, Feb. 9.—All di- 
rectors of the Home Fire & Marine 


were reelected at the annual meeting 


Feb. 8. President Levison discussed the 
year’s activities at length, stating the 
results had been highly satisfactory. 


Premiums written in 1926 amounted to 
$2,597,000 against $2,312,000 in 1925, in- 
dicating, said Mr. Levison, a_ healthy 
growth and most satisfactory outlook. 
At the meeting of the board following 
the shareholders’ meeting all present 
officers were reelected 
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UNDERWRITING AT LONG 
- DISTANCE ‘TS SCORED 


Howard Seabury Gives Clear Ex- 
position of Fire Insurance 
Evils 


ARE BLINDED BY VOLUME 


Companies Forget Sound Business 
Principles in Acceptance of Risks 
Without Personal Knowledge 


FRANCISCO, Feb. 9.—In his 
address on “Long Distance Underwrit- 
ing” at the annual meeting of the Fire 
Underwriters Association of the Pacific 
this week, Howard Seabury, special 
agent of the New Hampshire, criticized 
the methods employed in the examina- 
tion of risks located at distant points; 
the use of service departments by com- 
panies for the purpose of inventing 
methods of reducing rates for individual 
risks; the promiscuous appointment of 
agents; the use of the prohibited list and 
over-insurance. “Dependence on long 
distance underwriting has created the 
idea of prohibited classes. We have not 
been old fashioned enough to see the in- 
dividual risk. The long distance system 
readily lends itself to the policy of 
‘greed for business’ it being so far from 
the scene of action that it accepts 
accommodation lines not taking into 
consideration the ownership or real de- 
sirability. For a regular insurance organ- 
ization there is no such thing as a 
prohibited class. Every risk with a good 
ownership is entitled to insurance at a 
given rate.” 


Rely on Local Agent 


That more trust should be placed in 
the local agent is the opinion of Mr. 
Seabury who says: “The local agent is 
the first one to know a good risk from a 
poor one and if he feels that the re- 
sponsibility is on him he will exercise 
care to place better risks on our books 
than now required. The agent of today 
puts the risk up to the long distance 
office just to see if they will accept and 
if they do, he shrugs his shoulders and 
says it is their fault now if it burns. 
The local agent hesitates to offer a very 
poor risk to a local general agency that 
understands its business. He knows 
that they have too much first-hand in- 
formation and that their underwriting is 
not on the long distance plan. The 
statistics covering years of experience 
clearly prove that a California general 
agent or manager will secure a much 
better average loss ratio in that state 
than can be obtained by anv sort of 
outside management. 


Personal Information Needed 


“On the other hand, men with less ex- 
perience in the state of Washington have 
produced a far better average loss ratio 
than the outside manager in spite of the 
fact that they very frequently accept 
risks willingly that have been rejected 
at long distance. An insurance risk is 
hazardous enough at its best but the 
underwriter with the most direct per- 
sonal information has the best loss 
ratio and gives far better service to his 
agents. The well-informed local agencies 
of today look upon our long distance 
accepances and cancellations with a real 
smile of contempt as they receive a 
meaningless telegram ‘cancel number 

23 account of prohibited class.’ Very 
wr Awe is this wire followed by any 
letter offering any other explanation be- 
cause in 90 percent of the cases there 
is none. There are good risks in any 
class if the moral hazard is good and the 
rate sufficient.” 

Mr. Seabury believes 


that the local 
agents have been misled. 


“They are not 





MILWAUKEE MECHANICS 
CELEBRATES ANNIVERSARY 





COMPANY IS 75 YEARS OLD 


Steady Progress Has Been Shown 
Throughout Long History of Wis- 
consin Institution 


MILWAUKEE, Feb. 9.—The Mil- 
waukee Mechanics celebrates its 75th 
anniversary Feb. 15. The company was 
originally organized as the Milwaukee 
Mechanics’ Mutual, and operated under 
this plan until 1883, when the original 
charter was amended by the Wisconsin 
legislature permitting the company to 
issue stock in shares of $10 each. In 
1887 the original charter was again 
amended and the name changed to the 
Milwaukee Mechanics with a capital 
stock of $200,000. In 1906 the com- 
pany’s charter was amended to increase 
its capital stock to $500,000, and in 1911 
the capital stock was increased to $800,- 
000. 

In 1911 the board of directors passed 
an agreement for the merger of the 
company with the Milwaukee Fire, with 
a total combined capital stock of $1,000,- 
000. Further increases in capital stock 
were made in 1917, when it was in- 
creased to $1,250,000 and in 1925, when 
it was increased to $2,000,000 consisting 
of 200,000 shares with a par value of 
$10. At the same time $375,000 was 
added to the surplus. 

The company held its annual confer- 
ence with the field men last week, at 
which time plaas for 1927 were dis- 
cussed together with problems arising 
in the field. The entire field organiza- 
tion was present at the conference. 








trusted and therefore they do not try 
to do any underwriting themselves. 
Companies have been so eager to grab 
premiums that agents have been led to 
drop everything in the company mill and 
let the company guess at Jong distance 
and do the worrying. It is common to 
hear a special agent tell the agent to 
send it in and see what the office will do 
with it. It should be investigated then 
and there and accepted or rejected and 
if not accepted the agent should know 
the reason. It breeds contempt for the 
organization when the agents see good 
risks turned down and rotten risks ac- 
cepted. During the past few years the 
greed for business has caused under- 
writing principles to be thrown in the 
discard. Large lines were taken with 
the thought that volume would take 
care of the losses regardless of standard. 
1 have heard insurance men of quite 
some standing in discussing some bad 
loss ratias make the statement that 
volume would cure all. Volume helps 
care of some of the overhead but 
from business that is received from 
risks that are handled at a loss, the 
more premiums the more loss. Double 
your premiums on this kind of writing 
and you add to your loss ratio.” 


take 


Remove Business Pressure 


Mr. Seabury suggested that “there 
are many things which can be done to 
assist the long distance underwriter 100 
percent. Require of him personal know!]- 
edge of his field and arrange so that he 
can depend on actual loyalty and direct 
information from the field Let’s do 
away with a part of our mathematical 
methods of rule of thumb underwriting. 
Throw away some of our rubber stamps 
Use common sense in more phases of 
our work. See the risks through the 
eyes of those representatives that are 
on the ground and see to it that they 
are not blinded by the constant crack 
of the whip demanding more produc- 
tion without a word as to loss ratio 
Underwriting profit can be made by 
local underwriting assisted by long dis- 
tance judgment if some of the obstacles 
are destroved.” Another aid to proper 
underwriting would be to do away with 


IF. U. A. P. HAS MOST 
| SUCCESSFUL MEETING 


FIRE WASTE CONTEST LAGS | 
| Field Men From All Sections of 


Pacific Coast Assemble in 





CHAMBERS OF COMMERCE 
SLOW IN FILING RETURNS | 





Appeal Is Made to Agents to Get Their 
Bodies in Line on 1926 Accom- : 

; | San Francisco 

plishments 


| our leading 





The United States Chamber of Com- 
merce is very much aroused because so 
few local chambers comparatively have 
sent in their returns for the 1926 fire 
waste council contest. The data has to 
be filed by March 1. Out of over 500 
possible candidates but 49 have sent in 
figures. The fire waste council contest 
is running far behind its previous rec- 
ord. Heroic measures will have to be 
made to bring local chambers of com- 
merce in line for this important work. 

The United States Chamber of Com- 
merce has various local chambers report 
their 1926 fire prevention accomplish- 
ments so that the contest rating com- 
mittee can go over them. The matter 
of having local chambers file their re- 
turns for the contest is of importance, 
especially at this time when there are 
only two more weeks left for this to be 
done. The insurance department of the 
United States Chamber of Commerce 
urges local agents in cities where the 
filing has not been made to get busy 
with their proper chambers of commerce 
authorities and see that the town is 
property recorded. R. E. Vernor of Chi- 
cago, manager of the fire prevention de- 
partment of the Western Actuarial 
Bureau, has sent a call to all state fire 
prevention associations to get busy and 
see to it that at least as many chambers 
file the records as there were the year 
previous. Mr. Vernor states that local 
agents can be of great use at this par- 
ticular time in getting their chambers 
in line. 





part-time agents, 
Seabury. 





in the opinion of Mr. 


Service Departments Harmful | 


Referring to service departments of 
companies which are constantly trying 
to invent methods for reducing rates for 
individual risks, he said: “Insurance or- 
ganizations which furnish so-called in- 
surance service departments to fight our 
rating bureaus are menaces. They twist 
and turn physical elements until a re- 
duction of rates has been obtained all 
for the sole purpose of acquiring a 
premium income regardless of costs. 
Companies most prominent in control of 
rating bureaus are found in the front 
ranks with their special experts pleading 
and hammering at the counters of our 
rating bureaus demanding reductions of 
rates on some particular risk so that 
they may be permitted to take it away 
from some other company. Do these 
service men ever request a raise in 
rates in serving their companies? No. 
This hammering by special experts for 
special reductions which has resulted in 


very inadequate rates on some im- 
portant classes has not been done by 
|non-board companies but by some of 


board companies.” 
Referring to over-insurance he said: 

“It seems to me that our greed for 

premium income, the insurance as to 


values, has out-reached all bounds of 
reason.” 
Will Speak - to > Fire Fans 
R. E. Vernor, manager of the fire pre- 


vention department of the Western Ac- 
tuarial Bureau of Chicago, will speak 
before the Denver Fire Fans Feb. 17. 
It is an organization interested in fire 
prevention composed of the mayor, fire 
chief and the leading business men of 
the city. 





Snyder Brothers general agency, Louis- 
ville. on March 1 will move from the 


Kenyon building to the eighth floor of 
the Marion E. Taylor building. where it 
will have larger quarters. Frank G. 
Snyder, head of the agency, has been a 
tenant of the Kenyon building for 18 
vears 





TOWNSEND IS PRESIDENT 





Fireman’s Fund Official Heads Associa- 
tion for Coming Year—Notable 
Program of Addresses 





NEW OFFICERS ELECTED 
President, George E. Townsend, as- 
sistant secretary Fireman’s Fund. 
Vice-President, Ira Reynolds, Commer- 
cial Union. 


Secretary, Ray E. Young, Firemans 
Fund. 
SAN FRANCISCO, Feb. 9.—A fea- 


ture of the opening session of the 5lst 
annual meeting of the Fire Underwriters 
Association of the Pacific here yesterday 
was the tribute paid Mrs. J. P. Moore, 
who succeeded her late husband as li- 
brarian of the association in 1921 after 
acting as his assistant for the last sev- 
eral years of his 20 years of service in 
that position. On the completion of the 
reading of her annual report those pres- 
ent rose in a body as a token of their 
affection to Mrs. Moore, who has been 
called the mother of the association. 
One of the finest tributes ever heard 
was paid her by Jay W. Stevens, chief 
of the fire prevention bureau of the Na 
tional Board. 


Big Attendance at Meeting 


More than 200 members crowded the 
assembly room of the Pacific Board for 
the first session, which was called to 
order by President Curtis R. Harold. 
Reports of committees showed the as- 
sociation to be in excellent condition 
financially, with a total membership of 
817, of whom 176 are associate members. 

At the suggestion of President Harold 
the association rose in a body to pay 
tribute to the following members who 
had passed away during the year: C. F. 
Mullins, John C. Stone, Rolla V. Watt, 
F. C. H. Robbins, McKee Sherrard, C. 
L. Sullivan, Irwin S. Watson, J. L. M 
Waggaman. 

The following were presented with 
life memberships in the eee: H. 
P. Blanchard, John M. Mendell, George 
C. Codding, Grayson Dutton, 


Seek to Improve Conditions 


Townsend, assistant sec- 
retary of the Fireman’s Fund, newly 
elected president of the Fire Under- 
writers Association of the Pacific, pre- 
sided at the banquet. In outlining his 
program for the coming year and the 
part the Fire Underwriters’ Association 
of the Pacific should play in the bus- 
iness, he said in part: “In these an- 
nual meetings of the Fire Underwrit- 
ers’ Association we gather for the pur- 
pose of facing the problems of the day 
and to fortify ourselves in the proper 
approach and attitude to the business, 
not as individuals, but in the inter- 
ests of the business as a whole. The 
public mind is no longer satisfied with 
the glib werds of a fluent talking sales- 
man. It is studying the sound value 
of what it buys, and demands to be 


George E. 


shown. Therefore, we must as a body 
of men, banded together for the pur- 
pose of bettering our own condition, 
aim to win the respect of that vast 
multitude of interests that can only be 
fully satisfied when it is warranted in 


accepting us as representing a business 
or profession that the public will 
respect. To this end it should be our 
aim, not alone to be the proper stew- 
ards of what our individual companies 
employ us to accomplish, but that as 

whole we should strive to elevate 


a } 


and cement a proper understanding of 
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“MORE THAN A CENTURY OF SERVICE” 





- (| 

The Voice of the People : 
1@ 

A series of letters selected from company and agency files ia 





N I 


(oS p 

a \; T was hard work to 

SCP sell this man on the 
idea of Tornado Insur- 
ance. But read what he 
says about it... 


ee ae ee ee 





. bercu i3, 1925 
Dear ur. aD cans 


You have taken care of my insurance for years, both personal 
and business. I have always considered that you wore being 
well paid for what you did. Frankly, although I naturally 
decided on the insurance policies which you have sold me on 
the basis of good business judgment, I have rather felt that 
I was doing you a favor by giving you my business. But 
something happened last night which made me realize that you 
were the one that was actually doing me the favor, 





2-2-0 -+ 


Last night's tornado flattened our new warshouse like a 
punctured balloon. It was a sorry sicht when I came dow 

this morning. It was still a sorry sight when the directors 
arrived, and the sight of them was sorrter. When they had 

had a few moments to realize the situation, I turned to them 
and told them that it was insured. You stould have seen their 
faces brighten. It was then that I realized foroibly the value 
of your “insurance service." Before, it had only appeared to 
me like a fancy slogan for your business card. Now I know what 
it really means. 


ly you and I know how hard you had to work to convinoe ne 
that I ought to take out this tornado insurance. Well, this 
afternoon the directors voted me a substantial increase. I 
feel that I owe this increase to your being on the job and 
insisting that I should buy tornado insurance. My hat is off 
to you and to other insurance men who are making the positions 
of exesutives more secure. You are taking the “ifs” out of 
business, Keep up the good work! 





‘uv 


« S. Come in and see me. 
you - a box of the best! 


I haves something I am saving for 


JRE: woh 











There is a lesson here for many an 

executive . . . and for every insurance 
agent ... not to stop short of COMPLETE 
PROTECTION for every client. 





ETNA (Fire) INSURANCE COMPANY 
RALPH B. IVES, Prestpent 





If you have a difficult insurance problem, consult 
the Insurance Information Bureau, main- 
tained for the benefit of agents everywhere by the 
ZETNA INSURANCE COMPANY, THE WORLD FIRE AND 
MARINE INSURANCE COMPANY and THE CENTURY 
INDEMNITY COMPANY. Write for information to the 


INSURANCE INFORMATION BUREAU 


670 MAIN StREET HARTFORD, CONNECTICUT 
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| what our business stands for and ac- 
complishes for the public good.” 


Prominent Leaders Present 


Among those who sat at the speak- 
ers’ table at the banquet were: Jay W. 
Stevens, chief of the fire prevention bu- 
reau of the National Board; Charles 
Lum, assistant general manager Na- 


| tional Board; Percy V. Long, assistant 


general counsel National Board; Curtis 
R. Harold, president F. U. A. P.; 
George O. Hoadley, retiring president 
Pacific Board; Wirt Leake, most loyal 
gander of the Blue Goose; William A. 
Deans of Selbach & Deans; George E. 
Townsend, newly elected president F. 
U. A. P.; Ira Reynolds, newly elected 
vice-president; Charles R. Detrick, Com- 
missioner of California; Chief Thomas 
Murphy of San Francisco; George W. 
Dornin; R. M. Osborn; Arthur M. 
Brown; W. A. Groce, fire marshal of 


| Washington; Professor A. H. Mowbray, 


University of California; J. H. Riordan, 


| deputy attorney general of California; 


F. J. Devlin; T. H. Anderson. 
Raymond Young of the Fireman’s 

Fund was elected secretary of the F. 

U. A. P. succeeding Percy J. Perry. 


Tells History of Business 


The first speaker at the afternoon 
session of the first day was Charles L. 
Barsotti, assistant manager of the Fire 
Association of Philadelphia, who had as 


his subject “Historical Events in Fire | 
handled his | 


Insurance.” Mr. Barsotti 
subject in an interesting and instructive 
manner, tracing the development of the 
business from its earliest application in 
Assyria and the east more than 2,500 
years ago to its present state of develop- 
ment. 


Pay Most of the Losses 


Speaking on “The Apple and Fruit 
Insurance Industry of Washington,” 
Howard B. Speer, special agent of the 
Atlas Assurance called attention to the 
fact that this industry is just emerging 
from the pioneer stage and being placed 


on a sound commercial basis, and that | 


the problems of the grower are as di- 
verse as the producing districts, varieties 
of fruit and climatic possibilities. The 
result is that the underwriter meets an 
entirely different set of conditions in 
the several districts. After a detailed 


account of the method of operation and 


| dition 


| companies 


| discussing lines. 





| ourselves forced to accept as an accom- | 


the hazards, both physical and moral 
involved, Mr. Speer stated: “As con- 
ditions now stand, the non-deviating 
companies are getting about 25 percent 


of the fruit business and paying at least | 


percent of the losses. This con- 


unless at- 
the 
the 


tinue to 
tempt is 


grow worse some 
made by 
to get more desirable 
business.” 

Discusses Net Lines 


Albert H. Mowbray, associate pro- 
fessor of insurance, University of Cal- 
ifornia, speaking on “Some Aspects of 
the Theory of Net Lines,” said: “To 
iny mind a real moral hazard is always 
the one undesirable risk. But I dis- 
tinguish between a real moral hazard 
and the hazard of a low morale. Against 
the latter line limitation is a partial 
defense but the limitation required then 
is not what we ordinarily think of in 
It is rather a limita- 
tion of aggregate insurance to a_ suf- 
ficiently low proportion of the value of 
the property. Neither is line limita- 
tion a complete or adequate defense 
against the periodic losses which we all 
know accompany certain phases of the 
phenomena called ‘the business cycle.’ 
In periods of economic or financial de- 
pression we must use the defenses we 


have against inadequate rates and poor | 


risks generally, a more careful scrutiny 
of the individual risk with declination 
or cancellation of the bad rather than 
restriction of line, unless again we find 
business reasons.” 


modation for 


j Advocates a Syndicate 


C. E. Laude, superintendent of the 
Rain & Hail Insurance Bureau, in an 
address on “Crop and Weather Insur- 
jance,” said: “It would appear as if 


will not improve, but will con- | 


non-deviating | 


oo 
a 


}a syndicate of companies Organized to 
| write all forms of crop and weather 
|insurance, due to the hazardoys and 
| peculiar nature of these classes, would 
have very distinct advantages over any 
company operating independently, Some 
of the advantages to be gained by the 
syndicate method are: a better distr;. 
bution of liability; a relatively small 
commitment by each company, but , 
| large carrying capacity by the organiza. 
| tion; material reduction in acquisition 
|cost and closer supervision by perma. 
'nently employed men trained for under. 
writing these classes.” 


Is in State of Turmoil 


W. G. Rich, assistant manager 9; 
|the Liverpool & London & Globe ang 
ja member of the use and occupancy 
committee of the Pacific Board, sajq 
jin part: “We are confronted with the 
situation where, on the Pacific Coagt. 
} use and occupancy insurance is stijj 
being written under the per diem lia. 
bility forms and yet these forms haye 
not apparently met with a ready 
response on the part of the insuring 
public. The result has been that more 
and more the business is being written 
under so-called deviating forms at 
double the published rate for the stand- 
ard form, and when I say that the 
use and occupancy business on this 
coast is in a state of turmoil, I think 
iI am not far from the truth. The 
deviating forms which are presented to 
us from time to time, have no basis 
|in sound underwriting practices or prin- 
jciple. The only excuse for their exist- 
lence is that of expediency, and it js 
the earnest endeavor of underwriters tc 
| produce a method of writing this bus- 
|iness which will on the one hand give 
the insured the required protection at 
a proper cost and on the other hand 
maintain the principles of fire under- 
writing which should be preserved at 
all costs.” He advocated the use of the 
|coinsurance rather than the per diem 
form. 





Hazards in Woodworking Mills 


Development of the woodworking in- 
| dustry in the Pacific northwest and 
| improvement in the hazard involved 
|} were outlined by A. N. Lindsay, sec- 
retary of the California, who told in 
an interesting and vivid manner of his 
first impressions of that territory re- 
ceived in 1907 before he became a com- 
pany official. As an indication of the 
need for careful inspections and con- 
servative underwriting he cited an in- 
| stance where there were 10 mills at rail- 
road points on a certain line visited by 
| him in 1908; of these 10 only one ot 
the original plants is still operating, all 
the others having burned, and only one 
or two were ever re-built by the former 
| owners. 


Earthquake Insurance in Infancy 


The writing of earthquake insurance 
still presents a number of puzzling 
problems according to C. L. King, as- 
sistant manager of Crum & Forster, who 
spoke on “Earthquake Insurance, Call 
It Be Written on a Systematic Basis? 
Mr. King went into the subject in great 
| detail saying in part: “Earthquake in- 
surance is still in its infancy. During 
the few years it has been written, we 
have been confronted with two distinct 
types of earthquake insurance buying. 
Formerly to a very great degree, pro- 
tection was bought after an earthquake, 
which largely on account of the short- 
ness of the term and the large number 
of lapses upon expiration, never created 
much of a loss ratio. It remains to be 
seen whether the buying during the last 
year in the east as a result of the St 
Lawrence earthquake is of this type. In 
California these conditions have 
changed, seemingly to a concerted de- 
mand for this type of protection to con- 
|tinue year after year and which, ac 
cording to oyr first theory, will probably 
| produce a loss as the years roll by and 
ithe renewals stack up. This buying ' 
being sponsored by the banks and the 
wealth of the country seeking protec 
tion.” 

After discussing in detail the evolution 
|of the logging industry in the Pacinc 
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Item One 


It’s easy to remember the trade mark 
of the First American isn’t it? Why? 
Because it has personality. Because it 
is known to symbolize all that is good 


in insurance underwriting. 


Make a trade mark of your personality. 
Cause yourself to be associated with the 
soundest of insurance protection and with 
the most equitable of loss adjustments. 


It will naturally follow then that you 
will use the facilities of such companies 
as the First American to the utmost. 





FIRST AMERICAN 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE. NEW YORK, WX. ¥. 





Om mee me mee 


CASH CAPITAL — ONE MILLION DOLLARS 





NEW YORK CHICAGO MONTREAL 





SAN FRANCISCO 















































northwest, 


writers ( , 
to the insurance angle of this business. 


w hich enter into the making of a sched- | 


method of logging, 
tion, fire 


urer of the 
America called attention to the destruc- 
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E. B. Ellis, field representa- 
of the Logging Insurance Under- 
Association turned his attention 


enumerated the various elements | || 





FIGURES FROM DECEMBER 31,1926 STATEMENTS 
FIRE COMPANIES _ 





Topography, climate, 
standard of protec- 
facilities, exposures, 
and humidity, 


as follows: 


Name 
|} Aetna, Conn. 
|} Alliance, Pa. 


fighting 


season operation 


of {| Home, Hawaii . 


nsti 
Institute 1 Ins. Co. North 


Insurance 





America 


STOCK COMPANIES 
Reins 
te serves 


Gain in 








giving a detailed explanation of each. | Automobile, cx 1214, - 
mirmingham Wes Malies.2020828¢0s0606 646,471 
More Attention to Means Canadian F., Manitoba erase me oks 2,259,169 
Comtinental, NM. Z.cccceccscdcces -- 70,945,402 
In an inspirational address on “Op- | Equitable, 8. C........ ¥ 
portunity vs. Opportuniem,” E. R. | Divere Securky, O....--.++0+++ 11956, oe 
Hardy of New York, secretary-treas- | First American, N. ¥............... 





Gain in 


Rein Res 





2 0 51, 688 


174,010 














Surplus 


$12,033,915 ¢ 
2,000, 000 


Gain in 
Surplus 












\ E Millers PUOSIOORL, Th. cccnceccconcs 

tive part that opportunism is playing National Auto., Cal...........06- 

. afl . * a H | Nat. Guaranty, N. J......... 

in our national life today. ae lees ee... ee 

part: “Why is it that we have the | Philadelphia F. & M., Pa 

largest fire waste, that we kill more | Providence- Washington JS camap etnies: 

persons per 1000 employed in our min- | Republic, Pa. .............. 

: 2 : ates H | Rocky Mountain, Mont 198. 431 69,972 

ing and in our industrial operations than | > Bigs» ->n a dlepepaaliieetgntitteb tie 569607 4.946488 

in any other country in the world? In | southern, N. 6...) 22IDIDIDIIIIIIIT: 51,395 Sos 

all these respects our record is so over- | Standard, COMM. 2... eeereeeccececees 140,000 1,166, 676 53,08 
ra ° = hz - ci 1 Pee Sew, BEMcccccoccececeseuces 20,247 564, 336 57,393 
whelmingly greater than any other | union Marine, No ¥.12.00.00000002. 8 1,715 

nation, even when put on the proper | Wheeling, W. Va..............+.000- 880,716 45,416 

: “es ‘stical basis. that we | World F. & M.......-.-sseeeeeeee 3,086,512 403,549 

comparative Statistical basis, lat We | amer. Alliance, N. Y...---.ssccee-e 3,8 

cannot ascribe it to the bigness of the | Amer. Druggists, O................. 


country. It is because we are a nation DORNER, Gh coscceccectvescecenne 35,9 4.58: 
keenly desirous of the end to be secured, | Maryland ’......... 0.20. ...e eee e eens 1,193,684 145,421 
which end is in most cases highly jus- | Merchants, N. Y...0.....2..00. 10,038,775 1,488,739 


tificable and desirable, but in our method 
of reaching it we are indifferent to an 


Great 


American, N. Y 


Fire 
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| Switzerland General . 
Travelers 








9,306 


562,491 
670,778 


alarming degree. 
“It is not necessary 


*All outstanding liability 


for me to inform 


you that in the discharge of your work 


you too often feel that you are tempted 
to do as the opportunist would, and not 
Howsoever 
I venture the statement 
that it is from such bodies as you repre- 
and the business for which you 
stand that a changed attitude must come. 
to accent the 
opportunist attitude in the discharge of 
vour high privileges and responsibilities. 
To do so will be to prostitute the busi- 
ness until it becomes a mere trade and 
thereby loses the one thing necessary 
for its support, the belief in your hon- | Ret. 


as the user of opportunity. 
that may be, 


sent, 


It will not do for you 


esty bv the community.” 





Total Unearned Cash Total 
Assets Pre ms. Surplus Surplus Prems, Losses Paid 
Alliance Coop., Kan 2 ie 241,194 $ 83,5 $ 141,835 $ 157,688 $ 108,787 58 
| Cambridge Mut., Mass..... 269,863 80,145 0 
Campbellsport M., Wis 40,416 
Dedham Mut., Mass. wes eee 
Farmers M,. Hail, Ia....... aie ‘ 
| Grain Deal. Nat. M., Ind.. 2,303,963 1,203,538 1, 
| Maeveeeme M., PG. sccccccss 4,521,901 368,071 5,1: § 
| Lloyd’s Insurers, Ill... 148,901 81,541 55 
Lumber Mut., Mass... see 3,734,248 2,104,850 Os a, 
| Manton Mut., Pa........... 4,008,292 28,576 32,882 
| Merrimack Mut., Mass... .. 1,031,890 712,576 ...... 415,633 
Mill Owners Mut., Ia...... 2,311,686 794.856 888,026 2 
| National BU BOccccccces a 1,425,115 119,826 9,23 
| Norfolk Mut., Mass......... ,03 938,602 ‘ee 47,414 
| Northwestern Mut., Wash.. 3,751,733 3,751,733 712,358 1,707,824 4 
Cee Wee, BE, Diiscesses 422,06! 824,806 200,049 131,435 
Lumberman’s Mut., Pa..... 2,489,893 2,611,799 1,956,671 823,785 1 
Hardware Mut., Minn. 3,265,140 3,353,294 781,468 2 
} DOOR. AWUO,, Blsccccccess 126,135 154,643 83.015 20: 46,145 
Vermont Mut.. Vt.00.cscces 501,874 941,114 453,648 2648 726,158 444,388 
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as weet bananas 
Dominion of Canada Bonds................ 
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-$ 2,610,750.00 
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06,580.00 
267,500.00 


8,359,470.73 
888,967.75 
142,009.48 
370,157.14 


$12,745,435.10 








Policyholders’ Surplus 
FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 


LIABILITIES 
ee es er 
Unearned Premium Reserve.............. 
SN CE I oo Vou necscesecteeens 
Reserve for Taxes and Expenses accrued 

Ur OE Ms De eben cusksar cénedwawes 
Reserve for Dividends declared and unpaid. 
Pe SD dec bas b40G6e8ddss wen deecaess 


$5,986,795.01 


.$ 2,250,000.00 


ASSETS AND SURPLUS 


5,619,969.08 
780,815.01 


267,500.00 
90,356.00 
3,736,795.01 





$12,745,435.10 
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» NOW 


Ghe INSURANCE 
BOOK 9 KNOW LEDG 


A delightfully readable adviser 
to every agent who would 
improve his ability and 
increase his profits 


NE of the nation’s leading fire insurance 
O companies, the GLENS FALLS, fa- 
mous for the unusual degree of cooperation 
which it gives to its thousands of agents, 
has epitomized the wisdom of its 


78 Years of Insurance Experience 


in the Glens Falls Insurance Library, whose 
nine volumes have already made a profound 
impression upon the insurance world. 


To meet an insistent demand, these nine vol- 
umes have now been combined into a single 
book and, for the welfare of the entire 
business, the publishers have been permit- 
ted to offer it at a price which should put 
it into the hands of every insurance agent. 


Price *1% 
CONTENTS 


Section I. Fire Insurance—A Profession as Well as Section VI. The Rental Group—Rent, Rental Value 
a Business and Leasehold Insurance 

Section II The “Why” of Stock Insurance Section VII. On Land or Sea—Transportation and 

: Marine Insurance 

Section III. The Fire Insurance Policy — What it Section VIII. Man vs. Nature 

Means 


Windstorm, Tornado 

and Earthquake Insurance 

Section IV. Automobile Insurance—Its Features and Section IX. Allied Lines— Parcel Post, Registered 
Functions Mail, Tourist Baggage, Explosion, Riot 


‘ and Civil Commotion, and Sprinkler Leak- 
Section V. U. & O.—The First ‘‘Little Brother’’ age Insurance 


VREELAND PRESS, INC. 


VREELAND PRESS, Inc. st re ow Yo 


Enclosed is remittance of $1.00. Please send ““The Glens 
Falls Handy Book” to the undersigned. 


PUBLISHERS It is agreed that if the book is not satisfactory it will be re- 


turned to you within five days after receipt and you will refund 
remittance. 
344 West 38th Street 
J ae 
New York City Address... 


Please print name and address 

















14 THE NATIONAL 





UNDERWRITER 





February 10, 1997 








Advertising the Agent 
to the Public 


OU never see one of 

the Alliance advertise- 
ments in the Saturday 
Evening Post without 
“Alliance Agent” in the 
headline. 


For two years, ever since 
the Post advertising be- 
gan, this has been a fixed 
principle of the campaign. 


The Alliance Insurance 
Company strives to give 
the public a full under- 
standing of the services 
and functions of its agents, 
in order to encourage pros- 
pective policy-holders to 
consult with them freely 


Furthermore, this adver- 
tising adds to the author- 
ity of the agent and so 
makes it easier for him to 
sell the sort of insurance 
he wishes to recommend. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 








NEW JERSEY AGENTS IN 
MID-YEAR CONVENTION 





Chief Feature Was Opposition to 
Compulsory Automobile 
Insurance 





AFRAID OF STATE FUNDS 





See Serious Menace to the Business in 
Widespread Demand for Universal 
Coverage 





BY G. F. WILLISON 

TRENTON, N. J., Feb. 9.—Compul- 
sory automobile insurance was the only 
subject of importance to come before 
the regular mid-year meeting of the 
New Jersey Association of Underwriters 
held here this week with President 
Harry L. Godshall, Atlantic City, pre- 
siding. As chairman of the executive 
committee, President Godshall reported 
to 100 or more members present that the 
compulsory automobile liability measure 
introduced at the present session of the 
state legislature has been referred to the 
miscellaneous business committee, where 


it is expected to remain until the next 
legislative session at least. 


Prepare to Fight Proposal 


3ut in the event that it may possibly 
be reported out this session, the associa- 
tion has prepared for emergencies. In- 
surance interests have been promised a 
public hearing before the bill is sub- 
mitted to the legislature in its present 
form and the association has arranged 
to be represented by legal counsel at 
such a public hearing. The association 
has also drawn up several substitute 
measures to be offered in case the 
present bill gets as far as the assembly 
floor. One of the great objections to 
the bill in its present form is that it 
does not expressly prohibit the writing 
of insurance by members of the state 
motor vehicle department. 


Dissatisfied With Commissions 


Although the agents present expressed 
a general dissatisfaction with the com- 
mission scales proposed by the new 
Eastern Underwriters Association, the 
matter of commissions did not officially 
come before the meeting. The New 
Jersey association takes the stand that 
the commission problem is not one for 
the association as a whole feeling that it 
can be better handled by the various 
loca! associations in those districts where 
various commission schedules apply. 

Three other measures affecting insur- 
ance interests are before the present 
legislature session. Two of them seek 
to clarify the provisions of the present 
taxi and bus liability laws and have the 
support of the association. The third 
bill deals with workmen’s compensation, 
raising it from $17 to $20 per week. 
General opinion is that this bill is almost 
certain to pass, which will mean in- 
creased compensation rates. Small farm 
business came in for some discussion, 
many members protesting that the new 
rules badly confuse the farmer and re- 
sult in costly disputes between them and 
the companies. 


Avoid Outside Interference 


The speakers at the association’s 
luncheon were Deputy Insurance Com- 
missioner Gough, General Counsel Aus- 
tin J. Lilly of the Maryland Casualty 
and President Spencer Welton of the 
New York Indemnity, who delivered a 
remarkably witty and entertaining ad- 
dress. Deputy Commissioner Gough 
made a strong plea for greater coopera- 
tion between agents and companies in 
order to avoid all possibilities of outside 
interference in their business. A _ pro- 





gressive step had been taken by the 
E. U, A. in attempting to establish mor, 
or less uniform rates throughout the 
state, he said. Speaking of the evil of 
unlimited and indiscriminate appointing 
of agents, he declared it was not a legis. 
lative matter but a matter of contractyaj 
agreement between the companies anq 
their agents which should be settled 
between themselves. He stated that jp. 
surance companies paid $60,000,000 
year in New Jersey in losses and about 
$1,500,000 a year in taxes and fees, and 
insurance interests therefore were en. 
titled at least to be consulted, as they 
were not in the present case, before bills 
as hostile to their business as the com. 
pulsory automobile measure were 
brought forward. 


Attacks Compulsory Insurance 


Mr. Lilly elaborated upon Mr. 
Gough’s arguments that compulsory 
automobile insurance is expensive, in. 
effective and an unwarranted concentra- 
tion of power in the hands of one or two 
state authorities. It is economic ex- 
travagance, declared Mr. Lilly, for it be- 
comes effective only in case an injury or 
loss occurs, judgment obtained and the 
operator of the machine is then found 
financially irresponsible. He pointed out 
that in practice compulsory automobile 
insurance would be ineffective in giving 
relief in a great many cases where the 
injured were legally entitled to damages 
and that because of the faults of a rela- 
tively few careless drivers, motorists in 
general and the tax paying public were 
to be burdened by higher taxes and 
higher insurance rates. 

Fears State Insurance 


In calling upon all agents and com- 
panies to unite in fighting compulsory 
automobile insurance and all such 
schemes that lead inevitably to state in- 
surance, he emphasized the imminent 
danger of the present situation, saying 
that it was already in force in Massa- 
chusetts, was under consideration in 
New Jersey and several other states and 
was theoretically before the entire 
country. 


Stock Company Is Successor 


In a recent issue in which the “1926 
fatalities” of reciprocals and mutuals 
were listed by Leo E. Thieman, the 
United States Underwriters of Jackson- 
ville, Ill., was given. The United States 
Underwriters did retire as a reciprocal 
but a stock company known as the 
United States Underwriters Company 
was organized to take over the recipro- 
cal. The reciprocal was started in 1921. 
The chairman of the board of the 
United States Underwriters, Fred H. 
Rowe, is president of the American 
Bankers of Chicago and Jacksonville. 
R. Y. Rowe, secretary of the American 
Bankers, is president of the United 
States Underwriters. J. V. Kennedy is 
vice-president and general manager of 
the company. 


Convention Blank Changes 


To avoid the possibility of any mis- 
understanding, Henry D. Appleton of 
the New York department, as chairman 
of the committee on blanks of the Na- 
tional Convention of Insurance Com- 
missioners, has again addressed state 
departments, committees and others in- 
terested in changes in the annual state- 
ment blanks notifying that any sug- 
gested changes in present forms be 
filed with him not later than March 1, 
and preferably before Feb. 15. The 
committee on blanks will hold a series 
of meetings beginning April 4, so that 
its report may be ready for submis- 
sion to the executive conunittee of the 
convention soon thereafter. 





National American Changes 


H. H. Jones was elected vice-presi- 
dent and H. W. Ahmanson secretary 
and director of the National American 
Fire of Omaha at its annual meeting. 
There were no other changes in officers. 

The company increased its capital 
stock to $1,000,000, fully paid. The di- 
rectors declared a 7 per cent dividend, 
payable semi-annually. 
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THE PHILLIPS COMPANY 


Like to Lose a Line?’ 


1. 


nN 


~ 


Here is What Many Agents-Call 
A Sure Way To Do It! 


Aiter you sell an assured, consider him sold 
for life. 

Disregard your obvious duty to yourself by 
letting your interests out there take care of 
themselves. 

Disregard your obvious duty to him by 
letting his interests take care of themselves. 


. Never make a suggestion about fire preven- 
Ss5 


tive improvements that will give him more 
protection, for that might reduce his rate 


and for the time being decrease your com- 


missions somewhat. 


cn 


. Stand idly by while some other agent or out- 


side competition does outline to your as- 
sured a plan on automatic sprinkler equip- 
ment, a service and information that you 
might have given him just as well, and your 
assured’s cold hard business sense tells him 
he should have had a sprinkler system long 
ago, and despite his assumed friendship for 
and loyalty to you he wonders why you 
never talked to him about such money- 
saving methods. 


. That is the recipe which hundreds of agents 


who know by experience will give you as a 
sure way to lose a line. 


The Phillips Company will cooperate with you in preparing a suggestion on 
automatic sprinkler equipment for your assureds who need this protection. 


We will finance the job, supervise all details of installation, and help you save 
the line against competition. 


Write the Phillips Company today. 


Suite 1412 New York Life Building 
39 SOUTH LA SALLE STREET 


CHICAGO, ILLINOIS 
LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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CHANGES ARE MADE IN 
THE SPRINKLER POLICY 


COMPREHENSIVE LOSS REPORT 
Leakage Conference Will Require Ad- 


justers to File More Detailed 
Information as to Claims 





The sprinkler leakage conference has 
made some revisions in the sprinkler 
leakage policy. Under the heading 
“Sprinkler Leakage” including lines 1-7, 
the new phraseology is as follows, the 
words appearing in bold face indicating 
the changes: 


Some Amendments Made 


Wherever in this policy the term 
“Sprinkler Leakage” occurs, it shall be 
held to mean leakage, discharge or pre- 
cipitation of water from within the “Au- 
tomatic Sprinkler System” resulting in 
loss or damage to property described 
herein whether the “Sprinkler Leakage” 
originates in the portion occupied by the 
insured or not, including such “Sprinkler 
Leakage” caused by freezing. 

In the lines under the subject “Haz- 
ards Not Covered” the change is as fol- 
lows: 

Hazards Not Covered 


Hazards Not Covered—This company 
shall not be liable for loss or damage 
caused directly or indirectly by con- 
densation or deposits on the “Automatic 
Sprinkler System,” or by seepage or 
lenkage of water through building walls, 
foundations, sidewalks, or sidewalk 
lights, or by floods, inundation, or back- 
ing up of sewers or drains, or by the 
influx of tide water or rising waters 
from sources other than the “Automatic 
Sprinkler System,” or by fire, lightning, 
cyclone, tornado, windstorm, earthquake, 
explosion, including explosion and/or 
ruptures of steam boilers and fly-wheels, 
blasting, invasion, insurrection, riot, civil 
war or commotion, or by military or 
usurped power, or by order of any civil 


the insured to use all reasonable means 
to save and preserve the property at an 
after a “Sprinkler Leakage.” 


Adjusters Report 


Heretofore the adjusters report has 
not been very complete. The Sprinkler 
Leakage Conference feels that hereafter 
there should be a more comprehensive 
report of sprinkler leakage losses. 
Therefore the following report has been 
adopted: 


Accompanying proof of loss to the 
cerbesrsececeseseeseseeens Ins. Co. 

1. Agency through which policy was 
written. 

2. (a) Date of loss. (b) Date assigned 
to me. (c) Date investigated. 

3. Assured. 

4. Location. 

5. Form covers: (a) Building. (b) 
Machinerys (c) Furniture fixtures. (d) 
Stock. (e) Improvements. (f) Use and 
occupancy. (ge) Legal liability. (h) 
Rents. (i) Profits. (j) Repairs and re- 
placements. 

6. Coverage supplementary to and pro 
rata with fire line? 

7. (a) Buildings, dollars, sound value, 
insurance, percent coinsurance, loss, loss 


paid. (b) Machinery, dollars, sound 
value, insurance, percent coinsurance, 
loss, loss paid. (c) Stock, dollars, sound 
value, insurance, percent coinsurance, 


ee, 200 OEE, 8 69GED cs cccesncs , dollars, 
sound value, insurance, percent coinsur- 
ance, loss, loss paid. (e) Total, dollars, 
sound value, insurance, percent coinsur- 
ance, loss, loss paid. 

8. What is nature of insured’s stock? 

9. What other tenants sustained loss? 

10. Hour of loss: a. m. Duration of 
water flow, minutes. Hour of loss, p. m. 
Duration of water flow, minutes. 

11. Location of leak or casualty. 

12. Discovery by: (a) Watchman? (b) 
Local sprinkler alarm? (c) Central sta- 
tion? (d) By employes? (e) By out- 
sider? 
13. Cause of loss: (a) Freezing? (b) 
Heat? (c) Defective material? (d) Me- 
chanical injury? (e) Corrosion? (f) 
Testing System? (g) Fall or settlement 
of building? (h) Malicious? (i) Lax 
management? (j) Poor installation? 
(k) By another tenant? (1) And/or by? 

14. Part of sprinkler system causing 





authority, or by theft, or by neglect of 


loss: (a) If sprinklers (give number, 


name and type). (b) If piping (give lo- 
cation, size and part of system). (c) 
If valve fittings (size, location and part 
of system). (d) If tank state whether 
gravity or pressure type and if supply- 
ing automatic sprinkler system (describe 
cause fully). 

15. If caused by fire protective appa- 
ratus other than automatic sprinkler sys- 
tem, give details. 

16. Against whom should subrogation 
be taken and why? 

17. Have parts causing loss been re- 
placed and sprinkler protection restored? 

18. Has provision been made to prevent 
recurrence of loss? 

19. Suggestion for improvement. 

20. (a) Has insured sustained previous 
sprinkler leakage losses? (b) From 
what cause? 

21. Have you satisfied yourself that 
the casualty should be classed as a 
sprinkler leakage loss and not the result 
of disruption or leak from other water 
pipes, or steam or hot water heating sys- 
tem? 

22. Remarks. 


Eureka-Security Figures 


The Eureka-Security Fire & Marine 
of Cincinnati in its annual statement 
shows assets $2,564,407, gain $293,653; 
reinsurance reserve, $1,056,054, gain 
$129,836; capital $500,000, net surplus, 
$773,074, gain $112,627; total income $1,- 
251,491, total disbursements, $1,022,903. 
The company has paid losses since or- 
ganization $6,048,242. It was established 
in 1864. 





U. S. Chamber Meeting 


The fifteenth annual meeting of the 
Chamber of Commerce of the United 
States will be held at Washington, May 


2-5. 


Many Recoveries in Louisville 


LOUISVILLE, KY., Feb. 9—Lieut. Wil- 
liam A. Oeltjen, head of the auto theft 
squad of the Louisville police depart- 
ment, in his monthly report, stated that 
94 to 100 automobiles stolen in Louisville 
in January have been recovered and 10 
arrests were made in connection with 





motor thefts. 





BENNETT COMMENTS ON 
RESIDENT AGENCY Law 


TAKES ISSUE WITH DUNHAy 





Secretary National Association of Ingyr. 
ance Agents Makes Challenge to 
Life Presidents Attorney 


NEW YORK, Feb. 9.—Commenting 
upon the recent contention of Frederic 
G, Dunham, attorney of the Association 
of Life Insurance Presidents that the 
laws of a number of states discriminat. 
ing against non-resident agents are 
illegal, Walter H. Bennett, secretary of 
the National Association of Insurance 
Agents, holds that Mr. Dunham's dispy. 
tation is not so much against the posj- 
tion of the National Association of In- 
surance Agents as it is against the 
supreme court of the United States. 

Mr. Bennett said: “I might write a 
thesis setting forth that insurance in the 
very nature of things is interstate com- 
merce and therefore should be governed 
by all the rules and laws applicable to 
trade between states, but the trouble js 
that I should then be, as Mr. Dunham 
now is, in conflict with the decisions of 
the highest court in the land and ipso 
facto on untenable ground. We cannot 
become frightened by Mr. Dunham's 
brief. The resident agency laws of the 
states are too well grounded in the 
fabric of insurance to be unsettled by 
the theory that they abridge rights, 
privileges or immunities of citizens of 
other states. There are many rights 
accruing to the citizens of a given state 
that are not common to citizens of 
other states. State sovereignty is one 
of the principles on which this govern- 
ment of ours is founded. It will prob- 
ably continue to afford its protecting 
and beneficent influence to generations 
yet unborn.” 























Wherever This Sign is Displayed 





There Is an Agency Well Served 


and Clients Well Satisfied 


' For over one hundred years the Newark trademark 
has been a respected symbol of sound insurance. 


The Newark Fire Insurance Co. 


Newark, N. J. 


T. L. FARQUHAR 
President 


Cc. E. TITSWORTH 


Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


ELWIN W. LAW 


General Manager 


HORACE W. BOYD 


anager 
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CHANGES IN THE FIELD 











LL 


DICKERSON IS STATE AGENT 









Well Known Springfield Field Man in 
Kansas Goes With the Concordia 
and Superior 





3. Dickerson, who was formerly a 
local agent in Kansas and later traveled 
for the Springfield, has been appointed 
Kansas state agent of the Concordia and 
Superior, with headquarters at Kansas 


Loughlin has had several years of ex- 
perience in the Chicago office. 





D. C. Harris 


D. C. Harris has resigned as Okla- 
homa state agent for the Home to take 
charge of management of Oklahoma, 
Kansas, Missouri and Colorado for the 
Twin City Fire. 





J. D. Pearson 





City, Mo. Fred E. Hoffman of Sedalia, 
Mo. who has handled Missouri and 
Kansas heretofore for both companies 
will now give his attention to Missouri. 





Henry O. Loughlin 


Henry O. Loughlin has been ap- 
pointed special agent in Illinois to as- 
sist C. Metzner, state agent for 
Phoenix of Hartford and Equitable. Mr. 


| John Duane 
| 
| 


J. D. Pearson has been added to its 
staff of Indiana field men by the North 
America. 





John Duane, special agent of the Scot- 
| tish Union & National with headquar- 
| ters at Rochester, N. Y., has resigned 
| and will start an independent adjusting 


' office at Hartford, Conn. 








VIEWED FROM NEW YORK 





By GEORGE 
NEW YORK GOVERNING COMMITTEE 





Cc. A. Ludlum, vice-president of the 
Home, was elected chairman of the gov- 
erning committee of the New York Fire 
Insurance Rating Organization at 
annual meeting Tuesday, James Mar- 
shall, vice-president of the Northern of 
New York, being chosen vice-chairman. 
As members of the governing commit- 
tee the following were elected for the 
three-year term: Frank D. Layton, vice- 
president National of Hartford; C. 
Weston Bailey, president American of 
Newark; C. F. Shallcross, United States 
manager North British, and Robert A. 
Barbour, secretary Berkshire Mutual. 


In his annual report Secretary Sumner | 


Rhoades stated that practically no un- 
corrected violations or rates or rules 
existed save in current cases and also 
noted the progress made in applying 
the uniform rating schedule in the Buf- 
falo and Syracuse district. 
xk ok x 
AUTOMOBILE’S STATEMENT 


There has been much interest in the | 


annual statement of the Automobile. 
The net premiums for 1926 amounted 
to $16,299,636 as against $29,477,942 in 
1925. This drop in premium income is 
due to an entire revision of the com- 
pany’s methods, its withdrawal from 
foreign fields and discontinuance of un- 
profitable treaty business. The premium 
reserve is $9,440,521, which shows a 
decrease of approximately $2,000,000. It 
carries an additional loss reserve of $7,- 
402,398. After setting up a special con- 
tingency reserve of $750,000, the surplus 


to policyholders is $6,616,273. Its capi- 
tal is $5,000,000. 
The Standard Fire, which is con- 


trolled by the Aetna Life, shows assets 
$3,148,893, increase $103,904; total in- 
come $1,201,950, policyholders’ surplus 
$1,734,782, increase $53,084. 

The net premium income and net 


‘losses paid by the Automobile in 1926 


were distributed as follows: 


Net Net 

Prem. Losses 

Income aid 
eel eae Ee gc $7,109,351 $6,700,326 
Ocean marine ...... 4,649,262 7,708,507 
Motor vehicle ...... 2,841,524 3,338,526 
Earthquake ........ 10,526 4 
Inland navigation .. 1,425,740 827,127 
NE cons «aks 96,579 104,835 
EE eats Oh aoe sied 86,415 46,218 
EOP cccccccess 64,624 39.201 
diatom tawteweee 26,280 9,946 
EE ssi ihe Rin oleae 10,591 48,179 
PEE Vadluseccus _— 06”—~—«“‘( RWS 
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GARDNER TO GO TO FLORIDA 


Frank L. Gardner, president of the 
National Association of Insurance 
Agents, will represent the organization 
at the annual meeting of the Florida 
Local Underwriters Association, to be 
held at Tampa, Miarch 25-26. Mr. 


its | 








A. WATSON 








| Gardner is scheduled to make an ad- 
| dress. 
* * * 
| CAPITAL INCREASE APPROVED 
| Stockholders of the Security of New 
| Haven at their annual meeting voted 
| to authorize the increase of the com- 
| pany’s capital from $2,000,000 to $3,000,- 
|000. The present capital is $1,500,000, 
| the full amount of a previous authoriza- 
ltion not having been taken advantage 
of, but when additional shares are auth- 
| orized they are to be issued at not less 
| than $50 each. 

*k * x 
BANTA WITH TRAVELERS 


The Travelers Fire announces the ap- 
|pointment of L. J. Banta as staff ad- 
| juster in New York City. He will be 
| attached to the office of Fred W. Kent- 
| ner, manager of the metropolitan branch 
| office, and will supervise the adjustment 
|of fire losses in that area. Mr. Banta 
| has had considerable experience in ad- 
| justment work in the district to which 
he has been assigned, having been em- 
ployed in a like capacity by the Home 
for the past six years. 

xk * x 

WILL HONOR CHIEF KENLON 


Friends of Fire Chief John Kenlon 
of New York City will tender him a 
testimonial dinner March 3, in com- 
memoration of his 40th anniversary as 
a fireman. Chief Kenlon joined the 
New York City department in 1887 
and has been its head officer since 1911. 
His personal and professional qualities 
lare held in high esteem by fire under- 
writers. 





* * * 
| MERCHANTS OF NEW YORK 


The Merchants Fire of New York in 
its annual statement shows assets $10,- 
038,776, increase $1,488,977; premium 
reserve, $3,632,141; increase, $487,509; 
capital, $2,000,000; net surplus, $3,112,- 
433. The increase in policyholders’ sur- 
plus is $1,079,504. The company wrote 
in premiums last year $4,254,314, in- 
crease $500,000. The Merchants has de- 
veloped along very substantial lines and 
has increased its financial ballast mate- 
rially. 


* * * 
WILL MEET AT THE SHERMAN 


The Sherman Hotel, Chicago, has 
determined upon as the meeting place 
for the mid-year conference of the Na- 
tional Association of Insurance Agents, 
to be held April, 19-21. 

* 


WILL GATHER INFORMATION 


At the suggestion of its better bus- 
iness methods committee the National 
Association of Insurance Agents will 








It’s a Big Factor 
This“ Backof the Line’ Work 


Soldiers say that it took seven men to 
to keep one man on the firing line in 
the Big Fight. Without the seven the 
soldier on the front line would operate 
under unsurmountable difficulties. 


In the insurance business the agent is 
the man on the firing line. Just as a 
front line soldier needs cooperation 
from the men behind the lines so does 
the insurance man need service from 
his companies. It is a big factor in 
either’s success. 








In the Patriotic, agents get “back 


COVERAGES 
EFFECTED 


of the line” cooperation that 1s more 


than ordinary. The wealth of ex- 


FIRE , ; ye ee 
rience re YW which 
AUTOMOBILE, perience in fire underwriting whic 
TORNADO, has made possible the high grade 
RENTS, 


and well known Sun service is the 
With the 


same ideals and same management, 


LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 


sap of Patriotic Service. 


the Patriotic is a company worth- 
while representing. Its ability to 
render real service should prove to 


be a big factor in making your 











agency @ SUCcceSss. 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


PRESTON T. KELSEY. President 











WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
‘OHN F. STAFFORD, Manager 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Manager 














send to its members a questionnaire, 
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OPPORTUNITIES 





This column serves as 
place where 
may be 
sands of 
men 
Advertisements 
ceived before 
Wednesday are 
current issue. 
“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
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a market 
insurance wants 
made known to thou- 

interested insurance 


which are re- 
9:00 A. M. 
inserted in the 












COMPANIES WANTED 
Fire companies writing all usual lines, also 
casualty and life companies in New Orlez ans, 
La., territory by local agency well estab- 
lished and writing good volume of desirable 
business. Desirous of developing general 
agency end of business. Conservative and 
financially responsible. 
Address U-63 


Care The National Underwriter. 








GENERAL AGENCY WANTED 
I 
KANSAS CITY, MISSOURI 
FOR 


Fire, Compensation, Liability, 
and Plate Glass Companies, by 
INVESTORS SECURITIES CORP. 
Lee Building City, Missouri 


Automobile, 








Field Man’s Position Wanted 
Connection with Fire Insurance Company 
as Field Man wanted by experienced Farm 
Special Agent. Familiar with Middle West 
and Southwest. Will be at liberty March 
1, before that, if necessary. 

Address U-73 
Care The National Underwriter. 








Special Agent—Rating Engineer 
Young man, 28, desires position as special 
agent or rating engineer. Have had seven 
years experience in Dean Schedule and sprin- 
kler work in Ohio, Michigan, Indiana and 
Illinois. Employed at present, desires change. 
Address U-70 
Care The National Underwriter. 








FOR RENT 
Small Private Office 


In Insurance Exchange, Chicago, a _ small 
furnished private office facing Jackson Street 
and above the twelfth floor. For particulars 
Address U-82 
Care The National Underwriter. 











Proof Checker Wanted 


A desirable opening for a young man for 
loss department—apply in writing only. 


TRANSCONTINENTAL INSURANCE CO. 
H. G. B. Alexander, U. S. Managers 
624 So. Michigan Ave., Chicago 








Wanted—Field Position 


In Iowa or surrounding states, experienced 
| and good following in Iowa. Best of refer- 
j ences given to interested. Address 
U-84 Care The National Underwriter. 


anyone 








WANTED SUPERVISING UNDERWRITER 


by a Leading Fire Insurance Company for 
its Western business which is 

through the New York Office. State age, 
qualifications, education and experience. All 
communications will be treated strictly con- 
fidential. Address U-85, Care The National 
Underwriter. 








LOCAL AGENCY 


Connection desired in 
Minnesota. Can take 
soliciting work. Three 
years agency, and one 
perience. Can furnish 


Addrses U-88 
Care The National Underwriter. 


Iowa, Wisconsin or 
full charge or handle 
years banking; two 
year head office ex- 
best of references. 











BOOKKEEPER 
Wanted—By a Chicago local agency 
an experienced woman bookkeeper, 
who has a knowledge of the insur- 
ance business. 

Address U-86 
| Care The National Underwriter. 














responses to which will aid the com- 
mittee in completing the task assigned 
it. The query sheet calls for data as 
to the administrative expenses and also 
the sales cost incurred for each of the 
| classes of insurance transacted by the 
avency, together with the net premiums 


{and 
there. 

| fully 
average 


the gross commissions derived 
When the information has been 
secured it will be tabulated, and 
figures obtained. Each local 
agent then will be able to learn whether 
ithe cost of conducting his particular 
office is above or below such average. 








AS SEEN FROM CHICAGO 











| SAMET 


| Walter Samet, who was appointed 
| Cook county manager of the Automobile 
| of Hartford, has established quarters at 
| 837 Insurance Exchange, Chicago. It is 
| Propos sed later to get larger quarters so 
| that the various activities of the Auto- 
| mobile may be in one office. George 
W. Funk, general agent of the western 
| department, the other field men and the 
service department are now at 637 In- 
surance Exchange. It is likely that 
quarters will have to be secured out of 
the building to provide suitable offices 
for the Automobile. 


OPENS OFFICE 


* 


EXAMINERS’ ANNU AL 


MEETING 


The annual meeting of the Association 
of Fire Insurance Examiners, which 
was announced for Feb. 11 at Chicago 
has been changed to Feb. 10. J. V. 
Bernatz, chairman of the nominating 
committee, announces that the following 
}nominations have been made: Walter 
Schmidt, Marsh & McLennan, president; 


H. G. Freitag, National Fire, vice-pres- 
ident; B. J. Shulte, Westchester, secre- 
tary; C. N. Heinze, Commercial Union, 
vv Ale J. R. Wissmann, Queen; Paul 
E. Olsen, Continental; I. M. Wetter- 
hahn, Hartford, directors. 
* * * 
| JOIN VINCENT AGENCY 


Chester B. Anderson and R. M. Red- 
mond, who have been for the past sev- 
eral years brokers with W. A. Alexander 
& Co. in Chicago, have gone with the 
Chicago local agency of W. W. Vincent 
& Co. The Vincent Agency is expand- 





ing rapidly and recently acquired new 
and larger quarters at 166 West Jack- 
son Boulevard. 

BLUE GOOSE DINNER 


Tickets for the Good Fellowship din- 
ner of the Blue Goose which is to be 
given in Chicago under the auspices of 
the Illinois Pond on the evening of 
March 1 are on sale at the office of 
Thomas T. North, Chicago automobile 
adjuster, who is located at 1863 Insur- 
ance Exchange. For several years past 
Mr. North’s office has taken care of 
the reservations for this affair. This 
year there will be eight at a _ table, 
and many reservations have already been 
made. Mr. North’s office is adopting 
the policy of “first come, first served.” 
One company has reserved twenty tables 
for its 160 field men who will be in 
Chicago attending the Northwest meet- 
ing, which is to be held March 1-2. It 
is anticipated that the Blue Goose din- 
ner will bring out a large attendance. 

‘+ w 





SPRINKLER LEAKAGE MEETING 


Sprinkler Leakage Conference will be 
| held Thursday of this week in Chicago. 
| Carl E. Ingram, assistant manager of 
the Westchester, is chairman of the con- 
ference. 


The annual meeting of the Western 


| * * 
HUBBELL TO TALK ON INSPECTIONS 
| J. G. Hubbell, manager of the Na- 


tional Inspection Company of Chicago, 
will be the speaker at the monthly 
| meeting of the Cook Countv Field Club 
to be held Feb. 14 at the Great North- 
| ern hotel. Mr. Hubbell will talk on in- 
spections. 


* ok ok 
TO HAVE FIELD CONFERENCES 


Among the companies that will hold 
| field conferences during the week of the 
| meeting of the Fire Underwriters As- 

sociation of the Northwest in Chicago, 
March 1-2 are the Liverpool & London 
| & Globe, Home of New York, and the 
| American Fore. United States Manager 


Harold Warner of the Liverpool, will 
come out from New York to attend the 
conference. President Paul Haid of 
the American Fore, will represent the 
home office of that organization, while 
Vice-President C. A. Ludlum and others 
from the head office of the Home will 
be at hand. 
* * 
WHEELOCK MADE SECRETARY 


Thomas G. Wheelock, prominent Chi- 
cago capitalist, has been elected secre- 
tary of the Illinois Indemnity, succeed- 
ing Hunt Wentworth. Mr. Wentworth 
has been secretary of the company since 
its organization. He has_ resigned, 
owing to the fact that he plans traveling 
abroad extensively during the next few 


years. He will retain his interest in the 
company, however. 
Mr. Wheelock has numerous busi- 


ness interests in Chicago and will add 
strength to the official family of the 
Illinois Indemnity. 
* x 
INSURANCE CLUB QUARTERS 

The officers of the Insurance Club of 
Chicago and the special committee that 
is promoting the new club arrange- 
ments in the Great Northern hotel finds 
that some herculean work must be done 
if the club is to secure sufficient mem- 
bers to guarantee the financing of club 
quarters in the hotel. The officers feel 
that at least 500 members must be se- 
cured so that the club will feel com- 
fortable regarding its income. It is 
stated that about half the required num- 
ber is on the books. The officers have 
decided that unless the required num- 
ber can be secured by March 1, the 
project will have to be dropped. 

There is considerable disappointment 


| felt among the leaders of the club that 


the more important men in the business 
have not rallied to their support in vol- 
unteering their memberships and organ- 
izing their offices so that members can 
be gotten without personal solicitation 
on part of the committee and club of- 
ficers whose time is occupied with their 
own activities. The present income of 
the club is sufficient to maintain its quar- 
ters in the Insurance Exchange, pay the 
salary of the assistant secretary and the 
expenses incidental to the meetings. 
The men who are giving lectures and 
looking after the classes in fire and 


ice free of charge. The club leaders say 
that it is most unfortunate that the 


to their support 





casualty insurance contribute their serv- | 





—_—_—.. 


employes to join the classes and to par- 
—— in the club work. 

The officers and the special commit. 
tee on promotion of the new club quar- 
ters in the Great Northern Hotel, headeq 
by H. W. Chesley of the W estern Union 
have done heroic work. They have 
given freely of their time in attempting 
to promote this enterprise. They feel 
that if these quarters are secured the 
effect will be to concentrate the ac. 
tivities at one headquarters and will 
bring together the men in the various 
offices in a way that will redound to 
the benefit of insurance. They believe 
that the social activities of the clyb 
stimulated more than they have been 
will have a far reaching effect on the 
educational work. 

The officers declare that the insurance 
men of the city should not wait until 
they are called upon, but should volun- 
teer their club memberships and help 
along a cause that is worth while. li 
this project does not materialize now, it 
will be a long time before it is taken 
up again. The opportunity is at hand 
for the Insurance Club to become a far 
greater factor in Chicago and the officers 
assert that the club deserves recognition 
on part of those higher up who should 
see to it that as many of their employes 
as possible join the club, take part in its 
work, benefit from it and psa he 
something to the general welfare oi the 
business as well as their own advance- 
ment. 

ee * 

FIREMANS FUND CONFERENCE 

Assistant Manager H. A. Bush of the 
western department of the Fireman’s 
Fund at Chicago is attending the con- 
ference of assistant managers of the va- 
rious departments at the head office. 
3efore returning to Chicago, he will 
visit southern California. Western 
Manager W. A. Chapman leaves Chi- 
cago Feb. 24 for the home office, where 
he will attend the managerial confer- 
ence. 

: * * 
WAITING FOR THE REPORT 

Until the Illinois insurance depart- 
ment makes its final report on the ex- 
amination of the Marquette National 
Fire, no further action will be taken. 
The examiners have been delving into 
the affairs of the company, but the work 
is not yet completed. 

The Pennsylvania department has not 
yet given out the result of its recent 
examination of the Pittsburgh Fire 
whose stock is owned by the Marquette 
National Fire. The department has re- 
quired the management to comply with 
certain requirements and a_ specified 
time has been given the offifficials to 
meet the demand. The insurance com- 
missioner therefore is unable to de- 
termine what action will be taken 
toward the company until the attitude 
of the management is expressed. 

*k *k x 


FIRE ASSOCIATION’S CHANGE 


Another western department will 


heads of company offices have not rallied | move its office to the hee: Franklin 
in encouraging their | building, 


the new structure that is be- 
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ing completed at the corner of Adams 
and Franklin streets. The Fire Asso- 
ciation, Victory and Reliance under 
Manager A. F. Powrie have taken about 
three-fourths of the 13th floor of this 
new Chicago structure. 

The Constitution Indemnity which is 
allied with the Fire Association group 
will also have its office in this building. 
The Fire Association is now in the In- 
surance Exchange and the Constitution 
in the Old Colony Life building. The 
Springfield Fire & Marine western de- 
partment recently announced that it 
would move to the Adams-Franklin 

ilding May 1. 
building May se 


ILLINOIS FEDERATION RALLY 


President L. J. Kempf of the Insur- 
ance Federation of Illinois is making 
plans for a large attendance at the 
annual meeting to be held in Chicago 
at the Congress Hotel, Feb. 17. Mr. 
Kempf will outline the work of the 
Federation and will tell some of the 
demands of the day for the organiza- 


tion. This is legislative year in I- 
linois and the Federation will be on 
the job. Emmet C. May, president of 


the Peoria Life, and Ernest Palmer, 
manager of the Chicago Board, will be 
speakers of the evening. Undoubtedly 
Mr. Kempf will be reelected as he has 
made an excellent presiding officer. 


* * 4 
FALVEY HANDLED INSURANCE 


John J. Falvey & Co. of Chicago an- 
nounce that they have written $2,000,000 
fre insurance on the Edgewater Gulf 
hotel and outlying buildings at Gulfport, 
Miss. They also wrote $500,000 tornado 
insurance and all employers’ liability 
and public liability on the general and 
subcontractors when the building was 
under construction. William M. Dewey, 
Jr., special agent, handled all the trans- 
actions. The big hotel is now in opera- 
tion and has elicited a large patronage. 
Falvey & Co.’s handling the insurance 
was highly satisfactory. The hotel is 
under the same management as the 
Edgewater Beach of Chicago. 

4 * 


* 


BELL ON MONTH’S CRUISE 


George H. Bell, western manager of 
the National Fire of Hartford, leaves 
Friday of this week for New York with 
Mrs. Bell. They will take a month’s 
cruise through the Gulf of Mexico, and 
the Caribbean sea. 

* * * 

The fire prevention committee of the 
Farm Association met this week. I. D. 
Goss of the America Fore is chairman. 

* * * 

Walter L. Kraeckmann, with Convers 
Goddard of Chicago, sailed for Europe 
Feb. 10. 

*x* * * 

J. V. Parker of Chicago, manager of 
the Western Actuarial Bureau, is in New 
York. 

* * * 

President August Torpe of the Chicago 
Board is at St. Petersburg, Fla., for a 
month’s vacation. 

*x* * * 

Stewart, Keator, Kessberger & Lederer 
of Chicago, the casualty firm, has quali- 
fied for membership in Class 1 of the 
Chicago Board, representing the Provi- 
dence Washington, Deleware and Home 
Fire & Marine. 

* * 

John Naghten & Co. of Chicago re- 
ceived the authorization for the con- 
tract bond in connection with the erec- 
tion of the new county jail in Chicago. 
This is one of the plums of the year. 
The business was placed with the United 
States Fidelity & Guaranty. 

i Se 

J. J. Gutstadt, prominent Chicago 
broker, is passing around the cigars this 
week in celebration of the latest addition 
to his family, an eight-pound boy. Mr. 
Gutstadt is now the father of one boy 
and one girl. 


Beloit, Wis., Inspected 


The Wisconsin State Fire Prevention 
Association held a meeting in Beloit this 
week. The Beloit Association of In- 
surance Agents is host to visiting field 
men. The banquet is to be held Thurs- 
day night of this week. W. J. Tucker 
is chairman of the banquet arrange- 
ments committee. Boy Scouts acted 
as guides for the visitors. 


DEFUNCT RECIPROCAL 
LEVIES AN ASSESSMENT 





WILL FORCE MEMBERS TO PAY 





Receiver Montgomery of the National 
Automobile of Indianapolis Sends 
Notice to Policyholders 





George N. 
the National Automobile Insurance As- 
sociation, a reciprocal of Indianapolis, 


of last year, has levied an assessment of 
One year’s premium on all members 
during 1924, 1925 and the first five 
months of 1926. Asked if this assess- 
ties of the defunct reciprocal, the attor- 
ney for the receiver said it would “if it 
is collected.” 

Will Force the Payment 


filed against those who refuse to pay. 
The National was licensed and began 
business December 31, 1924. The recip- 
rocal was at one time licensed in In- 
diana, Illinois, Michigan, Missouri, Ohio 
and Pennsylvania. It had 70,000 
(CONTINUED ON PAGE 52) 


Montgomery, receiver of | 


which ceased business about the middle | 


ment will satisfy all outstanding liabili- | 


Suits for collection will no doubt be | 


sub- | 








The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 


An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


» Treaties for General FIRE — Automobile BLANKET Fire — Auto- 
EXCESS: mobile and General Public Liability — Workmen's tien 











Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 











“More Income, But How?” 


In 1927, many more agents will find the Atlas or- 
ganization a logical answer to their question, 
“More Income, but How?” 


To those agents who have not yet discovered the 
facts, and who are anxious to make 1927 yield them 
more income, a two-cent stamp invested in writing 
to the Atlas for details is probably the most profit- 
able investment they could make this year. 


We would indeed deem it a pleasure to explain to 
you our way of doing business, and show you how 
you can make greater progress and greater profits 
than ever before. Write today for the facts, they 
will interest you. 





Agents wanted where not represented in Illinois, Indiana, 
Ohio, Missouri, Michigan and Pennsylvania. 








ADDRESS 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 
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Performed a Public Service 


Tue CoNnTINENTAL and Fipve.ity-PHe- 
NIX did a public service in taking into 
court the question of the trustworthi- 
ness of advertisements and circulars is- 
sued by financial brokerage houses 
concerning issues that they have to sell. 
The two companies brought suit against 
the EouitasLe Trust Company of New 
York for recovery of losses incurred 
through the purchase of bonds on the 
ground that the circular describing these 
securities contained material misrepre- 
sentation. 

The -appellate division of the New 
York supreme court has delivered a far- 
reaching decision confirming an order of 
Justice BroskEuR in the supreme court. 
The case will go to the court of appeals. 
It was not charged that the investment 
house knew the statement to be false 
but the insurance companies contended 
that the misrepresentations were instru- 
mental in inducing them to buy. 

The decision means that a trial must 
decide whether bond dealers, although 


U. & O. Protects Good Will 


Goop will is one of the most valuable 
assets possessed by a number of busi- 
ness firms. With many, future success 
depends very largely upon the preserva- 
tion of good will; the favorable stand- 
ing that has been created must be main- 
tained. he United States Supreme 
Court recently decided that good will is 
“the disposition of a pleased customer 
to return to the place where he has been 
well treated.” The object, then, of a 
business concern that properly appre- 


ciates good will is to do everything that - 


will induce pleased customers to return 
to the place where they have been well 
treated. 

Here is a strong point to be used in 
selling use and occupancy insurance. 
Good will is most important. It has 
been defined by the United States Su- 
preme Court. It is generally recognized 
as being of vital importance to many 
business institutions. This being the 
case, most business houses can be per- 
suaded to do anything that will foster 
and maintain the good will that is so 
valuable to them. One of the things that 
may utterly destroy good will is a dis- 
astrous fire. The business firm that is 
protected only by fire insurance may 


not liable as guarantors, should, in good 
conscience, return the consideration paid 
in reliance on false statements pursua- 
sively though innocently made. The 
EguitaBLe Trust asked that the suit be 
dismissed on the ground that no cause 
for action had been presented. This mo- 
tion was denied. The denial stated that 
if the allegations are true there is a 
cause for action and the case must now 
go to trial to test the truth of the alle- 
gations. 

More and more the truthfulness of 
advertising is being demanded. Adver- 
tising has great potentiality and carries 
a big message. There is no reason to 
exaggerate, misrepresent or deceive. 
There is really no cause for superlatives 
in insurance company advertising. If 
an insurance company is sound and ably 
managed its record speaks for itself. We 
are glad to see these two insurance 
companies bring to the bar advertising 
statements that are of a misleading 
character. 


find itself out of commission for so long 
a period that it will finally be out of 
touch with its pleased customers who 
will go elsewhere to make their pur- 
chases. Fire insurance may restore 
physical values, but use and occupancy 
insurance is needed to provide the funds 
for a business concern to start up again 
quickly and keep itself in touch with 
the trade that it has spent so much 
money to attract. 

Some corporations value their good 
will at several million dollars. Fire in- 
surance alone, without use and occu- 
pancy, does not adequately protect good 
will. A corporation that is covered by 
use and occupancy insurance will have 
the money with which it can quickly 
turn to a new location, commence manu- 
facturing with the loss of only a few 
days, and keep in touch with its trade 
during the period when its original fac- 
tory is being rebuilt. It can, in other 
words, protect itself against loss of con- 
tact with its customers which eventually 
means loss of good will. Any business 
institution which has as a part of its 
assets the item “good will” can be made 
to see the value of protecting good will 





by buying use and occupancy insurance. 





All who attended the Blue Goose 
function at Milwaukee, in honor of In- 
surance Commissioner M. A. Freedy of 
Wisconsin who was formerly special 
agent of the Phoenix of Hartford agree 
that it was one of the most delightful 
and successful in the history of that 
order. Much credit for the evening 
belongs to W. B. Erfert, state agent for 
the Crum & Forster companies, who 
was toastmaster. Mr. Erfert is a master 
at this sort of work as well as disposing 
of his field activities. He is deputy 
most loyal grand gander and has offici- 
ated at a number of functions. Mr. 
Erfert is eloquent, forceful and pleasing 
as a presiding officer. 

James P. Plumstead, a member of the 
firm of A. F. Shaw & Co. of Chicago, 
died in Los Angeles. Mr. Plumstead 
and his wife were in California for the 
winter. He had long been connected 
with the Shaw firm. 

Lawrence A. White, Iowa state agent 
for the Royal, was married this week 
to Miss Leona Cowan, formerly of 
Omaha, but recently with the Southern 
Surety in Des Moines. 


Mrs. James W. Cochran, wife of 
President Cochran of the Fire associa- 
tion and affiliated companies of Phila- 
delphia, is in Dallas for a two or three 
weeks’ visit with Mr. and Mrs. Sam P. 
Cochran. J. W. Cochran will arrive in 
Dallas in about two weeks to spend a 
few days with his brothers, Sam P. 
Cochran and Fritz D. Cochran, of the 
general agency firm of Trezevant & 
Cochran, who have represented the Fire 
Association in Texas for the past 50 
years. 

George B. Jennings, state agent for 
the Royal in Virginia with Richmond 
headquarters, will round out 25 years or 
continuous service with that company in 
the field this year. Occasionally he has 
been “flirted with” by other companies 
but he has never felt like giving up the 
Royal. For the first three years, he 
covered South Carolina, Georgia and 
Florida, traveling out of Atlanta. Since 
then, he has been covering Virginia 
territory. He is asking his agents in 
that field to give him an extra volume 
of new business this year in honor of 
his 25th aniversary. 

Mrs. Walter H. Bennett, wife of the 
secretary-treasurer of the National As- 
sociation of Insurance Agents, was 
severely burned about the face and 
hands through an explosion in the boiler 
of her home in Montclair, N. J., sev- 
eral days ago. Medical aid was promptly 
summoned and at latest accounts Mrs. 
Bennett was resting as comfortably as 
might be expected. 

John N. Miller of Chicago, state agent 
of the Providence, Washington in IIl- 
inois, has been detailed for a few weeks 
to work in the Florida field for the 
company. 


Arch McAllister, assistant general 
manager of the International Indemnity, 
is visiting branch offices in Cincinnati, 
Philadelphia, Detroit and other eastern 
cities. 


Edward J. Rogerson, well known Chi- 
cago insurance man, long connected with 
a local agency of the Royal in Chi- 
cago and now attached to the office of 
Moore, Case, Lyman & Hubbard who 
represent that company, has been elected 
treasurer and financial agent of the 
Episcopal Diocese of Chicago, succeed- 
ing W. R. Townley, who was chosen 
to fill a vacancy. Mr. Townley was 
appointed to succeed the late A. H. 
Noyes. Mr. Rogerson resides in La 
Grange and is prominent in Emanuel 
Episcopal Church there and the activities 














EDWARD J. ROGERSON 


Chicago Insurance Man Made Treasurer 
in Episcopal Diocese 


throughout the diocese. He has been 
engaged in insurance work for 40 years, 
Three-fourths of that time he has been 
associated with the Royal. He has lived 
for 35 years in La Grange and at pres- 
ent is clerk of the vestry of Emmanuel 
Church of that suburb. Mr. Rogerson 
is popular in the ranks and is one of 
the best known insurance men in Chi- 
cago. 

The insurance district of San Fran- 
cisco suffered a severe shock last week 
through the death of the wife of A. L. 
Merritt, secretary of the America Fore 
companies on the coast. The fatal acci- 
dent occurred when the machine which 
Mrs. Merritt was driving was hit and 
wrecked by a suburban train. 

John Marshall, Jr., vice-president of 
the Firemans Fund, is confined to Danta 
Sanitarium in San Francisco where he 
is suffering from a severe attack of 
arthritis. Although Mr. Marshall will 
be confined for some time longer he is 
progressing favorably. 

The term of office of Harry A. Smith, 
president of the National Fire of Hart- 
ford, as a director of the insurance di- 
vision of the Chamber of Commerce 
of the United States will expire at the 
next annual meeting. Members of the 
Chamber are invited to offer suggestions 
as to his successor. The strong prob- 
abilities are that Mr. Smith will be 
reelected to the office, which he has 
filled with conspicuous ability for some 
years past. 

Walter Carter, deputy manager of the 
Royal at its head office, arrived in New 
York last week for a brief visit to meet 
‘Sas company officials on this side. 
Walter A. Lauler, special agent of the 
Yew York Underwriters with head- 
| quarters at Boston, and chairman otf 
|the executive committee of the New 
| England insurance Exchange in 1915- 
| 1916, died at Brookline last week, age 66. 











George R. Goodsell of Columbus, O., 
state agent of the Pittsburg Underwrit- 
ers, who died Jan. 29, was 43 years ot 
age, having died on his birthday anni- 
versary. He had represented the Pitts- 
| burg Underwriters in Ohio for about 
10 years. He had been ill for a num- 
| ber of months. His widow and daugh- 
;ter survive. He was _ secretary and 
|treasurer of the Ohio Association of 
Fire Underwriters, the Bureau organ- 
ization. He had previous experience in 
a general agency and the inspection 
bureau. 


| 
| 
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BOND’S CASE IS CONTINUED 


Former West Virginia Commissioner in 
Hospital and May Be Found Per- 
manently Incapacitated 


| WANT RESIDENT AGENTS’ LAW 


CHARLESTON, W. VA., Feb. 9.— | 


There is no early settlement of the case 
of John C. Bond in sight. The former 
state auditor and ex-officio insurance 
commissioner sat by without_ offering 
any defense when Governor Gore held 
his hearing on charges, was removed 
pending the convening of the legisla- 
ture, disappeared, returned, was indicted 
by the Kanawha county grand jury with 


|appointed by 


West Virginia Legislature Considers 
Amendment to Keep Taxes on 
Premiums in the State 


CHARLESTON, W. VA., Feb. 9.— | 


The proposed amendment to the West 
Virginia insurance law to restrict the 
writing of fire insurance to licensed resi- 
dent agents and to salaried sub-agents 
resident agents, and to 


prevent special agents to be licensed 


}agents, has for its aim the elimination 


trial set for Jan. 31, was cited before | 


the senate and trial date for impeach- 
ment proceedings set for March 16, and 
all through the months he has declined 
to make any other statement than that 


he would “show them” when he got | 


ready. é 

When the case come up in court last 
week attorneys for Mr. Bond told the 
judge that upon request of the United 


States Veterans’ Bureau, Mr. Bond had | 


been taken to the State Home for In- 
curables at Huntington for examina- 


tion and treatment, and pending a re- | 


port, the case was suspended. 
a war record of shell shock, wounds 
and hospital care while overseas. It 
may be found that he is permanently 
unable mentally to care for 
now. 


MODEL ARSON BILL IN OHIO 


Senator J. E. Roberts Introduces the 
Measure in the Legislature—Backed 
by the Safety Organizations 


The model arson law endorsed by all 
the leading fire safety organizations of 
the country has been introduced in the 
Ohio senate by Senator J. Eugene Rob- 
erts of Mahoning County. This bill, 
known as Senate Bill No. 69, has been 
referred to the judiciary committee be- 


fore which a hearing will probably be | 


held sometime this week. The present 
Ohio law is based on the old common 
law which defines the crime of arson 
as the burning of the habitation of an- 
other. The Ohio fire marshal depart- 
ment, like many other state fire marshal 
lepartments has lost arson cases on 
account of this and other technical re- 
quirements which fail to cover the real 
crime of arson in all its various forms. 
The Ohio action is part of the general 


himself | 


He has | 





effort being made throughout the United ! 
States to improve the archaic laws on 


this subject. 


Lines Being Reduced 


Recently for the first time in several | 


years Ohio agents have begun to receive 
letters from eastern brokers requesting 
additional insurance on lines controlled 
by the brokers. A glance at the list 
of coverage on some of the big proper- 
ties shows policies ranging from $2,500 
to $25,000 whereas a few years ago the 
same companies would have taken the 
entire risk and much more in policies 
ranging from $10,000 to $100,000. 





Ohio Field Club Changes 

COLUMBUS, O., Feb. 8—New members 
of the Fire Underwriters Field Club of 
Ohio include Thomas M. Fergus, 
Patriotic, Cleveland: G. B. Kenney, Glens 
Falls, Columbus, and A. B. Mehaffey, 
Hartford, Cleveland. The following have 
resigned from the club: Henry F. Berry, 
State agent, New Hampshire, who has 
taken a position in the home office: C. 
D. Livingston, general agent Royal Ex- 
change, who has left the field to become 
insurance commissioner of Michigan. 


of the annoying solicitor evil and the 
prevention of special agents of fire com- 
panies picking up choice lines and 
making nice commissions on the side. 
The right of the state to control the 


business of insurance underwriting 
within its territory can not be chal- 
lenged successfully, declares Deputy 


Commissioner Will E. White. He says 





this word gives. 


necessity of carrying an 


Poor Richard would say. 








s~ Poor Richard 


And that word is Insurance, as Poor 
Richard would add today 
dom to follow the protective advice which 


. It is indeed wis- 


A partial protection is more to be feared than 
no protection, for it lulls the protected into 
fancied security of his entire possessions, as 





| the purpose of the West Virginia law is | in 


| to collect a tax from all companies doing 
business here. The licensing of agents 
is based solely on the policy that by this 
means the state may collect what is 

} due as taxes from the business under- 
written within the state. Otherwise an 
agent from without could come in and 
get business and report it from his own 
state, thus depriving West Virginia of a 

| proner revenue. 


Schweer Goes to Arizona 


Leo Schweer, manager of the Cin- 
cinnati office of Ohio Inspection 
3ureau, left Tuesday for a stay of at 
least two or three months in Arizona. 
| Mr. Schweer has not been well for the 
| past year and goes to Arizona seeking 
}an improvement in health. In his ab- 
} sence, John Nienaber will handle gen- 
| eral administration details and each de- 
partment will function with the depart- 
| ment head as the responsible director 
| of operations. 


the 


West Virginia Fire Underwriters 
|; At the West 


annual meeting of the 


| Virginia Fire Underwriters’ Association 


aid, 


“‘A word to the wise is enough” 


Fire Insurance is known to your pros- 
pects; but how many of them realize the 


adequate amount? 


Ghe FRANKLIN FIRE INSURANCE COMPANY 


0 Philadelabia 


Organised 1829 


| New York 


| extending 


|and 


} the 


Therefore, show your prospects the why 
and wherefore of carrying at least 80% of 
the value of their property. You will find 
them appreciative of your advice. 


And when you show them, be sure to point 
out the desirability of insuring with a Com- 
pany whose reputation has withstood the test 
of time, for as Poor Richard would say, 
Age is another word which, to the wise, 
stands for dependability and satisfaction. 


PhiladéIphia A. C. Trainwell of the 
America Fore group was elected presi- 
dent; B. C. Carpenter of Wheeling, 
Underwriters, was named 
vice-president and the executive commit- 
tee these new members: B. L. 
Gregory of Charleston, Aetna; A. J. 
Ruth of Parkersburg, Fire Association; 
Hugh H. Sanford of Pittsburgh, Dela- 
ware; H. D. Stephans of Sistersville, 
Granite State, and Edward J. Richard- 
son of Baltimore, Pennsylvania. 

An actuary is to be appointed to fig- 
ure out just how far one may go in 
credit before said credit be- 
rebate. 


\ 
nas 


comes a 


Want Rates Regulated 

CHARLESTON, W. VA., Feb. 9.—The 
effort to get some sort of a bill before 
> present legislature that will protect 
the people from arbitrary changes in 
fire insurance rates has resulted in a 
number of bills from different sources. 
These bills will be sifted out thoroughly 
must stand a good deal of opposi- 
tion before they get very far along. 
Impetus to this form of remedial legisla- 
tion was given when the rates were ad- 
vanced upon certain classes of risks at 
beginning of the present year and 


cs col 
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You Can Meet the Keenest 


COMPETITION 
If You Sell 


“BUCKEYE” 
Plate Glass Insurance 


Because: 





Our RATES are attractive! 
Our SERVICE is BETTER! 
We will HELP youwhen you 


need help in securing large risks! 


With “Buckeye” RATES 
and SERVICE you can get new 
business and keep it after you get it! 


If You Wish to Build a Real 
PLATE GLASS DEPARTMENT 
In Your Agency 
Let ‘The Buckeye” Help You Do It 


Write for Comparative Rates 
They will Appeal to You 





NOTICE TO GENERAL AGENTS: We con- 
template entering several New States for 
writing Plate Glass Insurance. Correspond- 
ence solicited from Reliable Agencies. 











CASUALTY 
COMPANY 


The BUCKEYE UNIO 


A STOCK COMPANY 


JACKSON, OHIO 


FREDERICK E. JONES 
President 


FRANK A. BURGESS 
Treasurer 


IRA L. MORRIS 
Secretary 








just as the legislative session was com- 
ing on. 


Gives Inventories Free 


The Fyr-Fyter Company of Dayton, 
O., has been broadcasting a musical and 
educational program every Wednesday 
evening from WLW in Cincinnati. To 


those who write in to the Fyr-Fyter ! 


Company commenting on its programs, 
the company is sending a household in- 
ventory containing a statement empha- 
sizing the desirability of a complete 
record of household contents in the event 
of a fire loss. Distribution of these in- 
ventories and announcement of their 
distribution over the radio has caused 
an increasing demand for them. 


May Amend Rate-Making Bill 
CHARLESTON, W. VA., Feb. 8.—When 


the legislature gets down to business in | 


March it is probable that senate bill 144 
by Engle of Clarksburg will be consider- 
ably amended before being offered for 
consideration. This bill would give con- 
siderable power to the insurance com- 
missioner to decide upon rates. What 
will probably occur will be to give the 
commissioner the right to receive and 
hear complaints regarding rates, to hold 
hearings and to advise with rate-making 
bureaus, but not to have the power of 
making a judicial decision. 


West Virginia Losses 

CHARLESTON, W. Va., Feb. 8.—Adding 
to the bad record started in January on 
fire losses the Charles Bachman build- 
ing, 1139 Market street, Wheeling, was 
destroyed by fire last week, involving 
something over $50,000 water, smoke and 
fire damage. 

The J. C. Moore apartment and store 
building at Warwood, a _ suburb of 
Wheeling, burned with a loss of over 
$50,000. 

Another high school has burned at a 
loss of $50,000 from supposed spon- 
taneous combustion. This was the Glen 
Jean school in the Fayette coal region 
between Mt. Hope and Oak Hill. The 
building was of brick built in 1921. 

A fourth coal mine tipple in the north- 
ern strike zone has burned at a loss of 
$40,000. This time it was the P. V. & K. 
company at Cross Creek north of Wheel- 
ing. 


Springfield Schools Underinsured 


A survey made at Springfield, O., 
shows that the schools of that city are 
insured for only $800,000, whereas they 
should be insured for $2,139,000. 


Plan Salvage Corps for Columbus 


COLUMBUS, O., Feb. 8.—As soon as ar- 
rangements are completed for $50,000 


worth of new fire apparatus, a Salvage 
corps will be formed in Columbus, Six 
new hose trucks and two new hook ang 
| ladder trucks may be purchased by the 
department. 


| Cleveland Insurance Society Addresses 


| CLEVELAND, Feb. 8.—H. G. Johnson 
of the Western Actuarial Bureau, Chj. 
cago, will speak on “Windstorms,” at 
the next meeting of the Insurance §». 
ciety of Cleveland Feb. 10. 

M. T. Slattery, special agent of the 
Fidelity & Casualty in Cleveland, wij 
| talk on “Flywheel and Engine Breakage 
Insurance” Feb, 17. 
| 


Field Meeting Dates Postponed 


Both the Bureau and Union field me 
in Ohio have postponed their March 
meetings from March 1 to March 8, on 
account of the meeting of the Fire Un. 
derwriters’ Association of the Northwest 
in Chicago the week of March 1. The 
Ohio State Fire Prevention Association 
will meet also on March 8. 





January Losses in Ohio 


The January fire losses in Ohio have 
| been very heavy and some cities of the 
| state showing an abnormal loss ratio 
over a period of several years are re- 
ceiving special attention from the insur- 
ance men of the state. Drastic improve- 
ment is necessary in some cities to avoid 
an increase in rates. 


Ohio Notes 


The Market street market at Youngs- 
town, O., was destroyed by fire with a 
loss of $30,000. 

The Berning-Eckes Insurance Agency 
has taken the sole agency for the First 
American in Cincinnati. 

As a result of the $50,000 fire in Gran- 
ville, O., last week, eight stores being 
burned out, citizens have started a move- 
ment for the purchase of motorized fire- 
fighting equipment. 

At Agosta, O., fire of undetermined 
origin destroyed the Schultz general 
store, Tom Hoffman’s pool room and the 
Chapman Auto Supply Company’s store. 
The loss was $25,000. Marion was called 
upon for aid in fighting the fire. 


A reward of $1,000 has been offered 
this past week by directors of the River- 
side Park Co., Akron, O., for the arrest 
and conviction of persons responsible for 
fires which destroyed park buildings Jan. 
17 and Jan. 30, causing a loss estimated 
at $115,000. 

The old First Congregational Church 
at Toledo, O., was destroyed by fire a 
few days ago with a loss of $200,000. 
Mr. and Mrs. Clyde E. Wilt were killed 
and a third person badly injured. The 
church was being used as a parish house. 
Accumulated gas is believed to have been 
responsible for the fire. 
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BUSINESS IS MUCH SPOTTED 


Field Men of Illinois Say Some Cities 
Are Prospering, But-Some Sec- 
tions Are Not 


Illinois field men say that the business 
is decidedly spotted. In some cities 
there is considerable activity on account 
of some enterprises being thrifty and 
employing a large number of men. Here 
and there over the state there is some 
building in certain cities. In other sec- 
tions the conditions are not promising. 
Business is dull especially where a town 
is dependent on farmers. Field men say 
that there will be no increase in premi- 
ums to amount to anything this year. 
They will be satisfied if they break even. 
In the mining sections in southern IIli- 
nois there is more activity because the 
mines are now all operating. While 
there has been some talk of companies 
loosening up and reentering these mining 
areas there is not very much indication 
of such a movement as yet. In some 
places in southern Illinois almost all 
companies have withdrawn or have lim- 
ited their writings to such an extent that 
they are not very useful to agents. Some 


assured throughout southern Illinois, | 


especially those conducting chain stores, 
find that they cannot get adequate in- 
surance. 


ILLINOIS OUTLOOK IMPROVES 


Field Men of the Opinion that Con- 
ditions Are Getting Better Despite 
Agricultural Depression 


Illinois field men on the whole seem 
to be optimistic about business condi- 
| tions in the state, although the agricul- 
| tural depression is still in effect. But 
| there is a tendency for improvement in 
|all lines and there are no indications 
of things growing any worse. This is 
a busy time of year for the mines, but 
the ending of the wage agreement on 
April 1 threatens to stir up trouble, al- 
though the general opinion seems to be 
that a peaceful settlement will be 
reached. One state agent says that the 
fire losses during the past Herrin trouble 
were negligible and that his company, 
which writes a great deal of business 
in that region, had only three losses re- 
ported. It paid on only two and the 
| other, on which it allowed 25 percent, 
| amounted to about $500. This field man 
| went on farther to say that the fire 
|hazards are even more segregated 
around Herrin than they are in Chi- 
cago, so profitable risks can be chosen. 








May Amend Investment Law 


Stock insurance companies in Mich- 
igan would be permitted to purchase 
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out of their surpluses, over and above 
jegal reserves, any securities of solvent, 
dividend-paying corporations other than 
insurance companies, at the discretion 


of their boards, under a bill to amend | 


the investments provision of the _Mich- 


igan law, introduced by Senator Condon | 


of Detroit. eee? , 

In the past Michigan companies have 
been strictly limited in their invest- 
ments but no effort has been made to 
enforce the Michigan standard on for- 
eign companies licensed in this state so 
long as they conformed to the laws of 
their home commonwealths. An effort 
was made during the last session to 
broaden this law to some extent but the 
measure died in committee. 

Another minor provision is included 
which would revamp the present re- 
quirement in relation to purchase of the 
stock of other insurance companies to 
make it conform to the new section. 


Lumbermen Fight Anti-Shingle Move 
LANSING, MICH., Feb. 8.—Despite ac- 
tion of the state firemen’s organization 
in advocating an anti-shingle law in 
Michigan at a recent conference with 
Governor Fred W. Green, no such law 
will be passed without a struggle, lum- 
per interests of the state 
through expression of opinion at the 
convention here of the Michigan te- 
tail Lumber Dealers’ Association. Dele- 
gates attending the meeting promised to 
use every effort to pledge their local 
legislators to vote against any such bill. 
It is denied by the lumber dealers that 
a shingle roof, if kept in good condi- 
tion, is any more hazardous than many 
of the so-called fire-resistive roofings. 
The firemen, however, maintain that pro- 
hibition of shingles in future construc- 
tion would constitute a long step toward 
eliminating or greatly reducing winter 
residence fires. 


Want the 1928 Meeting 


The local agents of Jackson, Mich., 
will put forth an effort to have the an- 
nual convention of the Michigan Associa- 
tion of Insurance Agents held in their 
city in 1928. Harold B. Finch of the W. 
W. Wright Realty-Insurance Agency of 
the city has recently been 
the Michigan association, having been 
appointed chairman of the committee on 
fire prevention. 


Buy Trucks to Fight Forest Fires 


LANSING, MICH., Feb. 8.—Purchase of 
fire trucks for the fire wardens’ division 
of the state conservation 
forecasts an interesting experiment dur- 
ing the coming season in a new effort 
at control of forest fire losses in the 
state. Two such trucks have been ob- 
tained, both fully equipped with 200- 
gallon tanks, pumping equipment, and 
a quarter of a mile of hose. It is hoped 
that use of the trucks will make possi- 
ble extension of protection over a larger 


area and that incipient fires can fre- 
quently be checked with the speedier 
equipment for extinguishing them. If 


the trucks prove their worth in service 
it is believed that a large number may 
be purchased for equipping the various 
observation stations in Michigan's for- 
ested areas. 
Ann Arbor Hospital Loss 

Fire at Ann Arbor, Mich., destroyed 

one wing of the old University of Michi- 


gan hospital. The building was a wooden 


structure and it is believed the fire was 
caused by a cigarette carelessly tossed 
beneath a bed. The damage was esti- 
mated at $165,000. Many of the patients 
were lodged in the Jennings House, a 
hotel across the street, but when a 
| second fire started there they had to be 
moved again. Insurance on the hospital 


forecast | 


was $75,000. 

Muddy roads prevented the fire fighters 
from reaching the building immediately. 
The strong west wind sweeping flames 
to the eastern wing of the hospital added 


to the difficulty. All of the fire fighting 
apparatus in the city was pressed into 
service and additional apparatus sum- 
moned from Ypsilanti and neighboring 
towns. 
Illinois Notes 

R. S. Tucker, Illinois state agent for 

the Niagara Fire, an ap- 





ounces the 
pointment of Fred Eagle at Ziegler as 
agent. 

H. W. Wood, special agent for 
National Reserve and Dubuque, 
nounces the appointment of F. F. Worm- 
wood and Rockford, Ill, and Tombs Daily 


the 


at Freeport, Ill., as agents for those 
companies. 

F. J. Efflandt and H. S. Crossley of 
Moline, Ill., have been appointed Rock 
Island county representatives for the 
Peoria Life and have formed a partner- 
| ship, which, in addition to the Peoria 
Life, will conduct a general insurance 
agency. 

Indiana Notes 

E. F. Corn of Winslow, Ind., has taken 
over the agency of the National Union 
Fire, formerly represented at Winslow 


honored by | 


department | 


by Thomas J. Wiggs. 

Lee B. Fowler, 
Niagara in Indiana, who 
ously ill, is improving and it is under- 
stood plans to go to some point on the 
West coast to recuperate. 


agent of the 
has been 


special 


seri- 


Cc. W. Carroll, manager of the Indiana 
Inspection Bureau at South Bend, Ind., 
who has been in the Methodist Hospital 
at Indianapolis for an operation, will 

| soon be able to return home 
Detroit National’s Year 
DETROIT, Feb. 9.—At the annual 


meeting of stockholders of the Detroit 


National Fire held today, the board of 
directors and present officers were re- 
elected. The company had a very good 
year ending 1926, the annual report 


showing gains in assets and surplus, 
and reduction in losses as compared with 


1925. 
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PROMOTIONS IN THE AETNA 

W. Ross McCain and J. Ross Stewart 

Receive Recognition at the Hands 
of the Company 

Morgan B. Brainard, president of the 


Aetna Life, is retiring from the board 
" 
\ 











of directors « he Aetna Fire. Arthur 
Day, vice-chairman of the board of 
Hartford-Connecticut Trust Com- 
succeeds him. The Aetna Life 
5,000 shares a Fire stock. 
ig the vear practically all 
this stock. Mr. has not been 
active as a director lately and declined 
to serve longer. President R. B. Ives 
said the Florida tornado cost the com- 
anv $1,000,000. 

W. Ross McCain, who has been sec- 
retary, was elected vice-president also. 
Assistant Secretary J. Ross Stewart was 
lected secretary. Mr. McCain was 
merly state agent in Arkansas and was 
admitted to the bar in 1908. He was 
called to the head office in 1919 and 
elected assistant secretary. In 1923 he 
was made secretary. Mr. Stewart was 
general inspector for Canada, joining 
the \etna in 1912. He was elected as- 
sistant secretary in 1929. 

The assets are now $49,039,589 and 


the surplus to policyholders, $17,033,916. 
rhe net premiums written during 1926 
were_ $28,175,587, an increase of $1,223.- 

591. 
In addition to being vice-chairman of 
the board and a director of the Hart- 
rrust Company Mr. 


tord-Connecticut 
Day is a director of the Connecticut 
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General Life, the Russell Manufacturing 
Company of Middletown, the Smith 
Worthington Company and the Spencer 
Turbine Company. He is a trustee of 
the Dime Savings Bank. 

Mr. McCain has executive charge of 
the underwriting in the southern states. 
Mr. Stewart was recognized as an out- 

t fire insurance man in the Do- 
of Canada and has served as 
vice- lent of the Canadian Fire 
Underwriters’ Association, with which 
I career. He has had direct 

he company’s underwriting in 
the Canadian field, and later the state 
of New York was brought under his 
jurisdict 








ce-presic 





he began 





cnarge ¢ 


on 





Find Boat’s Captain at Fault 


| MILWAUKEE, Feb. 8—Capt. John T. 
Thorpe, master of the car ferry Pers 
Marquette 18, which stranded off Fox 
Pe near Milwaukee, Dec. 13, has been 
suspended for 45 days by order of Mil- 
vauke steamboat inspectors Capt. 
Tr} pleaded guilty as charged to fail- 
ng to take soundings as the ship neared 

Wisconsin shore in a fog, and he did 

y the ship to 
This case has interested marine under- 
w rs for ther was damage of about 
$125,000 done to the vessel as a result 


of its going on the rocks and lying there 


The first and second 
not guilty to the charges of complicity 
in the faulty na and the 
ide what will be done with 


mates pleaded 


Vigation inspec- 


tors will dec 
r It was charged that there were 
Id rags and tin cans n the binnacle 
box and that one of the magnets neces- 
y for the proper functioning of a com- 


pass on a steel ship had been knocked 
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sparkling in 


able building! 


tribute their 
total. There 


But inside the 
lies the wreck of a once valu- 


Zero weather brings an in- 
crease in the number of fires. 
Over-heated furnaces, defec- 
tive chimney flues, inefficient 
heating appliances and care- 
lessness in their use—all con- 
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AVE you ever seen an ice palace 
—the creation of fire, water and 
zero weather? 
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greater need for insurance protection 
than at the other seasons of the year. 
Insurance can only be a real protec- 





— 





tion when written in a com- 
pany that is financially sound 
and has a reputation for fair- 
ness in making loss adjust- 
ments. The Carolina Insur- 
ance Company meets both of 
these requirements. You will 
be serving your clients’ best 
interests by providing protec- 
tion in the Carolina. 
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M. A. FREEDY IS CONFIRMED 





Expected Opposition to New Wisconsin 
Commissioner in the State Senate 
Fails to Develop 


MADISON, WIS., Feb. 9.—The ap- 
pointment of Milton A. Freedy as in- 
surance commissioner of Wisconsin was 
confirmed by the senate of the Wis- 
consin legislature last week for the 
unexpired term ending June 30, 1927, 
and tor the full four-year term follow- 
ing that. 

The opposition, which Senator Bern- 
hard Gettelman of Milwaukee was to 
lead, failed to form and the confirmation 
of Mr. Freedy went through without 
discussion. Senator Gettelman had 
charged Commissioner Freedy as being 
aligned with the automobile interests be- 
cause the new commissioner had stated 
that he was not in favor of a compulsory 
automobile liability insurance law. 

It was believed that if Senator Gettel- 
man would oppose the confirmation of 
Commissioner Freedy in the senate that 
it would be a test of strength of the 
suggested compulsory liability measure 
which is to be brought up in the Wis- 
consin legislature this session. 


TRAVELERS MEETING IS HELD 





Wisconsin Field Representatives of All 
Branches Attend the Annual Con- 
vention in Milwaukee 


MILWAUKEE, WIS., Feb. 9.—The 
Wisconsin Bearcats, the field represen- 
tatives for all branches of the Travelers 
companies in Wisconsin, gathered in 
Milwaukee last week for the annual 
convention of the organization. Ap- 
proximately 100 registered during the 
meeting. T. H. Richey, manager, pre- 
sided as chairman throughout the ses- 
sions. Life, accident, group, and fire 
insurance lines of the company were 
discussed Friday morning, and the rep- 
resentatives of the home office who were 
on the program for this session included 
Dan J. Bloxham and John W. de For- 
rest, assistant superintendents of agen- 
cies; J. E. Moschel, group supervisor; 
R. D. Safford, manager of the western 
department, and C. P. W. Anderson, 
who talked on the fire department. 

Liability and indemnity lines were dis- 
cussed Friday afternoon by John Egloff 
and Joseph Murtagh, agency assistants 
from the home office. Accident and 
group insurance were discussed Satur- 
day morning. W. C. Kirkland, district 
manager from Chicago attended the 
meeting in addition to the home office 
men. Entertainment at the convention 
consisted of the annual banquet Friday 
evening. 


WOULD TAX WISCONSIN FUND 


Bill Would Extend Levy to Premiums 
of the State Fire Insurance 
Carrier 


MADISON, WIS., Feb. 9.—The Wis- 
consin state fire fund would have to pay 
fire department dues the same as oper- 
ating companies controlled by private 
enterprises under a bill introduced into 
the Wisconsin assembly last week by 
Thomas Duncan, Socialist assemblyman 
of Milwaukee. All insurance companies 
are compelled to pay 2 percent of their 
premium incomes to the fire department 
of the cities in which they write such 
premiums annually, but heretofore the 
state fire fund has been absolved from 
this. The bill has been referred to the 
committee on municipalities by the 
speaker. 

A hearing was scheduled on the as- 
sembly bill introduced by Arthur A. 
Hitt, which is a measure compelling all 
city, county, village, town and school 
districts which have insurable property 
valued at more than $50,000 to insure 
such property in the Wisconsin state 
fire fund, and also stating that such 
communities must have permission from 
the insurance commissioner before they 
can place any other form of insurance. 
Officials of communities having $50,000 
worth of insurable property were to join 
| with insurance interests in opposing this 
| measure, according to indications, as the 
| bill would mean that every bit of prop- 
| erty would have to be insured, thus 
costing those communities a large sum 
|in premiums. Most of them only carry 
linsurance now on a portion of their 
property. The bill was heard before the 
committee on state affairs which- has 
nine farmers on it. 


MARBLESTONE LOSS SETTLED 





Case Attracted Much Attention Follow- 
ing a Fire Loss at Valley City and 
Subsequent Litigation 





The insurance companies have com- 
promised the claim of the Marblestone 
Company of Valley City, N. D., which 
had a fire in 1922, the original award 
being for $30,000. There had been some 
$8,000 interest accrued. The compro- 
mise was for $17,000. The Marblestone 
Company conducted a department store. 
It announced a fire sale after the com- 
panies had filed notice demanding an 
appraisal. The assured however went 
on with the fire sale regardless of the 
action of the companies. Inasmuch as 
the two interests could not agree on an 
umpire, under the law the court ap- 
pointed one. An award of $30,000 was 
brought which the companies fought 
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‘right to go on with the fire sale until 


after the adjustment was made and with- 
out a waiver agreement. The assured 
claimed that a waiver agreement was 
given. 

Suit was brought in Minnesota and 
was decided in favor of the assured who 
won the case in the lower court. The 
Minnesota Supreme Court brought in a 
decision favorable to the companies and 
remanded the cases for new trial. The 
supreme court held that after a sale had 
been made without a waiver agreement, 
no further recovery could be made on 
the goods that were sold. 


Repeal Flat Hail Tax 


FARGO, N. D., Feb. 9—House bill 83, 
which provides for the repeal of the flat 
tax of 1 cent per acre for the state hail 
insurance department has been passed by 
the house and the clincher motion car- 
ried making it impossible to have the bill 
brought back for reconsideration. It was 
originally provided that the tax shall be 
abolished when the state hail insurance 
department had created a fund of 
$4,060,000. It is claimed that this amount 
will have been reached before the next 
legislative session. 

The senate has passed the bill provid- 
ing for the automatic withdrawal from 
hail insurance of land in any county in 
which 60 percent of the crop acreage is 
withdrawn the year previous. If 40 per- 
cent or more of the acreage is applied 
for in any subsequent year, the county 
reverts to its former status. 


Merge Merrill, Wis., Agencies 


MERRILL, WIS., Feb. 8—The Allen 
agency and the Bowell agency of this 
city have consolidated to form the Mer- 
rill Insurance Agency. The new firm 
will represent about 50 companies and 
will be one of the largest local agencies 
in Wisconsin. Officers of the agency are 
Emil Semling, president; N. E. Knudson, 
vice-president; Joseph A. Brassard, sec- 
retary, and Erwin J. Teske, treasurer. 
Mr. Brassard will be the manager in 
active charge of the _ business. Two 
offices, one on the east side and the 
other on the west side of the city, will 
be maintained. 


Announce Annual Meeting 


Louis L. Law, most loyal gander of the 
Minnesota Blue Goose, announces the an- 
nual meeting and initiation to be held 
Feb. 19 at Joppa Lodge Hall, Minneapo- 
lis. A good fellowship dinner at 6:30 
starts the proceedings, to be followed 
by the annual meeting, election of offi- 
cers and the initiation of candidates. To 
date there are about 15 applications for 
membership and _ elaborate initiation 
plans are being made by Custodian of 
the Goslings Thomas G, Linnell. 

The Minnesota pond is holding weekly 
luncheons every Monday noon, when a 
speaker of some prominence addresses 
the pond. 


Bureau Club Holds Dinner 


MILWAUKEE, Feb. 9—John R. Brown, 
president of the Wisconsin Insurance 
Club, the Bureau organization, and state 
agent for the Agricultural in Wisconsin, 
was presented with the president’s em- 
blem at the annual dinner of the club 
in Milwaukee last week. Harry S. Nor- 
ton, Rockford, Ill., state agent in Wis- 
consin for the American of Newark, made 
the presentation and G. A. Strasen, Osh- 
kosh, Wis., special agent for the Ameri- 
can, was toastmaster. 

Judge George Shaughnessy of the Mil- 
waukee municipal court was the princi- 
pal speaker. Milton A. Freedy, commis- 
sioner of Wisconsin, was a guest of 
honor and in a short talk pledged him- 
self to conduct the insurance depart- 
ment of Wisconsin on a fair and equal 
basis for all concerned. Rudolph Bel- 
cher, general manager of the Bureau, 
and Ralph Rawlings, manager of the 
Boston, attended the dinner and made 
brief talks, 


Have Campaign in Wisconsin 

MILWAUKEE, Feb. 9—An _ extensive 
campaign is to be conducted throughout 
Wisconsin by the farm fire prevention 
committee of the Wisconsin State Fire 
Prevention Association, to aid in reduc- 
ing the losses on farm business. E. O. 
Spink, Milwaukee, is chairman of the 
committee. A meeting was held in Mil- 
waukee last week, with R. E. Vernor of 
the Western Actuarial Bureau, who out- 
lined methods used in other states for 
fire prevention among the farmers. News- 
paper stories are being carried through- 





out the state, grange and other farmer 
meetings are being addressed and ragi, 
talks are being given to educate the 
farmers in the matter of fire prevention 

Mr. Vernor was a luncheon guest of 
the fire prevention committee of the Mil. 
waukee Association of Commerce while 
in Milwaukee. 


Loss at Fargo, N. D. 


FARGO, N. D., Feb. 8.—A fire loss egtj. 
mated at near $100,000 resulted whey 
the Colonial apartment building was de. 
stroyed and the Park apartments adjoin. 
ing, damaged. The fire is believed to 
have started in the basement of the 
Colonial and spread to the fifth floor by 
way of a paper chute. Loss on that 
building alone was fixed at $50,000 with 
insurance covering $30,000 of the logs 
There was a $10,000 loss to the Park 
apartment building and large individual] 
damage to furnishings of individua] 
tenants of the two apartments, and a 
small loss to a nearby dwelling. 

All the fire, lightning, tornado, wing. 
storm and cyclone insurance on the 
building and rents was carried by the 
Rupert-Warner agency, Fargo. 


State Fire Prevention School 


MILWAUKEE, Feb. 9—Milwaukee’s fire 
prevention school, conducted by the fire 
prevention committee of the safety divi. 
sion, Milwaukee Association of Com- 
merce, will start Feb. 15, with addresses 
by Franklin J. Mayer, chairman of the 
safety division; Peter J. Steinkellner 
chief of the Milwaukee fire department, 
and Earl E. Fisk, Green Bay, nationally 
prominent insurance agent and director 
of the National Fire Waste Council. Mr, 
Mayer will talk on “The Fire Prevention 
School, a Civic Necessity”; Chief Stein- 
kellner, en “Fighting Fires in Industry,” 
and Mr. Fisk on “Who Pays the Fire 
Loss?” The school will be in session one 
night every two weeks. 


Follows National Board’s Advice 


MINNEAPOLIS, MINN., Feb. 8—As- 
serting that the most pressing need in 
the Minneapolis fire department is the 
addition of more men to forestall a 
threatened increase in insurance rates, 
Mayor George E. Leach has vetoed the 
proposal to issue $185,000 in bonds for 
the construction of a central fire station 
in the loop district. The mayor pointed 
out that the National Board, in a report 
last September, recommended the addi- 
tion of 77 men to the personnel of the 
fire department and that the proposed 
fire station would not help to forestall 
the increase in rates. 





Amend State Fire Fund Act 


BISMARCK, N. D., Feb. 8—Senate Bill 
108, which has been passed by the sen- 
ate, amends a law passed in 1919 so that 
“when the state fire and tornado fund 
shall equal 5 percent of the risks car- 
ried, it shall be the duty of the commis- 
sioner of insurance to so readjust the 
premium to be paid to reduce the amount 
to the lowest possible figure consistent 
with maintaining the fund at 5 percent.” 
The present law says “10 percent.” 





Ordinance on Oil Burners 


OSHKOSH, WIS., Feb. 9.—As a meas- 
ure to safeguard loss against fire, the 
city council of Oshkosh has passed an 
ordinance making it necessary to secure 
a permit from the city building inspec- 
tor before an oil burner can be installed. 
The ordinance lists a number of regula- 
tions designed to make the installation 
as safe as possible. Such permits have 
been necessary in connection with the 
installation of other types of heating 
systems, and with the widespread use of 
oil burners, the council deemed it timely 
to make the oil burners conform to a 
set of rules for installation. 


Wisconsin Notes 

R. K. Meeker, state agent in Wiscon- 
sin and Iowa for the Svea and Hudson, 
has returned to his office at Milwaukee 
after having been at the home office for 
the past week. 

The three fire patrols maintained by 
the Milwaukee Board were in service 119 
hours in January, answering 160 alarms 
of the 345 alarms turned in. During the 
month, the patrols covered 458 miles and 
spread 704 stock covers and 45 covers on 
roofs. 

Ben Lehnberg, vice-president of the 
Christ Schroeder & Son Co. general in- 
surance agency in Milwaukee, is in New 
York City this week on business. Mr. 
Lehnberg is also vice-president of the 
Schroeder Hotels, which is now ccn- 
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structing the new Schroeder hotel at 
Milwaukee. 





Minnesota Notes 


A. J. Hentschel, a Minneapolis grocer, 
was found guilty of attempted arson by 
jury in district court and was sen- | 
tenced to more than three and a half | 
years in the state penitentiary. 
Chief C. W. Ringer of the Minneapolis | 
fire department addressed the Calhoun 
club of Minneapolis at a dinner meeting | 
Monday night. He dealt with the sub- | 
ject of fighting fires in Minneapolis. 
H. G. Manley and P. F. Otis have been | 
‘ 

' 

: 





aged to the board of the Manley-McLen- 
ee gency of Duluth as vice-presidents. 
: MacArthur was elected assistant 
secretary and L. W. Bateman assistant | 


| started in the Seebe harness shop, spread 


| dragged out by 


treasurer. D. R. McLennan is president 
and treasurer and C. H. McLennan, vice- 
president. 


A large section of the main business 
street of Streeter, N. D., was wiped out 
by fire and only the wrecking of two 
buildings and their hauling out by a 
tractor checked a clean sweep of that 
side of the street. The probable loss is 
between $10,000 and $15,000. The fire 


to the Streeter town hall and to Stein- 
stine’s pool hall on one side of the street 
and jumped to the Farmers cream sta- 
tion on the other. The cream station 
and harness shop, both ablaze, were 
a tractor. All the de- 
stroyed buildings were partly covered 
by insurance. 





IN THE MISSOURI VALLEY 
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NEBRASKA INSURANCE BILLS 





One Would Subject Reciprocals to Gen- 
eral Laws—Another Rate Regu- | 
lation Measure | 

| 

| 


LINCOLN, NEB., Feb. 9.—A flood 
of insurance bills has been introduced | 
in the Nebraska legislature. 

H. R. 345 amends the law relating to | 
the operation of fire reciprocals by mak- | 
ing all of their contracts subject to the | 
general insurance laws of the state. 
The present law provides that they are 
not so subject unless specifically men- 
tioned in the laws. 

H. R. 353 vests the insurance depart- 
ment with power to regulate rates of | 
fire companies when it determines from 
an inspection of the classifications and 
risks required to be filed with it are 
either too high or too inadequate, and 
provides for appeal from the depart- | 
ment’s decision, by the company or any 
aggrieved person in interest. 

H. R. 395 provides that the gross pre- | 
mium tax on fire insurance companies 
now charged shall not apply to assess- 
ment or mutual companies having no 
capital stock. 

H. R. 425 provides that a Nebraska 
stock fire company may be formed with 
a capital and surplus of one-half the 
present requirement of $200,000, but | 
shall not be permitted to do business | 
outside the state until it has a $200,000 | 
capital. It is required to invest the | 
entire capital in first mortgages on Ne- 
braska property. 

S. F. 134 levies a tax of 4% of 1 per- 
cent of gross premiums and assessments 
for the support of the state fire mar- 
shal’s office on all domestic mutual or 
assessment fire companies, as on all 
steck companies. 

H. R. 575 provides that in ascertain- 
ing the condition of any domestic insur- 
ance company, except life and accident, 
the insurance department shall allow as 
liabilities in addition to capital stock 
and outstanding claims a sum equal to 
the unearned premiums in force, cal- 
culated on the gross sum without de- 
ductions of any character, chargeable to 
the policyholder from the date of issu- 
ance of each risk. It also requires all 
domestic companies except life to carry 
a reserve equal to 40 percent of all un- 
earned premiums. 

H. R. 56 makes insurance agents lia- 
ble to prosecutions for embezzlement for 
retaining any part of the premiums for 
insurance policies sold, even though he 
has an interest or commission in the 
premium. 


Madden to Speak in Lincoln 


The insurance subdivision of the 
chamber of commerce of Lincoln, Neb., 
has secured J. L. Madden, manager of 
the insurance department of the na- 
tional chamber, for an address March 3. 
M. A. Hyde, chairman of the local com- 
mittee, is laying plans to make this a 
big event for all lines of insurance, and 
iS Urging insurance men to bring with 
them their heaviest insureds to hear that 
part of Mr. Madden’s address that 
stresses insurance as an undergirding 


| public hearing on the code before the 


| these sections: 
| foreign fire companies in premium taxes, 
|}changes in 
quiring 
{eration of the agents’ qualification law. 


|ments of the foreign companies against 
}the discriminatory premium tax. 


| erally 
|that the tax on the toreign companies 


| matter 


| policy 


WANT KANSAS CODE CHANGES 


Protest Against Discrimination in Tax- 
ation and Retention of the 
Valued Policy Law 


TOPEKA, KANS., Feb. 9.—There 
were only three sections of the new 
Kansas insurance code protested by rep- 
resentatives of the fire companies at the 


joint insurance committees of the legis- 
lature. The protests were lodged against 
Discrimination against 


the valued policy law, re- 
the solicitors for the mutual 
farm companies to come under the op- 


O. B. Ryon, general counsel for the 
National Board, presented the argu- 


This 
tax amounts to about $30,000 a year. 
An expression among most of the mem- 
bers of the committee indicates that 
they believe the tax ought to be uni- 
form. There are some who are pre- 
paring to make a fight to raise the tax 
on domestic companies to 3 percent and 
reduce the tax on the foreign com- 
panies to the same amount. It is gen- 
believed around the legislature 


will be reduced but whether or not the 
tax will be raised to 3 per cent is a 
for discussion. 

The fire companies want the valued 
law abolished. The code com- 
mission has submitted a different form 
of policy which is even more unsatis- 
factory to handle but probably not as 
expensive as the present law. 

George Snyder of Columbus repre- 
sented the farm mutuals, which think 
they should not come under the qual- 
ification law. It is urged that the agents 
really solicit memberships rather than 
sell insurance. 


Colvin Heads Sioux City Board 


Fred W. Colvin was elected president 
of the Fire & Casualty Underwriters of 
Sioux City at the annual meeting Fri- 
day. P. Pratt of the Grandy-Pratt 
Agency was chosen vice-president and 
John Sanborn of the Sanborn Company, 
secretary-treasurer. J. M. Lynch, Ross 
P. Brown and Walter W. Bennett were 
selected as members of the executive 
committee. In speaking of the past year’s 
activities of the Fire & Casualty Under- 
writers Mr. Bennett, retiring president, 
expressed the opinion, shared by all, that 
the business of insurance had been bene- 
fited in Sioux City, the members of the 
organization helped both in information 
and fellowship and recognition given by 
the public of the attempt of the mem- 
bers to place insurance on a better plane 
had been gratifying. 


Postpone Kansas Rate Case 


TOPEKA, KANS., Feb. 9.—Another 
celay in the final arguments of the 
Kansas fire insurance rate case has oc- 
curred. On account of the illness of 
R. J. Folonie of Chicago, chief counsel 
for the insurance companies, the su- 





for business credit. 


preme court has postponed the hearing 























oP 
MAN Who OVMs 


(The Packard Motor Car Company) 


In the early days of the automobile business 
someone asked Mr. Packard a difficult question. 
The automobile manufacturer replied, “Ask the 
man who owns one.” A satisfied owner was his 
best argument. 

LY 

There is much to be said of good reputation. 
In fire insurance it is only necessary to ask the 
man who is insured in The Home of New York 
or to ask the agent who is its representative. 


INSURANCE 
COMPANY 
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NEW YORK 











Al Type for Every Purpose 


DETEX WATCHCLOCK CORPORATION 
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Your Business 


Must Be Preserved 


When your client meets a loss for which he 
might have been indemnified, an underinsured 
property owner is going to hold his agent ac- 
countable in some way. 


Arm your client with true insurable values 
based upon an authoritative Appraisal* by The 
Lloyd-Thomas Company. If you do not pre- 
sent the importance of knowing the true 
values, some other agency which does may 
encroach upon your business. By incorporat- 
ing into your service the recommendation of a 
Lloyd-Thomas Appraisal*, you are not only 
safeguarding your business, but you are truly 
looking after the welfare of your clients. 


*“WHAT IS AN APPRAISAL?—It is a complete classified inven- 


tory of insurable property (except stock, merchandise and raw rt 


rials). Each item of property is valued at today’s cost t replace 
new. The amount of accrued depreciation letermined and the 
sound insurable value is given 


“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscientifi depreciation 

2nd—It gives the agent, the assured, and the companies value facts of 
property. 3rd—It makes for adequate insurance protection, for in 
nearly every instance it cai! for additional insurance.”’ 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


— APPRAISAL -\G/ ENGINEERS 4 





4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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HENRY G. BARBEE 
Chairman of the Board President 
The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 


Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 














MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 


Fred C. Van Dusen, President 
Walter C. Leach, Sece’y and Treas. 
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| until March 8. The case was set for 
| Feb. 8. The attorneys for the fire com- 
| panies were unable to complete their 
| brief in the case on account of Mr. 
Folonie’s illness and he would have been 
unable to appear and make the argu- 
ments in the case before the supreme 
court this week. 


Bill on Transforming Mutuals 


S. F. 199 introduced in the Nebraska 
legislature is intended to prevent officers 
|}of mutual insurance companies from 
| manipulating proxies and other devices 
for the transformation of these compa- 
nies into stock concerns, by requiring 
| unanimous consent of members, but the 
|author says that he is willing to com- 
| promise upon a more reasonable basis 
if the present law that permits this to 
be done by a three-fifths vote of those 
| present and voting at a meeting called 
for that purpose is amended so that 
proxies cannot be counted at such meet- 
| ings. 


Chanute, Kan., Is Inspected 


The Kansas State Fire Prevention As- 
sociation made an inspection of Chanute 
| last week. There were 42 members on 
| hand. R. E. Vernor, manager of the fire 
| prevention department of the Western 
| Actuarial Bureau, addressed the noon 
| meeting of the chamber of commerce. 
| There were 212 inspections made, result- 
| ing in 602 recommendations. Talks were 
| made to school children. L. H. Petit, 
| superintendent of schools, and G. W. 
| Hedrick, secretary of the chamber of 
| commerce, both aided greatly in the 
movement. 


Form New St. Louis Agency 


LOUIS, Feb. 8.—The Butler-Ar- 
endes Insurance Agency has been incor- 
| porated in St. Louis to do a general in- 
surance agency and brokerage business 
| with $2,000 capital. The incorporators 
|; are Harry H. Butler, formerly with the 
Southern Surety but more recently with 
| the Laclede Insurance Agency; G. M. 
Arendes, real estate and insurance deal- 
er; D. R. Wehrmann, who has been affi- 
| liated with Mr. Arendes; Ben. G. Brink- 
| man, banker and capitalist, and O. E. 
| Jennings, prominent labor leader. 
Several of the incorporators of the 
| Butler-Arendes agency are also among 
the incorporators of the Union Labor 
Insurance Agency, which is also author- 
ized to do a general insurance agency 
and brokerage business. 


| ST. 


New Omaha Agency 


Articles of incorporation of the Dunn, 
Asher & Johnston Insurance Agency of 
Omaha were filed at Lincoln last week. 
|The new agency, which is incorporated 
for $25,000, is headed by Roy L. Dunn, 
; veteran insurance man. Other members 
| of the company are A. Pasher and Mrs. 
|S. Johnston. The agency will represent 
the Continental Casualty. Offices have 
been opened at 639-640 Paxton block. 





Get the General Accident 

Innes & Smith, the new general agency 
at Waterloo, Ia., which secured the 
| Potomac Fire and lLumbermen’s of 
Philadelphia, has taken also the general 
| agency of the General Accident. Clyde 
| C. Smith was formerly executive special 
|} of the Central Federal Fire of Daven- 
port, and K. E. Innes is a local agent at 
| Waterloo. They have a branch office at 
| 620 Commonwealth building. Des Moines, 
Mr. Smith will look after the field work. 
He formerly traveled for the National 
Liberty in Iowa and prior to that for the 
Commercial Union. 


Would Raise Hail Fund Rates 


! 

LINCOLN, NEB., Feb. 8—Speaking be- 
| fore the state convention of assessors, 
| part of whose job is to act as solicitors 
and agents for the state hail insurance 
fund, Commissioner Dumont said the 
| present premium scale should be raised 
enough to get rid of the constant fear 
| of policyholders in the state fund that 
if they have a loss they may not get all 
to which they are entitled, because if 
collections are less than losses, the money 
in the fund is pro-rated. It was the fact 
that for several years losses had to be 
sliced, one year squarely in two, that 
must be held responsible for the further 
fact that the premium collections have 
declined until they are but a compar- 
atively small percentage of what they 








once were, when $200,000 a year was the 
premium income. 

The commissioner said that another 
reason for deficits in the past was that 
rates were not well figured out. 


New Scheme for Hail Mutuals 


LINCOLN, NEB., Feb. 8.—H. R. 496 in 
the Nebraska legislature provides an 
elaborate scheme of organization for as. 
sessment hail insurance associations 
The state is to be divided, for purpose 
of rate-making, into districts of five or 
more counties. tates shall not be less 
than 1 percent below stock hail com. 
panies operating in these districts, jg 
premiums are paid in advance, and jg 
not so paid then the rates must be the 
same as the stock companies. The bill 
requires a reserve fund of 50 percent of 
the premiums or assessments. All com. 
panies are to be under control of state 
department, and a requirement is that 
treasurer must give $25,000 bond. 


Two Held for Hail Fraud 


Bert L. Murphy of Thedford, Neb., is 
under arrest on a federal indictment 
charging him with using the mails to 
defraud a hail insurance company. He 
was indicted, with C. C. Shaw of Couneij 
Bluffs, Ia., on the charge of having the 
company issue an insurance policy on 59 
acres of rye in Thomas county two days 
after it had been destroyed by hail, 
afterwards collecting $1,000 as damages 
to the crop. 


Kansas Luncheon Held 


A meeting of the Kansas Blue Goose 
was held on Monday at Topeka with 
R. Smalley presiding. The visitors were 
T. Yadon and W. Perry, both of Coun- 
cil Grove, Kan., and Senator Gray of 
Kingman and Charles Tillotson of Le- 
nora. R. A. Koelzow was introduced as 
the new special agent of the Liverpool 
& London & Globe. Mr. Patton of the 
Northern Assurance recommended that 
Kansas have a good representation of 
members at the meeting of the North- 
west association in Chicago March 1-2. 


Change in Kansas City Agency 


KANSAS CITY, MO., Feb. 8.—H. G. 
Rumberger and B. McConnell for a num- 
ber of years associated with the Clark 
H. Smith & Co. agency, have bought 
out Mr. Smith’s interest and will con- 
tinue the business, operating under the 
name of H. G. Rumberger & Co. Mr, 
Smith, who has been engaged in the 
insurance and real estate business in 
this city for more than 25 years, is with- 
drawing to devote his entire time to 
real estate. 


Plan Missouri Reinspections 

KANSAS CITY, MO., Feb. 8.—Follow- 
ing a meeting here of the executive com- 
mittee of the Missouri State Fire Pre- 
vention Association it was announced 
that the association will reinspect the 
towns inspected during the fall and win- 
ter. The plan adopted last fall provided 
that after three towns had been in- 
spected, the association should conduct 
reinspections in these three towns in 
the order of their original inspection. It 
was believed possible in this way to 
accomplish more lasting results than by 
inspecting a greater number of towns. 

Columbia, which was inspected in Oc- 
tober, will be the first town to undergo 
reinspection. The meeting in Columbia 
will be held the latter part of Febru- 
ary or the first of March. 


Discuss Rent Insurance 

DES MOINES, Feb. 9—Rent insurance 
and leasehold insurance was the theme of 
an address at the Blue Goose luncheon 
Monday by O. J. Davis, state agent of 
the Home. He based his remarks upon 
an article in The National Underwriter 
of Jan, 27, and the discussion which fol- 
lowed the reading of the paper by Mr. 
Davis was most illuminating. Perhaps 
a score of insurance field men partici- 
pated in the discussion and many inter- 


esting phases: of the subject were 
brought out. 
At the luncheon the death of Mrs. 


Samuel Morrison of Iowa City was an- 
nounced. Mr. Morrison is a member of 
the Iowa Blue Goose and is now in local 
agency work in Iowa City. 


Blue Goose Discusses Building Code 


KANSAS CITY, MO., Feb. 8.—The pro- 
posed building code for Kansas City, 
which is expected to be submitted within 
the next 30 days, was the principal sub- 
ject for discussion at the meeting of 
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of America Blue Goose Mon- 
od Pro. Gill, branch manager of the 
Missouri Inspection Bureau, explained 
the status of the code, telling of its 
history for the past seven years. 2 
Mr. Gill said a number of compromises 
ecessary before the code could 
ted in its final form. It is un- 
Earn that the new code will halt 
the erection of non-fireproof kitchen- 


were ne 
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COURSE IN FIRE INSURANCE 


Southern Methodist 





ettes. Four-apartment buildings can be 
erected as at present. Six-apartment 
puildings must have the first floor fire- 
proof, and the exterior walls of masonry, 
while buildings of a greater number of 
units must be fireproof. 
0. D. Cox was chairman. J. Burr Tay- 
lor, executive secretary of the Missouri 
State Fire Prevention Association, was 
appointed chairman for next week. 





Central Kansas Field Club 


WICHITA, KAN., Feb. 7.—J. C. 
field of Coldwater, Kan., was a_ guest 
today at the meeting ef the Central 
Kansas Field Men’s Club of W. E. Lan- 
ders, who announced his connection with 


Can- 


the Northwestern Fire & Marine as spe- | 


cial agent. Es 

J. F. Snyder of the St. Paul made a 
suggestion that all fire insurance offices 
in the city be grouped in one building. 


While it was conceded that this would | 


be an ideal arrangement, it was the gen- 
eral opinion that it would not be ac- 
complished at this time. 


Missouri Notes 


R. B. Prewitt & Co., 1045 Pierce build- 
ing, St. Louis, has been made a No. 1 
agent for the Safeguard, Central Federal 
Fire and Delaware. 

The Mississippi Valley Blue Goose has 
announced that the pin-feathers will be 
plucked from several goslings at an ini- 
tiation in St. Louis on Feb. 14 

Fire of unknown origin on Feb. 3 de- 
stroyed the general store of Lonnie 
Michael, the postoffice and a barber shop 
in Diehlstadt, Mo. The loss was esti- 
mated at $25,000. 

J. W. Warnshuis has resigned from the 
St. Louis Adjusting Company, Pierce 
building, St. Louis. Ill health is said to 
have caused his resignation. It is un- 
derstood that later he plans to enter 
business for himself, but has not yet 
announced his future plans. 


The International Indemnity has ap- 
pointed the Leman-Muery Insurance 
Agency in the Federal Commerce Bank 
building in St. Louis, its representative 
there. This agency succeeds the John C. 
Bardwell agency as representative of 
the International in St. Louis. 

The F. D. Hirschberg & Co. agency of 
St. Louis on March 1 will move into new 
quarters on the 17th and 18th floors of 
the Landreth building, Fourth and Lo- 
cust street. The claim department of 
the Liverpool & London & Globe will also 
have offices on the 17th floor. Hirsch- 
berg & Co. represent the L. & L. & G. 


Nebraska Notes 


Fire damage of $5,000 was caused by a 
fire at Falls City, Neb., on Feb. 3, which 
entirely consumed the building and con- 
tents of the Ford restaurant, a railroad 
eating house. 

Losses of $85,000 resulted from fire at 
Kearney, Neb., Jan. 29. The building 


was occupied by the Trozell furniture 
store, the Johnson cash store and the 
National Guard armory. Insurance is 


estimated to be in excess of $60,000. 





Iowa Notes 


M. D. Smith has 
Biester agency at Davenport, Ia. Offices 
of the latter agency are in the Whitaker 
building. 

Paul C. Howe, Iowa City agent, 
has been in the hospital for some time 
following an attack of bronchitis which 
developed into sinus trouble, is now at 
home and is recovering. 

William 


Weinkauf has opened an in- 
Surance agency at Clarinda, Ia. He will 
handle the Penn Mutual Life as well as 
general insurance. He was formerly | 


with the Applegate agency there. 


Texas Notes 


The annual meeting of the Automobile 
Theft Bureau will be held in Dallas, 
Feb. 21. 

The agencies of Greever, Wynne & 
Maer and Welsh, Richardson & Kemp at 
Wichita Falls, Tex., have been consoli- 
dated, which will tend to form one of 
the strongest agencies in that section 
of Texas. 

Fire which swept over a section of 
land at Borger, Tex., and destroyed four 
oil tanks and other property, has been 
placed under control. Heavy losses to 
oil rigs and wells were prevented by 
hard work of oil field workers. The 
total loss is estimated at $50,000. 


purchased the A. A. | 


who | 


ducts Series of Lectures on 
the Business at Dallas 


| 


DALLAS, Feb. 9.—A course of eight 


| lectures on fire insurance has been ar- | 


|ranged by Dallas insurance men for 
}presentation at Southern Methodist 
| University during the present term, un- 
|der the direction of Prof. William C. 
| Wales, secretary of the university’s bus- 
iness instruction department. The fire 
insurance lectures commence this week, 


| one lecture being given each week 
| through February and March. The fire 
| insurance lectures are as follows: “His- 


| tory and general conduct of fire insur- 
}ance,” M. G. Jarreau; “The American 
| Agency System,” J. W. Blanton; “The 
Local Agent,” Dallas Smith; “Fire In- 
surance Rating,” A. Haynes; “Fire 


| Waste—Its Causes, Extent and Pre- 
| vention,” S. W. Inglish; “Public and 
Fire Protection,” H. Oram 


Smith; “Fire Loss Adjustment and the | 


Private 
) 
' 
| 


University Con- | 


|Laws and the Standard Policy Con- 
tract,” George S. Wright. 


FIELD CHANGES ANNOUNCED 
Republic of Dallas Fills Field Vacancies 


in Three of the Important 
Sections of Texas 


The Republic of Dallas announces the 
appointment of O. E. Bauer as special 
agent for the field formerly supervised 
| by A. Louwien, who is leaving the com- 
| pany to look after his agency interests. 
For a number of years Mr. Bauer was 
| connected with the Republic. He will 
| make his headquarters in San Antonio. 

M. S. Duncan has been appointed spe- 
cial agent for the Republic with. head- 
quarters at Killeen. He will look after 
the field formerly supervised by Special 
Agent David H. Henley, who has been 
made district manager of the northwest- 
ern office at Seattle, Wash. Mr. 
Duncan has been a local agent for the 
| Republic. 


A. P. Hundley was appointed special | 


Lateel by Lenox Carruth who has been 
made assistant secretary. Mr. Hund- 
|ley has had a number of years expe- 
| rience in the local field. He was for- 
merly in the rating department of the 
| Texas State Fire Insurance Commission. 
He will make his headquarters at Fort 
Worth. 


PROPOSE NEW PLAN IN TEXAS 





Bill Introduced in Legislature Would 
| Create a State Board of Insur- 
ance Commissioners 


AUSTIN, TEX., Feb. 9.—The bill in 
|the Texas legislature to consolidate all 
insurance agencies of government has 
been given a favorable report by the 
senate committee on insurance. It is 
Senators Witt and Reid but was 
prepared in its legal form by Assistant 
Attorney General R. B. Cousins, Jr., 
who has had charge of all insurance 
| litigation and questions handled by the 
Texas attorney general for the past two 
| years Under the bill, now to come 
up for final passage, a state board of 
insurance commissioners is created to 
|take over the functions of the state 
insurance department and the state fire 
insurance commission. It creates no 
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Adjuster,” E. C. Cooper; “Insurance | agent covering the field formerly super- | new offices but merely consolidates this 
| — —-e-— 
| 
| LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
| | NEAL BASSETT. President on 7. BASU KAY, Vice-Preskdent, ond Tresearer 

1 JANUARY Ist, 1926, STATEMENTS 
i ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 

, OF NEWARK, NEW JERSEY oo 
| ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 

ORGANIZED 1883 
| THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
’ $5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 
| ORGANIZED 1854 
MECHANICS INSURANCE CO. 

| ' OF PHILADELPHIA, PA. 

| | ¥4,478,484.10 £2,971,049.18 $600,D00.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 

| ’ NATIONAL-BEN FRANKLIN FIRE INS. CO. 
aN OF PITTSBURGH, PA. 
| §5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
| ! ORGANIZED 1871 
tn SUPERIOR FIRE INSURANCE CO. 

OF PITTSBURGH, PA. 
ant $4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 
| \ ORGANIZED 1876 
| CONCORDIA FIRE INSURANCE CO. 

J OF MILWAUKEE, WIS. 
| $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
ORGANIZED 1886 
i! CAPITAL FIRE INSURANCE CO. 
| OF CONCORD, N. H. 
| $015,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
| "34942631734 7028 492.73094 OTA 
' PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
\ DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
wensext CLARE Manager WwW. Ww. ee eae Managers 
| LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
SSSSS——_— OOOO 
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ARKANSAS 


nsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 





O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 








CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
Gencral Law Practice 


Andrew Dods G. W. Adams ; 

an = P. E. F. Smily 
Gideon Grant, K. C. W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 
Specialists in Insurance and Corporation Law 


Bank of Hamilton Bldg., TORONTO, CAN. 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 


JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 


INDIANA | 





AIKEN, GRANT & AIKEN 


ATTORNEYS-AT-LAW 
$05 First National Bank Building 
FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION = 
References: Hartford Accident & Indemnity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 











FLORIDA 





JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 





BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 





IOWA 





MICHIGAN 





Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 








THOMAS, SHIELDS 
& SILSBEE 














Insurance Ligitation in Cen- 
tral and Western Kansas 


Attorneys and Counselors at Law LAWYERS 
Suite 601 Register & Tribune Bidg. American State Savings Bank Bldg. 
DES MOINES LANSING 
KANSAS MINNESOTA 
BEECHING & HALL a 
Lawyers Adjusters—Auto, Casualty, Fire and Theft. 
HUTCHINSON Investigations, Appraisals and Adjustments. 








Stone, McDermott, Webb & 
Johnson 


TOPEKA 





Trial of Cases in State and Federal Courts. 
Suite 846 Builders Exchange Bldg. 
MINNEAPOLIS 








ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 











H. W. Hart Enos E. Hook 
Glenn Porter Edw. H. Jamison 


Amidon, Hart & Porter 


Fourth National Bank Bldg. 
WICHITA 


BUNDLIE & KELLEY 


SAINT PAUL 

















ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 


Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 





KENTUCKY 











Frederick A. Brown 


1518 Otis Building 
CHICAGO 


JAMES L. MURRAY 


JOHN P. HASWELL 


SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS te COUNSELORS « 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 




















Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 


Slaymaker, Turner, Merrell, 
Adams & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 


761-760 Consolidated Bldg. 
INDIANAPOLIS 

















EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 
ticularly in southeastern Indiana. 











HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 





IOWA 
Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly J. R. McManus 


Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


AMERICAN CENTRAL LIFE BLDG. ATTORNEY AT LAW 
Lincoln Bank Building 
INDIANAPOLIS LOUISVILLE 
MICHIGAN 








ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 





ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


Specializing in all branches of Insurance 
- Litigation 





NEW JERSEY 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





OHIO 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 














Fe 


oH 





i... 


iT a | 











27 





XUM 




















February 10, 1927 THE NATIONAL UNDERWRITER 29 
work in one board and by majority vote | of J. W. Murphy of Healdton as suc- 
provides for the conduct of the state | cessor to Edgar Fenton, who recently 
supervision over insurance. |resigned as member of the Industrial 











A Directory of Res 


OHIO (Con.) 


ible Attorneys Specializing 
in Insurance Law 





OKLAHOMA 





FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








I 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 





—_-- 
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KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








“LAFAYETTE M. KYES 


General Insurance Attorney 


26 Years Insurance Experience 


Columbiana County and Eastern Ohio 
EAST PALESTINE 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Frazer 
Hampton G. Wall 
John W. Winn, as 


Stanley J. Hiett 

George R. Effler 

R. W. Shumaker 
T. Hanley 


Fraser, Hiett, Wall & Effier 
ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 

















Homer E. Carlyle Hermon N. George 
CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 

mobile Casualty, Fire and Theft Claims, Inves- 
tigations, Ap prais als, Adjus stments Legal Opinions 
Trial Practice in State and Federal Courts 
Le oding Companies Represented 
Womes Purnished Upon Request 
03-4-5 The Boater ss 
YOUNGSTOW 
OKLAHOMA 


SOUTH CAROLINA 


CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








SOUTH DAKOTA. 
BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 
ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 














ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 








Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Buildmg 
MILWAUKEE 














Members of the board will have six- 
year terms overlapping, one appointed 
every two years. The first appoint- 
ments, however, will be for two, four 
and six years and as these terms expire 
their successors will be appointed for 
six years. Of the new board one is 
to be the commissioner of fire insur- 
ance, one of life insurance and one of 
casualty insurance, representing the 
three state officials now known as the 
commissioner of insurance and the two 


| Thomas Mitchell ¢ 


Commission of the state. 


Reorganize Texas Commission 
AUSTIN, TEX., Feb. 8&.—Reorganiza- 
tion of the Texas State Fire Insurance 
Commission was effected last week, with 
‘ampbell of Palestine, 
member of the com- 


newly appointed 


| mission, assigned to the position of sec- 


| retary-member, 


members of the fire insurance commis- | 


sion. 

The bill gives each member of the 
board jurisdiction over filing charters 
and routine administrative duties —_ 
reference to his respective lines of i 
surance but constitutes the board as a 
whole and a majority thereof for action 
on matters requiring its attention. 


Oklahoma Has Woman Fire Marshal 


Since the dismissal by the governor of 
John Connally from the office of fire 
marshal, Oklahoma is probably the first 
state in the Union to have a woman fire 
marshal. Mrs. Nola Landers, formerly 
assistant to Mr. Connally, automatically 
succeeded to that office. The Oklahoma 
statutes provide for the emergency 
created by the dismissal of both Mr. 
Connally and John Hamill, the latter as 
secretary of the insurance board, which 
left only Jesse G. Read, insurance com- 
missioner, on the board. With the in- 
cumbency by Mrs. Landers of the fire 
marshal’s office, she automatically be- 
came a member of the insurance board. 
According to the state law, she and Mr. 
Read have all power to act as the 
state’s insurance board until a succes- 
sor to Mr. Connally has been appointed. 


The governor’s appointee as fire 
marshal, Hugh P. D. Howard, has to be 
ratified by the senate before taking 
office. 


Important Texas Bills Killed 


Two bills introduced in the Texas 
senate were given unfavorable commit- 
tee reports last week, which practically 
means killing of the measures. 

One of the bills sought to force fire 
insurance companies to maintain home 
offices in Texas. The other was to pre- 
vent the over-insuring of property. 


Probe Request Is Shelved 
The message of 
requesting 


Governor 
a probe of the 


Johnson 
insurance 


board of Oklahoma was shelved by the | ‘ 


house of representatives for the second 
time, and removed from its calendar. 
In a supplementary message the gov- 
ernor charged that the Mid-Continent 
Life 
amounts, which had been approved by 
the insurance board, during the period 
when E. W. Hardin was insurance com- 


missioner. Mr. Hardin resigned under | 2 
fire in 1924 and Jesse G. Read, present 
incumbent, was appointed to succeed |“ 
him. The governor submitted the name 


AUTOMOBILE 
COVERAGES 
WRITTEN 


which had been held by 
his predecessor, J. J. Timmins. G. N. 
Holton will continue as state fire mar- 
shal. 





Texas Bill on Mutuals 
AUSTIN, TEX., Feb. 8.—A bill has been 


introduced in the Texas senate to pro- 
vide for the organization or admission 
and the regulation and taxation of in- 
corporated mutuals. 

Any number of persons, not less than 
20, a majority of whom shall be bona 
fide residents of Texas, by complying 
with the provisions of the act may in- 


corporate for the purpose of carrying on 
the business of mutual insurance. 


No name shall be adopted by such 
company which does not contain the 
word “mutual,” or which is so similar 
to any name already in use as to be con- 
fusing or misleading 

Articles of incorporation must be sub- 
mitted to the commissioner of insurance 
| who shall submit them to the attorney 
general for examination 

Tulsa Agents Bank Directors 

TULSA, OKLA., Feb. 8.—The Tulsa 
Board has the distinction of having in 
its membership five men who have been 
honored by being elected directors of 
| Tulsa banks and trust companies The 
| board feels that in these appointments 
ja tribute has been paid to the insurance 
fraternity of this city. The men s80 
honored are J. Stewart Pearce, director 
lof the Exchange Trust Company; H. C. 
Ashby, director of the same company; 
Hunter L. Martin, First Trust & Savings 
Bank; J. A. Porter and William F. Stahl 
Central National Bank 


; With the 


had made unlawful loans of large | 


Chapman With Fireman’s Fund 


Don Chapman, who has been associated 
Liverpool & London & Globe in 
the Texas, Louisiana and Georgia fields, 
has resigned that connection and will be 
associated with the Fireman's Fund in 


its Dallas office 


Texas Blue Goose Initiation 


At the last meeting of the Texas Blue 
Goose in Dallas eight goslings, A. K. 
Bodeker, Palmer M. Brice, R. A. Caldwell, 





Jr.. Adam Glen, Joe H. Lumpkin, Chas 
H. Tandy, Ben D. Taylor and Richard 
Wray were initiated. An appropriate 
limax of which was a splash in the 
Dallas Athletic Club’s swimming pool 
Following the initiation luncheon was 
served. 
Dallas Losses Reduced 
DALLAS, Feb. §9—The annual report of 
| wire Marshal Thompson of Dallas shows 
it = fire losses i the ity in 1926 
amounted to $1,748,578 as against $2,431,- 
06 in 1925, a reduction of $682,628 In- 
surance losses in 1926 were $1,615,291, as 
mpared with $2,248,855 for 1925 a re 
duction of $633,565 


AUTOMOBILE 
INSURANCE 
EXCLUSIVELY 





AUTOMOBILE 
COVERAGES 
WRITTEN 








FIRE FIRE 
THEFT | Ae THEFT 
PUBLIC Desirable Territory vi pen in PUBLIC 

LIABILITY ‘tates of Illinois, California, In LIABILITY 
PROPERTY diana, Kansas, Vissouri, Iowa PROPERTY 
DAMAGE ind Texas. DAMAGE 
COLLISION COLLISION 


ILLINOIS INDEMNITY CO. 


HOME OFFICE 


720 North Michigan Avenue, Chicago 
Eugene B. Mettee Hunt Wentworth Harry S Hall 
President Secretary i reasurer 
CAPITAL AND SURPLUS - $300,000.00 


DEPOSITED WITH ILLINOIS INSURANCE 


DEPT. - $100,000.00 
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Is It Insured 7? 


FURS Insured against Loss of any kind 
(except Moth and Wear and Tear) at 
All Times and All Places 


A. F. SHAW & COMPANY 


75 Maiden Lane Insurance Exchange 
New York City Chicago, Ill. 
General Agents - ‘All Risks” Department 


ois?” Fire & Marine Insurance Co. 

















HARRY R. BUSH B. C. VITT CLYDE A. HOLT 
President of Secretary 





Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish insurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and Prop- 
erty Damage; Automobile Dealers Policies; Rents and Rental Values; Profits 
and Commissions; Use and Occupancy; Hail and Rain Insurance. 











| 
| 


|torney General Daugherty has filed | 








IN THE SOUTHERN STATES 








INTEREST WAS NOT CHANGED 





Filing of Mechanic’s Lien on Insured 
Property Held Not to Void 
Policy 





In Queen vs. Cummins, court of ap- 
peals of Kentucky, 287 S. W. 896, the 
company issued a policy which contained 
the following clause: “If any change, 
other than by the death of the insured, 
takes place in the interest, title or pos- 
session of the subject of the insurance, 
except change of occupants without in- 
crease of hazard, whether by legal 
process or a judgment or by voluntary 
act of the insured, or otherwise, said 
policy shall be void.” Thereafter a me- 
chanic’s lien was filed against the prop- 
erty for improvements. Following this 
a loss occurred, and the company denied 
liability on the grounds that the filing 
of the lien constituted a change of title 
which voided the policy. The lower 
court found for the insured. On appeal 
the higher court in reviewing the record, 
and in affirming this judgment, said: 


No Change of Interest 


“It was urged that the filing of the 
mechanic’s lien for $425.11 (incurred 
while improving the property just imme- 
diately before the issuing of the policy, 
but not filed until after its issuance) 
effected a change in the interest and 
title of the insured in the property so as 
to render it void under the above-in- 
serted excerpt, and that the court should 
have rendered judgment in favor of ap- 
pellant by dismissing the pleading seek- 
ing to recovery on the policy. 

“We had practically the direct ques- 
tion before us in the recent case of 
Niagara vs. Jeffrey, 215 Ky. 644, 286 
S. W. 846, wherein we held that the 
levying of an attachment upon the in- 
sured property, although it created an 
inchoate lien, did not create any change 
in the interest or title of the insured 
where there was no change in the pos- 
session of the property, so as to work 
a forfeiture, under the same condition 
contained in that policy as is here re- 
lied on... 

“The authorities referred to and others 
cited therein point out that such lan- 
guage employed by the insurer in its 
policy is to be construed more strongly 
against it, and that the mere creation 
of a present lien, without any change in 
the possession of the insured property, 
does not affect the interest or the title 
of the insured so as to work a forfeiture 
of the policy.” 


File State’s Petition in Rate Case 
FRANKFORT, KY., Feb. 9.—At- 


with the federal court clerk in this city 


|the state’s petition opposing an inter- 
| locutory injunction sought by the fire 


ed 


companies operating in Kentucky which 
would restrain State Auditor Shanks 
from prohibiting an increase in fire jn. 
surance rates in Kentucky. The peftj- 
tion is now pending before Federaj 
Judges Moorman, Cochran and Dawson, 





Plan Louisiana Convention 


The executive committee of the Louis. 
iana Insurance Association met at Alex- 
andria, La., last week to formulate plans 
for the state convention to be held in 
Shreveport, Feb. 24. 





Petersburg Agencies Merged 

Consolidation of the Petersburg Say. 
ings & Trust Company and the American 
Bank & Trust Company of Petersburg, 
Va., both of which maintain insur. 
ance departments, was scheduled to be 
ratified this week by stockholders of the 
two institutions. The two companies 
will be merged under the name of the 
Petersburg Savings & American Trust 
Company, with Samuel W. Zimmer, head 
of the Petersburg Savings & Trust, as 
president. Mr. Zimmer is also president 
of the Petersburg Insurance Company, 
It is understood that the insurance de- 
partment of the Petersburg Savings & 
Trust will absorb the insurance depart- 
ment of the other institution and wil] 
continue to operate under the agency 
name of the Petersburg Insurance Com- 
pany, Inc. Officers of this agency are 
the same as those of the Petersburg In- 
surance Company, which functions as a 
separate institution. 


Button Opposed for President 


RICHMOND, VA., Feb. 8.—Two sets of 
officers were elected at the annual meet- 
ing of the Virginia-Carolina Rubber 
Company of Richmond last week. One 
is headed by Col. Joseph Button, commis- 
sioner of insurance. The other is headed 
by H. V. Godbold of Godbold-Saunders 
Company, insurance agency of this city. 
A stockholders protective committee, 
with a voting trust agreement which it 
is claimed represents 51 percent of the 
stockholders, elected Mr. Godbold presi- 
dent. J. Chambers Bristow, general 
agent at Richmond for the Home Life of 
New York, was chosen vice-president by 
this group. 

The group backing Col. Button ques- 
tions the validity of the trust agreement, 
and the indications this week were that 
the issue would be fought out in the 
courts. 





Change in Snyder Brothers Agency 


Reed N. Thomas, a former fire insur- 
ance man and a son of Caesar Thomas 
Tennessee special agent for the North 
America, has become manager of the life 
insurance department of the Snyder 
Brothers general agency of Louisville, 
which writes fire, life and casualty lines. 
Snyder Brothers recently resigned the 
general agency of the Berkshire Life to 
become general agents of the  Inter- 
Southern Life for Kentucky and Ten- 
nessee. 





Oil Men Want Higher Rates 


A number of owners of cotton seed oil 
| mills in Mississippi have asked the state 
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Head Office 


123 William Street 
NEW YORE 





107 YEARS’ CONTINUOUS OPERATION 


GENERAL FIRE ASSURANCE COMPANY 


OF PARIS, FRANCE 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 





FRED S. JAMES & CO., U. S. Managers 


Pacific Coast Department 


— 1927 


108-110 Sansome Street 
SAN FRANCISCO 
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insurance commission to increase the 
rates on cotton seed oil mills, as it is 
almost impossible to get insurance at the 
present rate. Since the admitted com- 
panies cannot under the law write at 
any other rate than those officially ap- 
proved, the non-admitted companies are 
said to be offering rates which are al- 
most prohibitive and there is need for 
a change. If the rates were placed on 
a satisfactory basis, the companies would 
take care of the insurance needs of the 
cotton seed oil industry. 
companies as a class lost a great deal 
of money on cotton seed oil mills and 
are not inclined to make any represen- 


| ald sold his interest to Clarke, but Clarke 
|} eventually failed and a trustee in bank- 
| ruptey Was appointed. 


|} of money represented by the 


| was 


| paid by the insurance companies should 
Fire insurance | 


tations that they will insure such risks | 


eenerally even though rates for the class 
be raised. r 
underwriters that their losses when they 
were writing the class arose largely from 
moral hazard and no rate will cover that 
risk. 


Report on Tampa, Fla. 


TAMPA, FLA., Feb. 8.—The 
of a fire boat at a cost of approximately 
$250,000, the employment of 65 additional 


It is claimed by experienced | 


purchase | 


firemen, building and equipment of two | 


among the high 
recommendations 


stations are 
tentative 


new fire 
lights of 


made by engineers of the National Board, | 


who have completed the first official sur- 
vey of fire conditions in Tampa 


1923. 


since | 
j} and 


Tampa is rated in Class A, despite the | 
fact that the per capita cost of operating 


the fire department here is about $2 in 
comparison with between 
many cities. 


Will Inspect Alexandria 


The National Board will make an in- 
spection of Alexandria, La., some 
in the near future in response to the 
request of the mayor, who has been try- 
ing to improve the fire protection facili- 
ties of the city with a hope of securing 
a reduction of its insurance rates. 


G. A. Petrie Purchases Agency 


The Commercial Insurance Agency of 
Alexandria, La., of which George A. 
Petrie is manager, has purchased the 
business of the Guarantee Insurance 
Agency of that city. Mr. Petrie is prom- 
inent among local agents of the state 
and was for a time president of the 
Louisiana Association of Insurance 
Agents. 


Memphis Club Meets 


MEMPHIS, Feb. $—The Memphis Insur- | 


ance Club at its weekly luncheon last 
week heard an interesting discussion of 


$5 and $6 in| e . 
, covered by insurance. 


| Son. His father, J. S. 


time | 


| business 


| destroyed 
| Tampa, Fla., and damaged a third build- 


the relation between credit risks and in- | 


surance risks by Howard L. Moore, credit 
manager of the Malone & Hyde Grocery 
Company. E. G. Cowan, president of the 
club, outlined the proposed activities for 
the club. 


Town Gets Insurance Money 


The town. of Tullahoma, Tenn., some 
years ago deeded to Fitzgerald & Clarke 
ground and certain buildings thereon for 
the purpose of establishing a boys’ 
school. This deed stipulated that the 
buildings should be covered by insur- 
ance, the sum on the main building be- 
ing stipulated. The proceeds, in case of 
loss, were to be used in replacement of 
buildings for school purposes. Fitzger- 


| nings, daughter of George B. Jennings, 
‘ Virginia 


The trustee for 
Clarke contended that because the sum 
insurance 
insufficient to restore the original 
buildings, the agreement could not be 
earried out and the insurance money 
should be distributed to Clarke’s credi- 
tors. The court held that the terms of 
the agreement required that the money 


be used for reconstructing the buildings 
and that the town of Tullahoma was en- 
titled to hold the money for that purpose. 


Kentucky Notes 


E. O. Redwitz, special agent in Ken- 
tucky and Tennessee for the Security of 
New Haven, has gone to New Haven 
to spend a week at headquarters. 

J. C. Springs, formerly of Kuttawa, 
Ky., is now operating at Calhoun, Ky., 
where he purchased the old Paul Mose- 
ley agency. He is representing the Con- 
tinental. 

Edward W. Button, formerly in the 
Simpson & Button agency at Cynthiana, 
Ky., which sold out some months ago 
to Pugh & Plummer, has repurchased 
the agency. 

T. Earl Williams, Glasgow, 
established an agency there 
months ago, has added the 
Phenix. He already had the 
Scottish Union. 

The commissary and five dwelling 
houses of the Kentucky River Coal Com- 
pany at Whitsett, Ky., burned last week 
with a loss estimated at $25,000, partly 


Ky., who 
about six 
Fide lity- 
Hartford 


Zeliner Peal, La Center, Ky., 
charge of the agency of J. S. 


is in full 

Peal & 
Peal, died a few 
weeks ago, and Zellner Peal is now sole 
owner of the business. 

The three story building of the Star 
Furniture Company at Lexington, Ky., 
suffered damage estimated at $50,000 by 
fire last week. Only a small part of the 
loss was covered by insurance. 


Southern Notes 


The interest of Robert M. Brown in 
the Clark & Brown agency, Birmingham, 
Ala., has been sold and the agency here- 
after will be conducted by Fulton B. 
Clark. Mr. Brown is starting a separate 
under the name of Robert M. 
Brown Insurance Agency. 

Fire from a 
large 


originating 
two 


grass blaze 
warehouses at 


ing with a probable loss of $75,000. One 
warehouse, valued at $25,000, with stock 
worth thousands of dollars, was the 
property of the Simmons Company, 
manufacturers of beds. It was partly 
covered by insurance. The other ware- 
house was valued at $10,000, and con- 
tained 50 automobiles, half of them new, 


said to have been worth $20,000, and 
covered by insurance. 
Virginia Notes 
Marriage of Miss Eva Lawson Jen- 


state agent for the 
Henry Hanna McVey, young 
man of Richmond, is set for Feb. 19. 
Another daughter of Mr. Jennings was 
married during the Christmas holidays. 

F. G. Tupper, general agent at New 
Orleans for the Phoenix of Hartford and 
several other companies, spent a day or 
two in Richmond last week as guest of 
his brother, Edward D. Tupper, Virginia 
special agent for the Home of New York. 
He was returning home from a confer- 
ence of field men of the Phoenix in Hart- 
ford. 


Royal, to 
business 
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FIREMANS FUND CONFERENCE 


San Francisco Crowded With Field Men 
and Department Heads for 
F. U. A. P. Week 


SAN FRANCISCO, Feb. 9.—The in- 
surance district of San Francisco is this 
week more densely populated than usual 
with the annual influx of special agents 
and department heads who are in town 
to attend the 51st annual meeting of the 
Fire Underwriters Association of the 
Pacific. 

Several of the companies make it a 
Practice to hold their annual conference 
of field men during the association 
meeting week. Among these are the 
Fireman’s Fund and Home Fire & Ma- 
rine. Those who attended this confer- 
ence include: H. A. Bush, assistant man- 
ager of the western department at 


Chicago; H. E. Reed, assistant manager 
of the Atlantic marine department at 
New York; C. A. Bickerstaff, joint man- 
ager of the southern department at At- 
lanta, and C. C. Hannah, assistant man- 
ager of the eastern department at 
Boston. 

The annual banquet and dance of the 
company was held on the evening of 


Feb. 10. 





WOULD ABOLISH STATE FUND 





Agitation Against Colorado Plan Is Re- 
vived in Legislature Following 
Agricultural College Fire 


DENVER, COLO., Feb. 9.—The dis- 
astrous fire at the state agricultural col- 
lege last week has aroused agitation 
anew in the state legislature. Members 


w 
— 


























ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets an 

$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 









































Great American 
Insurance Company 


sz NewPork = s= 


INCORPORATED - 1872 
[STATEMENT JANUARY 1. 1926 


$12,500,.000.0 


'VE FOR ALL OTHER LIABILITIES 


21.732,720.96 


ET SURPLUS 


16.54 1,280.58 
50.774,001.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


LOSSES PAID POLICY HOLDERS 


$175,146,238.21 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 























of the house who opposed the passage 





ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
Fae ay “Arsombhe cad Taft Claas 
aa Missouri, St. Louis, IWimois or Special yi.- 4. anywhere 


27 years’ experience 


Promptness—Efficiency—Prudence 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 


























NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden Lane 
N E W YORK 


Otho E. Lane, President 


Established 1850 


MARYLAND INSURANCE CO. 
Owned and Operated by Niagara 


of the law creating the state insurance 
fund and the doing away with private 
insurance on state buildings will make 
- effort, it is said, to repeal the present 
aw. 

Those behind the move contend the 
loss suffered at the college shows the 
fallacy of the state fund plan, which 
now has only $40,000 to cover what is 
reported to be $100,000 damage, al- 
though at present the property is cov- 
ered by private insurance taken out be- 
fore the law went into effect. Walter 
Moffat, chairman of the rules commit- 
tee, announced that if the bills can be 
brought out they will find a place on the 
calendar immediately. Opponents of the 
measure point out it will require 20 
years before a sufficient fund to cover 
any of the major state buildings can be 
built up, and in the meantime the fund 
might be wiped out at any time. 


Insurance Men See “Fire Brigade” 


SAN FRANCISCO, Feb. 8.—Fire insur- 
ance people turned out en masse this 
evening to witness the great fire preven- 
tion picture, “The Fire Brigade.” The 
evening was designated as “Fire Insur- 
ance Night” and under the direction of 
Charles H. Lum, assistant general mana- 
ger of the National Board, well over 
1,500 were present. The picture had its 
official opening Feb. 5 with city offi- 
cials present and taking part in a pro- 
gram having as its object the prevention 
of fire. 


Retailers in Pacific Board 


SAN FRANCISCO, Feb. 8.—The Re- 
tailers Fire of Oklahoma City has re- 
ceived the necessary two-thirds vote re- 
quired for full membership in the Pacific 
Board. 


Pacific Northwest Field Meeting 


Some 50 field men were present at the 
annual meeting of the Special Agents’ 
Association of the Pacific Northwest, 
held in Seattle. Arthur A. Ferns of the 
London & Lancashire in Oregon was 
elected president; J. Edward Johnson of 
Seattle, London Assurance, first vice- 
president; L. N. Brainerd, Aetna at Port- 
land, second vice-president; A. V. Hol- 
man, Continental in Seattle, third 
vice-president; Frank S. Glover, National, 
secretary-treasurer. 

An address on “Depreciation and Other 
Farm Hazards” was given by E. E. Price 
of the Hartford. Adjuster D. B. 
Scrimgeour discussed Alaskan under- 
writing problems. 


Snapping Turtles Get Busy 


SAN FRANCISCO, Feb. 8.—The first in- 
Surance chapter of the Royal Order of 
Snapping Turtles was officially launched 
Monday evening immediately following 
the annual meeting of the San Fran- 
cisco Blue Goose. The ceremonial was 
put on by the following degree team: 
Guy C. Macdonald, deputy supreme high 
priest; Milton E, Pinney of the Niagara, 
grand secretary; James E. Hurry of the 
Glens Falls, keeper of the puddle; 





Walter Young of the Niagara, grang nip. 
per; Capt. W. R. Groce, fire Marsha] of 
Washington, grand  hostler; Richarg 
Carr, Phoenix of London, grand She}]- 
Raymond Gillette of the Connee ; 
grand beak, and Michael Bovee, 
British & Mercantile, keeper 
turtles. 

One hundred members were initiateg 
at the ceremonial with five company ey. 
ecutives elevated to grand degrees, 

The Royal Order of Snapping Turtles 
is a cooperating social organization be. 
tween the fire insurance interests and 
the fire chiefs of the Pacific coast, 


ticut, 
North 
of the 


Thompson Is Special Agent 


SAN FRANCISCO, Feb. 9—w., D 
Thompson has been appointed special] 
agent in southern California for the Con. 
necticut and Westchester, Succeeding 
W. J. Shakespeare. Mr. Thompson was 
formerly with the National Union and 
more recently has been in the real estate 
business in southern California. 


Victor Mathews Dead 


SAN FRANCISCO, Feb. 9 — Victor 
Mathews, president of the Insurance 
Brokers Exchange of San Francisco anq 
head of the insurance department of 
Madison Burke, died at his home in San 
Francisco Saturday of pneumonia. Mr. 
Mathews was elected president of the 
exchange last December. He will be suc. 
ceeded by Vice-President Sanford Hyams, 





Prepare Utah Fire Marshal Bill 


SALT LAKD CITY, UTAH, Feb. 8.~—4 
bill providing for a fire marshal law 
has been prepared in the office of Com- 
missioner McQuarrie. The marshal would 
be deputy insurance commissioner, If 
the bill becomes a law, a drastic cam- 
paign to reduce the number of fires in the 


| state will be undertaken, Commissioner 


McQuarrie said. Utah's fire losses have 
increased rapidly the past year or two, 
and all interested in fire-fighting as wel] 
as fire insurance are alarmed. 

A bill has been introduced in the leg- 
islature providing for a $100 license for 
outside insurance brokers. The law 
will be similar to that in force in Idaho 
for several years past. 


Pacific Northwest Field Changes 


Wallace L. Atkinson has resigned as 
assistant manager for the National 
Surety at Seattle to become special agent 
for the American & Foreign and the 
Capital Fire of California in Washing- 
ton and Oregon, with headquarters at 
Seattle and Portland. 

Paul J. Martin, special agent for the 


| Liverpool & London & Globe and Star in 


eastern Washington, has resigned to join 


| the Robert W. Grinnell Company, prom- 


| 
| 
| 


inent Spokane agency firm. 


Potter Quits Executive Committee 


SAN FRANCISCO, Feb. 8.—Elliott G. 
Potter of the general agency firm of W. 
W. & E. G. Potter, coast representatives 
of the Bassett companies, has resigned 
as a member of the executive committee 
of the Pacific Board. 














NEWS FROM EASTERN FIELD 




















ASK CONFERENCE AT ALBANY 


Agents There Request Readjustment of 
Commissions from Eastern Under- 
writers Association Committee 


ALBANY, N. Y., Feb. 9.—A confer- 
ence on the subject of commissions has 
been asked of the companies affiliated 
with the Eastern Underwriters Associa- 
tion by the Albany Board through its 
president, Edward J. Bignum. Under 
the old Eastern Union agreement 
Albany was an excepted city and the 
scale of commissions was 15, 20 and 30 
percent with a 5 percent contingent. 
Under the Eastern Underwriters Asso- 
ciation agreement the city is a part of 
the ordinary territory and the commis- 
sion scale is 20 percent flat or 15 and 25 
percent graded. The agents claim that 
this new scale represents a loss of 4% 
percent in commissions to them, so they 
ask special consideration because they 
are in competition with the state in hir- 
ing clerks and in paying rent, as the 








state is renting much of the office build- 
ing space in the capital. It has also 
been pointed out that the low loss ratio 
of the city due in parts to the fire pre- 
vention work done by the fire patrol and 
by agents themselves. 


Discuss Boston Commission Plan 


BOSTON, Feb. 9.—The new com- 
mission plan of the Eastern Under- 
writers Association was the topic of a 
special meeting of representatives of 
some 26 Boston agencies and the spe- 
cial committee of the Boston Board here 
last week. Proposed commissions to be 
paid in the territory contiguous to Bos- 
ton on business handled by Boston 
offices and other matters were gone 
over in detail. The agency representa- 
tives were strong in their opinion that 
the present compensation of Boston 
agents was not excessive and that any 
changes made should be on a basis 
equitable to all concerned. The only 
action taken was a vote to authorize 
William Gilmour, president of the board, 
to continue to handle the negotiations 
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with the Eastern Underwriters Associa- 
tion committee for Boston. 


Insurance Men Before Footlights 
A group of Hartford insurance men 
wil 
ditions” to be presented by the Hart- 
ford Chamber of Commerce as an in- 
terpretation of the “awakening of New 
England.” The insurance men who will 
take part are Winslow Russell, vice- 
resident Phoenix Mutual Life; Mayor 
Norman C. Stevens, secretary Aetna 
Casualty & Surety; George L. Hunt, 
general agent of the Northwestern Mu- 
tual Life; George E. Tucker, 
broker and formerly medical director 
of the Aetna Life, and Clarence T. Hub- 
bard, assistant secretary of the Auto- 
mobile. The play was written by Sam- 
uel Ludlow, manager of the registered 
mail pool and well known as a rein- 
surance expert, and formerly vice-pres- 
ident of the First Reinsurance. 


Dunham Pleads for More Funds 


The magnitude of the insurance busi- 
ness in Connecticut and the large rev- 
enues which it returns to the state war- 
rant a substantial increase in the ap- 
propriation for the insurance department 
in order that it may adequately handle 


Dunham asserted in a hearing before the 
legislative appropriations committee. 

In support of this contention, Com- 
missioner Dunham pointed out that over 
$6,000,000 is paid to the state annually 
in taxes by the insurance companies. 
“Without this source of income, 
necticut would be a debtor state,” he de- 
clared. 

In explaining his request for an in- 
creased amount for salaries, Commis- 
sioner Dunham asserted it to be neces- 
sary to secure more actuaries and ex- 
aminers in order to handle the work 
properly. “These men must be well 


trained, with an adequate knowledge of | 


law and investments,” he said. “It is 
ridiculous to consider sending cheap, un- 
trained men in to investigate the con- 
dition of companies which are doing 
business that mounts into millions of 
dollars.” 


Would Change Referee Provisions 


BOSTON, Feb. 9.—If a fire loss in 
Massachusetts goes to reference and dur- 
ing the progress of the adjustment one 
or more of the referees dies, retires on 
account of sickness, or resigns, there is 
no provision in the law which permits of 
the appointment of a successor. Com- 
missioner Monk appeared before the leg- 
islative insurance committee in support 
of senate bill 108 which would remedy 
this defect by making it legal for the 
commissioner to appoint a referee or 
referees to fill vacancies in arbitration of 
claims under the standard fire policy. 
There was also embodied 
reduction in the time of 
of referees, 
with other requirements. 


appointment 


Proposes Better Investigations 


BALTIMORE, Feb. 9.—While opposed 
to the reestablishment of the office of 
the state fire marshal, Carville D. Ben- 
son, insurance commissioner, proposes to 
make more thorough investigations of 
all fires in the state and to that end 
has asked for an increased appropria- 
tion of this year. “We have no regular 
official for the purpose,” Mr. Benson said, 


“but only 


an allowance 
vestigators by the day. 


to employ 
We usually get 


in- | 


{a member of a firm of private detectives, | 


| be the stars in a play entitled “Tra- | 


but we have money enough only to em- 
ploy one man part time. In case of a 
suspicious fire it is very important to 
have a man on the spot as soon as pos- 


} 


sible. If our man is at work, say at 
} Crisfield, and a fire is reported at Oak- | 
land it is impossible for him to get 


local | 


| which 


Con- | 


| sented. 


‘ > . * She: | in Dw 
the work which faces it, Commissioner | 


there until it is, perhaps, too late.” 


Whitney With National 


H. G. Whitney, formerly special agent | 


for the Automobile of Hartford for 
northern New England, who recently re- 
signed, has been appointed special agent 
for the National Fire for Maine and New 
Hampshire. 


Plan for Big Federation Meeting 

PHILADELPHIA, Feb. 8—The Insur- 
ance Federation of Pennsylvania will 
hold its annual convention at the Ben- 
jamin Franklin Hotel in 
May 23-25. Plans are being made 
the accommodation of 1,000 delegates. 


for 


Convicted Under New Law 
BOSTON, Feb. 9.—The first conviction 
under the new Massachusetts general 
law which makes it a crime to present 
false written documents in support of 
proofs of loss in the case of damage by 
fire, was secured the past week in 
case of Ovide Rajotte of Woonsocket, 
tried in the Boston municipal court 
Sullivan. Rajotte owned an 
dwelling in Norfolk, Mass., 
burned Sept. 30, 1926. There was 
insurance of $6,500 carried in the 
don & Lancashire, Orient and Safeguard 
The loss was total and a sworn proof of 
for over $7,900 was presented by 
Rajotte. In support of the proof of 
several written receipts for plumbers’, 
plasterers’ and lathing bills were 
tajotte was arrested charged 
with furnishing false written documents 
in support of the loss, in three counts. 
He was found guilty on all three after 
trial and fined $100 on each count. He 
appealed. 


by Judge 
unoccupied 


loss 


loss 


Changes in Hartford Agencies 
HARTFORD, Feb. @« 8.—Raymond G. 
gartlett, president of Bartlett & Ladd, 
has been elected vice-president of Harold 


'G,. Holcombe, Inc., agency at Hartford. 
Harold G. Holcombe, head of the Hol- 
combe company, has been elected a vice- 
president of Bartlett & Ladd Agency. 


|of greater 
in the bill a | 


and period of compliance 


| secretary of the 
| board, 


| the state 


insurance for 
office of 


Mr. Bartlett has been in 
17 years, five years in the home 


Philadelphia | 


the | 


Lon- | 


pre- | 


the Aetna Life and 12 years with Gorton | 


& Co. of the Connecticut General Life. 
Two years ago he bought the business of 
H. C. Marquardt & Co. with Christian F. 
Zwick, who died in May, 1925. 


In January, 1927, the partnership of 
Bartlett & Ladd and Mr. Bartlett's life 
insurance business were combined and 
incorporated under the name of Bart- 


lett & Ladd, next to the office of Harold 
G. Holcombe, Inc., with which Mr, Bart- 


lett is now affiliated as vice-president. | 


The enables the 
the 
insurance. The connec- 
Bartlett with Gorton 


way affected by these 


connection 
service in 
every kind of 
tions of Mr. 
are in no 
changes. 


new 


Miscellaneous Notes 
Hamill, until a fortnight 
Oklahoma 
appointed 
production 
auditor’s office. 
Two small local agents, both women, 


John ago 

insurance 
chief 
department of 


has been 


of the gross 


at Millersburg, Ky., have merged their 
agencies. One of these is Mrs. A. H 


Miller, representing the Continental, and 


giving | 
handling of | 


& Co. | 
new | 


clerk | 


the other is Mrs. C. B. Smith, represent- | 


ing the Westchester. 
Miller & Smith. 


The agency is now 
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WESTERN DEPARTMENTS 


Rawlings & Hewett, Managers 


Fire --Automobile «Marine 


Tourist Baggage «Motor ( argo 
Parcel Post - Sprinkler Leakage 


U: S€ &F Occupanc ry 


Rents - Tornado + Ex plos jon 
‘Riot &F ( toil ( ommotion 


Boston Jnsurance Company 
Old Colony Hnsurance Company 


Boston, Massachusetts 


Lansing, Michigan 202-204 Sansome St 


NEW YORK OFFICE 
66 Beaver Street, New York, N.Y 


PACIFIC COAST DEPARTMENT 
San Francisco, Cal. | 
Charles A. Colvin, Manager 
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Pittsburg Underwriters 


Allemannia Fire Insurance Co. 


Capital, $2,800,000 


Conestoga Building 





UNDERWRITTEN BY 


Republic Fire Insurance Co. 


National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 


Assets, $16,608,174 


Net Surplus, $2,223,014 





HOME OFFICE 
Wood 





and Water Streets 
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OF AKRON, OHIO 


Correspondence is invited with 


interested Agents in 
Address 


Ohio 


E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 


AKRON, OHIO 











FIRE TORNADO 


INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








Organized 1867 


0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 
SAFE SOLID 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


C.W VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President 


TORNADO 
AUTOMOBILE 


FIRE 
HAIL 





WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FARM 
TRACTOR 
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INSTITUTE MEETS 


ill Consider Proposal To Extend 
Membership To Officials of 
Casualty Companies 


At the recent annual meeting of the 
Toronto Insurance Institute, three new 


| members were elected to the executive 
| committee to take the place of those 


| casualty 


| The 


} 





| Atchison Lumber Company, a 


who retired. The new executive com- 
mittee will consider the matter of ex- 
tending membership in the conference, 
which will be held at an early date, to 
company officials. 

Several cases of infractions of the 
Toronto commission rules were brought 
to the attention of the meeting. Infor- 
mation concerning such infractions is 
being prepared for the conference and 


action will be taken to have them in- 
vestigated and the evidence collected 
and placed before the Canadian Fire 


Underwriters Association. 

The meeting also endorsed the sug- 
gestion of the president that a banquet 
should be held by the conference in the 
near future, to which should be in- 
vited all those eligible for membership. 
executive committee appointed a 
committee to take charge of arrange- 
ments for holding the banquet. 


Recent Canadian Losses 


Fire at Hamilton, Ont., Feb. 2, one of 
the most spectacular in years, swept a 
city block, destroying the yard of the 
carbon- 


|}ated beverage plant, a warehouse and a 


storehouse, while other buildings in the 
block were damaged by fire and smoke. 
The estimated damages will run over 
$100,000. 

The Midland Elevator at McLeod, Alta., 
with 20,000 bush@ls of wheat, was de- 
stroyed by fire, Feb. 3, 
about $30,000. 

The Crystal Palace at the Western Fair 
trounds, London, Ont., was destroyed by 
fire, with an estimated loss of $60,000. 

The Hanson Hotel at Leamington, Ont., 


| Montreal. 


HAIL RATES ARE READJUSTED 


Increases and Decreases Made for Va. 
rious Sections—A. K. Olive 
Heads Association 


REGINA, SASK., Feb. 9.—Alberta 
has the highest as well as the lowest 
rates in hail, according to the recent 
revision of rates effected at the annual 
meeting of the Canadian Hail Under. 
writers Association, held recently jp 
At Lloydminister, the rates 
were reduced from 6 to 5 percent. For 
the district, east of Calgary, rates were 


|raised from 10 to 12 percent, H. . 


| slight decrease, from 7 


| percent to 7 percent. 


|W. 


causing a loss of | 


Campkin, of Regina, secretary of the 
association, reports on his return from 
the east. In Manitoba, there was a 
to 6 percent for 
central sections. Around Shoal Lake 
the rate was raised from 5 to 6 percent. 
In Saskatchewan, country contiguous to 
Regina had the rate raised from 6 to 7 
percent. Around Craik, north of central 
Alberta, the rate was lowered from 8 
Rates were fixed 
Mr. Campkin said, on a basis of expe. 
rience extending over 14 years. 
Officers of the association elected for 
the year, with headquarters at Regina, 
were A. K. Olive of Regina, chairman: 
J. Willcox, Winnipeg, vice-chair- 
man. The executive committee is com- 
posed of W. A. Smith, Regina; C. VY, 
Dacre, Calgary; W. H. Hurd, John Wil- 
son and P. A. Codere, all of Winnipeg. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Jan. 26 are estimated at $274,300, as 
compared with $630,400 for the corre- 
sponding week of 1926. 


Canadian Notes 
The W. Stock Investment Company of 
Winnipeg has been appointed to repre- 
sent the American of Newark. 
W. W. Smith Agency, Swift Current, 
Sask., and G. W. Pingle Agency, Medicine 
Hat, Alta., have been appointed by the 


| Franklin Fire to represent them at these 
| points. 


was gutted by fire. The building was 
|of brick veneer construction and the 
damage is estimated at $40,000. 

New Companies Licensed 
| The Pioneer Insurance Company has | 
| been licensed in Canada for fire insur- 
ance. The London & Provincial has been 


licensed for tornado insurance, in addi- 


| tion to the other classes for which it is 


| already 


| Western Canada Insurance 


licensed. 

The Yorkshire, Car & General, Na- 
tional Provincial and State Assurance 
have been licensed in Canada for tornado 
insurance. 

The Bankers & Traders has been li- 
censed in Quebec for sprinkler leakage 
and tornado. The St. Paul Fire & Marine 
for burglary insurance and the Feder- 
ated British for fire insurance. 


Walter J. Blackburn, secretary of the 
Club, is on 
a tour of the north Saskatchewan cities, 
addressing Rotary Clubs and other or- 
ganizations on fire insurance. 


May Be Settled Out of Court 


ST. LOUIS, Feb. 9—Litigation started 
here last week, involving stock in the 
Indemnity Company of America held by 
Earl C. Thompson, formerly vice-presi- 
dent and general manager of that com- 
pany, is expected to be settled out of 
court. The controversy is over the con- 
sideration for the stock transferred to 
Mr. Thompson by Charles A. Lemp, presi- 
dent of the company at the time of its 
purchase from the former owner in 1922. 

At the recent election of officers of the 
company, H. F. David was elected vice- 
president to succeed Mr. Thompson, He 
was formerly secretary and was suc- 
ceeded in that post by S. G. Parks. Mr. 
Thompson is president of the Common- 
wealth Insurance Agency Company of 
St. Louis of which Charles A. Lemp is 
vice-president, William J. Lemp, treas- 
urer, and H. F. David, secretary. 
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ae | be reduced to five from 15, three to | nftess on insurance. Under the bill 


| represent the Royal Indemnity and two 
chosen from the present board. 
“The Royal Indemnity is satisfied that 


jevery insurance company, corporation, 
| inter-insurance exchange, reciprocal, 
association, Lloyds, mutual or other in- 
| surer, writing automobile insurance in 
| Texas shall file with the commissioner 
|its classification of risks and premium 
rates, none of which shall take effect 
until the commissioner shall ‘have ap- 
| proved the same as just, reasonable and 
preferred stockholders. j adequate. If the commissioner does not 
Alfred G. Hare has resigned as di- | disapprove such rate within 
of the finance 


— 
| MOTOR INSURANCE NEWS __ |/*2mvten tence ‘ 


i |from that originating from the General 
DEDUCTIBLE THEFT RIDER | losses up to a value of $50. Should a car | Finance Company, is good,” said Percy 
| be stolen in its entirety, the entire io Clark, a pone 4 the re of 
. . | amount of the policy will be paid, there | directors of Hare ase, and tem- 

Eastern Automobile Underwriters Con- | being no deduction in such event. Use | porary chairman of the meeting of 
ference Will Employ the Measure | of the deductible rider becomes obliga- | f 
With the New Rates tory upon the issuance of the new rate | 
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rector 
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| manual, 


|HARE & CHASE REORGANIZED 





NEW YORK, Feb. 9.—Copies of the 
w fire and theft rate manual, it is ex- 
cted, will be in the hands of agents : ; 
throughout the eastern territory within | Royal Indemnity Guarantees Approxi- 
a week’s time. The new rates are predi- | mately $25,000,000 of Automobile 


ted upon the $50 deductible cover, use . : 
ee hich is obligatory. Assureds in all | Finance Commercial Paper 


territories save those designated, how- | 
ever, are entitled to the buy-back privi- | PHILADELPHIA, Feb. 9.— The 
lege, whereby for a flat additional | Royal Indemnity has guaranteed ap- 
charge, ranging from $3 to $7.50, ac- | proximately $25,000,000 of the com- | 
cording to territory, full coverage may | mercial paper placed with banks for 
be secure. | loans by Hare & Chase, Inc., which 
The adoption of a mandatory clause | recently suffered a loss of at least 
was forced upon the conference mem- | $2,000,000 in rediscounting a line of | 
bers because of the abnormal number of | taxicab paper taken by the General Fi- 


pilferage losses suffered, the aggregate | nance Company of Indianapolis. 
Forty thousand shares of Hare & 


cost of which ran into heavy figures. : 
Spare tires, motor meters, vases, ash | Chase common stock held by the di- 
trays and other external and internal | rectors of that company have been | 
car accessories and fixtures were stolen | taken over by the Royal Indemnity, in | 
from parked cars with such frequency | addition to which 70,000 shares held in 
that though reluctant to do so officials | the treasury have been given the new 
were compelled to eliminate from the | interests, assuring control. At the re- 
automobile coverage liability for such | organization, the board of directors will | 


ne 








and president : : 
corporation, and his resignation has 
been accepted by the Royal Indemnity 


| interests, although all other officers and 
| directors, who handed in their resigna- 


tions when their company became in- 
volved, have been retained so far. 

No statement has been forthcoming 
from the Sylvania Insurance Company, 
which was the underwriter for the auto- 
mobile business financed by Hare & 
Chase. 





after it has been submitted to him, it 
| shall become effective without his ap- 


| proval. 


The commissioner may with- 


| draw his approval of any rate, made or 
|} used by any insurer, if in his judgment 


REGULATE AUTOMOBILE RATES | 





Bill Introduced in Texas Legislature 
Would Provide for State Control 
Over Business 





AUSTIN, TEX., Feb. 9.—Regulation 
of automobile insurance rates and forms 
by the commissioner is provided in a 
bill introduced in the Texas senate by 


| Senator A. E. Wood, and it has re- 


ceived favorable report by the com- 


such rate is unjust, unreasonable or in- 
adequate to provide for 
tions assumed by the insurer. 


the obliga- 


The commissioner is empowered to 


require sworn statements from any in- 
surer affected by the bill, showing its 
experience on any classification of risks 
and such other information which may 
be necessary as helpful in determining 
proper 
commissioner shall prescribe a uniform 
policy, and he is authorized to make 
and enforce all such reasonable rules 
and regulations and shall have power 
and control over any rating agency. 


classification and rates. The 





Handles All Departments 


W. H. Love, who recently assumed the 


Chicago management of the Indemnity 
Company of America, was formerly head 
of the claim department at Chicago. 


Mr. 


| Love will supervise both the production 
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» Chicago Office: 1027 Imsurance Exchanze 
JOHN F. BLYTHING 
ADJUSTER 
102288 INSURANCE EXCHANGE 
LOS ANGELES 


V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 


Tucker 9942 INDIANAPOLIS 


Just Automobile Adjustments 








LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








COLORADO, WYO. AND N. MEX. 
Charles F. Wilson Charles W. Krueger 


Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 


$@ Gas & Electric Bldg., Denver, Colorado 
7 First Natl. Bk. Bidg., Albuquerque, N. M. 








Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

201 Union Trust Building, SOUTH BEND 

P. O. Box 617 











ILLINOIS 
THRASHER HALL 


Insurance Adjustments for 


Companies Only 








IOWA 


MISSOURI 


A. B. HARRIS 


Adjuster 
Sharp Bldg. 





Kansas City 














166 W. Jackson Blvd. 
CHICAGO 
Telephone Harrison 6615 


THEO F. GREFE 
General Adjuster 
Prompt Personal Attention 
Terms Reasonable 


314 Plymouth Building 
Phone Drake 5782 
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ADJUSTERS 
CHICAGO 
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Adjusters for Companies Only 
os T Wichi 
805 Joplin Nat'l Bank, Joplin, Mo. 


510 Equity Bldg., Oklahoma City, Okla. 
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Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES” 





OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklah 





Offices at 
Oklahoma City 
215 Merc. Bide. 
Guy H. Fuller, Mer. 


Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr. 








TEXAS 
Bates Adjustment Company 
“We have served the companies for 
more than twenty-six years” 


Offices: Oklahoma City, Oklahoma; Tulsa, 

Oklahoma; Dallas, Texas; Abilene, Texas; 

Amarillo, Texas, Lubbock, Texas, and 
Wichita Falls, Texas 








“13 Years in Texas” 


W. G. GODWIN 


General Adjuster 
1514 Santa Fe Building, DALLAS 


Ask for r comtract and Fee Schedule for 
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and claim departments and there will be 
no separate claim manager. Inasmuch as 
Mr. Love has had valuable claim expe- 
rience he is in a particularly good posi- 
tion as head of the production depart- 
ment to advise policyholders as to their 
automobile coverage. 





Changes in Indiana Reciprocal 


INDIANAPOLIS, Feb. 9—A change in 
control of the Old Trails Automobile In- 
surance Association, a reciprocal of In- 
dianapolis, occurred when F, N. Daniel 
was elected vice-president and general 
manager recently. H. M. Glossbrenner, 
one of the organizers of the company in 
1924 and since then president and mana- 
ger, has dropped out and organized the 
Oak Underwriters, with 600 shares no 
par value, the other organizers being 
F. W. Glossbrenner and H. D. Gloss- 
brenner. Mr. Daniel was vice-president 
and sales manager of the Old Trails 
prior to the recent election. Mr. Daniel 
says of the Old Trails that the assets 
as well as the income have doubled each 
year since organization. On Jan. 1, 1927, 
the assets reported were $243,930 with 
an income for last year of $470,000. Offi- 
cers other than Mr. Daniel are Samuel 
O. Dungan, president; Harry DeWolff, 
vice-president; Dwight Ritter, secretary, 
and Theodore Myers, treasurer. 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn., 
has been well received in the field by local agents, The Security 
has made a reputation for promptness, liberality and service 
in connection with its agents. The same policy is adopted for 
the East and West. 


The East and West has been entered in all states in which 
the Security operates. In addition to its capital of $500,000 
it has a net surplus of like amount. It writes the same lines 
that the Security does. The East and West will have the 
advantage of the long experience of the Security. The same 
official staff and department managers and the same field men 
are guiding the destinies of both companies. Thus the East 

‘and West is assured of a capable experienced and aggressive 
management. 


7 





International Indemnity Changes 

S. S. Loupe, formerly branch manager 
at Minneapolis for the International In- 
demnity, is now stationed in Columbus, 
O., as resident manager for the company 
there. Prior to acting as branch mana- 
ger for 18 months at Minneapolis, Mr. 
Loupe was in the Cincinnati office. R. 
M. Srofe, formerly branch manager for 
the company at Columbus, has acquired 
an interest in the Beard & Francis 
agency in Dayton and has removed to 
that city. 


TYPE OF ADJUSTING IS 
UP TO THE COMPANIES 


(CONTINUED FROM PAGE 7) 


and urge the adjuster to speed his work. 
The adjusters therefore are not respon- 
sible for careless work when the com- 
panies themselves insist on greater speed. 
I think an enormous amount of money 
is wasted because of this rapid work in 


adjusting. The adjusters would like to 
| take more time and do as perfect a 
piece of work as possible. Undoubtedly 


the companies are paying hundreds of 
thousands of dollars that they should 


Fire Insurance Company not pay, simply because they insist on 


rapid work and do not give the adjusters 


i ee, a i a a i i <a <a 
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Western Department 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 














. time enough to complete their jobs as 
A New HampsHire Corporation a . 
Executive Offices 95 Maiden Lane, NEw Yorx Effect of Suspicion 
“One of the factors that is doing 
more harm in adjusting work than any- 
OHN HENRY dimes Co thing else is the suspicion in the minds 
pA bd WHITNEY, J. P. TF vate pone iy Salad of the men_ higher up as to their fel- 
FREDERIC deP. FOSTER, Attorney, 34 Wall St. lows. I believe if company officers and 
» TLOAe Vico, President, praere Lees & Trust Co managers would reveal their true senti- 
« \° . oc er ew m re r , fe ; 
BERNARD Q. BOND, Vice-President and Treasurer, Rochester Trust Co. ment they would all prefer that adjust- 
GAYLE T. FORBUSH, President ing work be entirely divorced from the 
OFFICERS agency and production department and 


rae a ; + let the adjusters perform their duties 
AYLE T. FORB . President ice- President unhampered and uninfluenced. That 
JOHN KOENIG, Secretary-Treasurer would be the ideal way. Every official 


however is afraid of his competitors. 
He thinks they may take advantage of a 


si ion. They feel y ‘ 
DETROIT NATIONAL FIRE choir Setiows, "Thay, four teot another 








Insurance Compan company will jump in with a more lib- 

: y eral adjustment or demand a speedier 

231-233 John R. Street, DETROIT, MICHIGAN one and thus get credit for it with the 

on. &. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary agency. Thus the influence of the 


TROBERT & BUCKNELL, Assistant Seouece” M*ustant Secretary agency is felt all along the line. The 


adjusting bureaus and the independent 














American National Fire Insurance Co. 
8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 





CHARLES G SMITH, President 
JESSE E. WHITE, Vice- Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
GEORGE E KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Its Name Indicates Its Character. Progressive, Yet Conservative. 


Operating Along Sound Lines. 














adjusters would have a far differen 
story to tell if this influence were mip. 
imized. We are helpless so long as 
company headquarters feel as they qo 
Once let suspicion be eliminated ang 
some real cooperation be noticed in the 
formation of a businesslike policy op 
loss adjustments and companies woylq 
find their loss ratios cut down. 


Agency Adjusters Active 


“In the large cities we are confronteq 
with the agency adjuster on every hand. 
He reflects the wishes of his superiors, 
The agents desire to take a hand jp 
adjusting because it ties them more 
closely to their customers and stimy. 
lates their business getting facilities, 
Naturally they will side with their cys. 
tomers. They want a liberal adjust. 
ment. They desire to curry favor with 
their clients. They want the assured 
perfectly satisfied. They will take a 
hand against their companies if neces. 
sary. We have encountered time and 
time again the liberal policy of the 
agency adjuster. They are really ad- 
justers for the assured. It is this tre. 
mendous agency influence that js 
militating against the business like 
methods that should be followed by 
company adjusters. We have not the 
cooperation at head offices that we 
should. 


Effect of High Loss Ratio 


“The reason that companies are now 
exercised about losses is due to the 
fact that they have been confronted 
with a high loss ratio. They are hear- 
ing from the financial end of their com- 
panies. The stockholders demand that 
something be done. For the time being 
therefore the men that sit in high places 
are insistent that the adjusters be more 
efficient in their work. However, let 
there be a good year or two and an 
entirely different story will be told. 
Prosperity always means greater liberal- 
ity, relaxation, turning back, the un- 
loosening of the hands. A time of high 
loss ratios means a more exacting and 
less liberal policy The company is de- 
fied by an agency that shows profitable 
results. The officers and managers can- 
not stand the pressure. Therefore, this 
agency influence is felt all through the 
adjusting field. 

“Let’s be honest about this question. 
The adjusters are just what the com- 
panies make them. If they are care- 
less, ultra liberal, speedy in their work, 
lack efficiency and are not hewing down 
to the line, it is because that is the 
policy that the companies have mapped 
out.” 


INSURANCE CLUB OF 


PITTSBURG’S MEETING 
(CONTINUED FROM PAGE 8) 
annual banquet of the Insurance Club 
of Pittsburgh in one of the greatest and 
most inspirational gatherings of insur- 
ance men ever held in the western part 
of Pennsylvania. It was attended by 
approximately 900 men and women, 
representatives from all lines of the in- 
surance business and from various sec- 

tions of this and other states. 


Lott Introduces Beha 


Mr. Beha paid a glowing tribute to 
the newly appointed insurance commis- 
sioner of Pennsylvania, M. H. Taggart, 
who was one of the honored guests and 
for whom he predicted a happy and suc- 
cessful administration. “The people of 
Pennsylvania are to be congratulated at 
having such a man at the head of their 
insurance department,” he emphasized. 

Col. Taggart, who was introduced for 
the first time to the insurance men ot 
this section of the state, made a decided 
impression and pledged his cooperation 
in elevating the standards of insurance 
in Pennsylvania to the same high scale 
they have reached in New York under 
the administration of Mr. Beha. Col. 
Taggart declared he was not. going into 
office as a reformer, but to correct in- 
surance methods where correction is 
needed and as fast as possible. “I will 
make every attempt,” he said, “to make 
the insurance business in this state be- 
yond reproach.” He declared the gov- 
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ernment of America would collapse if 
the insurance features were taken away. 

Francis S. Guthrie, president of the 
Insurance Club, presided. In addition to 
Col. Taggart and Mr. Beha, Edson S. 
Lott, president of the United States Cas- 
ualty, spoke, his talk being crowded 
with humor and good feeling. 

Col. Taggart in his talk urged the in- 
surance fraternity to cooperate with him 
in his every effort to promote that busi- 
ness to the highest plane. It is one of 
his ambitions, he said, to have his name 
on a par with that of Superintendent 
Beha. He also asked cooperation in 
enabling him to serve Pennsylvania in 
correcting those things that need cor- 
rection. 

James A. Beha Speaks 
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Frery room an ontside room. Finest 


Rallroom in Northwest Every facility 
for conventions up to 1,500. 
ROOMS 
59 at $2.00 257 at $3.50 
68 at 2.50 41 at 4.00 
84 at 3.00 38 at 5.00 
Suites and Special Rooms at $6 to $9. 
W. B. CLARK, Manager 
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BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Avenue, Chicago, IIl. 














Mr. Beha was tendered a mighty ova- 
tion as he arose to address the gathering. 
His talk in part follows: 

“The insurance department is in exist- 
ence for but one purpose, and that is to 
help the insurance business and every 
phase of it. We can't help the public 
without helping the business. The life 
companies are beginning to realize it 
more and more. It has reached a con- 
fidence with the public. No business is 
so successful or growing so much as life 
| insurance business and it gets from the 
| insurance departments the good it has to 
| offer. 

“The other group, fire and marine 
companies, are beginning to realize the 
| insurance department is its friend and 
not an enemy and we can help them. 
One of the common practices in the in- 
| surance business is dodging. The com- 
panies blame the agent; the agent 
blames the broker; the broker blames 
the public and the public blames the 
insurance business. We are trying to 
make each play its own part and not to 
| dodge. The follies in the insurance busi- 
|ness are being eliminated. The insur- 
|}ance departments in many states have 
| much to do with it. I don’t know what 
| the people of America would do without 
| insurance in their business. It contrib- 
utes to the success of everything around 
| you. Give the public that protection.” 


Problem of Public Adjusters 


| Mr. Beha spoke briefly on some of 
| the evils he found in the insurance 
| business when he took office. 
“Perhaps the outstanding of these,” 
|he said, “was the public adjusting sys- 
item. I found in investigating one par- 
ticular company that it had four auto- 
| mobiles, stationed in various sections of 


the city. When a fire would occur in 
the early hours of the evening, a mem- 
ber of this company would call the 


owner of the establishment and inform 
him that it was the fire marshal’s office 
calling and that somebody would be 
| there to see him in a very short time. 








200,000 RISK REPORTS 


| Covering Milwaukee County and the 
state of Wisconsin 

| 

| 


AT YOUR SERVICE 


WE are especially well equipped to serve in- 
surance companies with risk reports on 
| life, accident, health, fidelity, burglary, automo- 
| bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
} experience in all phases of commercial and in- 
surance investigation insures competent handling 
of your business. 
Rates are as follows: 
Risk reports on life, accident, health, wy 4 
burg’ ,» automobile, fire and theft 


Cea ees tee, health or death.. 
tion made by our medical staff Anan 

. tion one to $50.00, depending on time 

and expense involved. 

No contract binds our clients. We de- 

pend on good service to hold your business. 


Send the next case to us. 


CREDIT REPORTING CO. 


1304 Fond Du Lac Avenue 


MILWAUKEE, WISCONSIN 
SUCCESSORS TO 
National Reporting & Investigating Co. 
Insurance Inspection Bureau 
Milwaukee Commercial Reporting Co. 
Sippel & Co. 





While the conversation was going on 
an automobile would hasten to his home. 
The visitors would tell him they were 
representatives of the fire marshal and 
ordered him to accompany them to the 
scene of the blaze. Instead of going 
to the fire they would take him all 
around town and keep him in the ma- 
chine until he had signed a retainer 
to have his loss adjusted. This was 
only one of their methods, for often the 
owner would find himself far from his 
home with the threat he would be 
thrown from the machine if he does 
not sign. 


Menace Largely Eliminated 


“I found this very situation to be true 
in getting business by these adjusters 
but I think we have this menace elim- 
inated now. We got these people to 
form an association and we eliminated 
others by cancelling their license. We 
eliminated all solicitation of such bus- 





iness from the hours of 6 p. m. to 8 
a. m. and established a central bureau 
where all this information came to. In 
the morning the adjusters can come 
there, get the information and then at- 
tempt to get the business. This was 
the most startling thing I ran into. 

“I don’t know if you have free in- 
surance here. It is not practical. We 
have been successful in eliminating it 
both in fire and casualty business. We 
keep all information in that class in a 
central bureau and when we find an 
agent cancels a policy flat we investi- 
gate it. 

“I think so much of the insurance 
business that it should eliminate those 
things that are an evil to it. The broker 
or agent is just as much an integral 
part of the business but those who look 
only for a ‘slice’ of the premium should 
be ousted. Reasonable commission and 
reasonable fees that are earned should 
be paid and nothing else.” 





————— 
ee 
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A Corporation which has stood 
the test of time! 145 years of 
successful business operation. 
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CASUALTY AND SURETY SECTION 
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Page Thirty-nine 





REEXAMINE CONTRACT 
BONDING CONTROVERSY 





Surety Company Officials Again 
Seek Solution of Ancient 
Problem 





POINTS OF CONTENTION 





Consider Various Factors in Light of 
Information Developed at Recent 
Convention in Asheville 





NEW YORK, Feb. 9.—In keeping 
with the promise made by E. A. St. John, 
president of the National Surety, to the 
Associated General Contractors at the 
annual convention of their organization 
at Asheville, N. C., a short time ago, 
surety company Officials will again take 
up in earnest the matter of contract 
bond writing, in an endeavor to discover 
whether a method cannot be devised 
that will prove acceptable to both con- 
tractors and underwriters. The question 
has been bandied about by the two in- 
terests for the past three years, without 
either being able to put forward a prac- 
tical plan. The contractors at the Ashe- 
ville convention became greatly exer- 
cised over statements made in an ad- 
dress by R. H. Towner, the rating ex- 
pert. The address of Mr. Towner 
proved of the greatest interest to the 
contractors, forming the basis of prac- 
tically an entire day’s discussion. The 
contractors refused to concede certain 
statements made by Mr. Towner and 
have since submitted to him in writing 
a series of questions to which they de- 
sire specific answers. 


Must Consider New Contractors 


The contention of the contractors is 
that by virtue of the practice of the 
surety companies in furnishing bonds to 
low bidders on public or private work, 
they are encouraging the entry and con- 
tinuance in the contract field of persons 
of little financial standing and of limited 
technical ability, and are thereby work- 
ing a hardship to contractors of reputa- 
tion and of tried capacity. The response 
of the underwriters is that no office 
would willingly bond an irresponsible 
contractor, and that to refuse acceptance 
of an obligation because the applicant is 
a comparatively new entrant in the field, 
or possessed of restricted resources, 
would be manifestly unfair to the appli- 
tant, the surety companies and to the 
building public. Moreover, it is a seri- 
ous question whether such discrimina- 
tion might not be illegal and subject 
the underwriters to severe penalties. 


Losses on Reputable Contractors 


The company officials further point 
out that some of the most serious losses 
they have sustained have been upon 
contracts had by highly responsible con- 
tractors, of ripened experience and pos- 
sessed of complete equipment. Unfore- 
seeable obstacles are encountered and it 
8 these that create many of the big 
losses and which justify the demand of 

(CONTINUED ON PAGE 44) 





LONDON GUARANTEE IS 
GETTING FINE STAFF 


TO REVAMP NORTHWEST FIELD | 


Will Now Have Facilities to Cultivate 
the Old Gray Company Terri- 
tory More Intensively 


MINNEAPOLIS, Feb. 10.—The Lon- 
don Guarantee & Accident following its 
resignation by the Fred L. Gray 
Company, general agents for the north- 
west, will soon have a strong organiza- 
tion throughout the Gray Company | 
territory. The Standard Accident has 
reinsured all the London Guarantee & 


Accident business in the territory of the | 


Fred L. Gray Company, remains with 
prises Minnesota, 
northern Michigan, Iowa and Nebraska. 
The Foster-Barker Company of Omaha, 
which was the largest producer for the 
Fred L. Gray Company remains with 
the London Guarantee as general agents. 
The Paul Colson Insurance Agency of 
Fremont, Neb., gets the state outside of 
Omaha and Douglas county. 

J. M. Haines, assistant manager at 
the head office, is here in Minneapolis 
organizing a staff to carry on the work 
satisfactorily to agents and policyhold- 
ers. Field men will be put on as well 
as a staff of accountants and other office 
people. The London Guarantee already 
has a well organized inspection, audit- 
ing and claim staff in this 


| SURETY MEN AROUSED 


OVER FLORIDA DEMAND 
oomnaites i 
ADJUSTMENT TO BE SOUGHT | 


Enforcement of Requirement Imposed | 
Might Create Serious Situation 


| 

- { 
for Companies 
— | 
NEW YORK, Feb. 9.—The request | 
of Treasurer Luning of Florida that all | 
surety companies licensed in the state 
agree in writing to deposit with his of- 
fice in cash or collateral the full amount 
of each and every claim on which an 
action has been instituted against them | 


| in the state is being considered by the | 


northern Wisconsin, | 


territory. | 


The present quarters of the service bu- | 


reau in the Securities building have been 


utilized until this week when new quar- | 


ters were secured at 904-15 National 


Bldg., Minneapolis. 
Campbell Is in Charge 


K. A. Campbell, who is manager of 
the northwest department, is an old time 
London Guarantee man and has been 
intimately connected with the company’s 
work in the northwest department. He 
has been claims attorney for 25 years. 
continue the same service that it has 
always given. 
pany’s supervising engineer for the 
past 13 years, will assist Mr. Campbell 
in handling inspections, underwriting 
and adjustment business. The London 
Guarantee is noted for its energetic, ag- 
gressive management and it is safe to 
say that it will reestablish itself in the 
northwest in good season. 

The Foster-Barker Company of 
Omaha has been appointed general 
agent of the London Guarantee & Ac- 
cident for Douglas county and Omaha. 
It previously reported its business to 
the company through Fred L. Gray 
Company, Minneapolis, which was man- 
ager for that section. The agency was 
organized in 1889 by Jay D. Foster. 
Later it was merged with that of H. 
E. Palmer & Son, which became H. 
E. Palmer & Sons Company. Follow- 
ing the death of Mr. Palmer and his 
son, George, Mr. Foster took the agency 
in 1908 at which time Joseph Barker 
merged his agency with that, forming 
the Foster-Barker Company. It is one 
of the big agencies of the state. 


The Paul Colson Insurance Agency of | 


Fremont, Neb., which formerly reported 
through the Fred L. Gray Company of 
Minneapolis for the London Guarantee 


{deductible from the free assets of the 


\ilar requirements, it was asserted, there 


V. W. Knapp, the com- | 


7 : P +7 | mands a 
The London Guarantee, therefore, will | ands and 


| agent for the state except Douglas coun- 
i 


Surety Association of America. It is | 
probable that a committee from the or- | 
ganization will visit Tallahassee shortly 
and endeavor to arrive at an amicable | 
understanding with the state authorities | 
in the matter. 


Special Deposits Required 


“(ie : : : 
Florida is a special deposit state, re- | 


quiring that all companies licensed | 
within its borders put up $50,000 for the | 
particular protection of Florida policy- 
holders. The statute calling for full de- | 
posits in all court cases was enacted | 
many years ago, but until now has never 
been enforced. Compliance with its 
terms might very conceivably tie up a 
considerable percentage of the funds of 
even the largest of the surety companies 
and would work a hardship on the gen- 
eral conduct of their business. Should | 
like action be taken by other states, the | 
situation would prove decidedly serious. 

It has been pointed out that such a 
deposit is in addition and independent 
of the general deposit required would 
constitute special deposits, therefore, be 


company 
statement. 


in settling up its financial 
If other states made sim- 


| thoroughness 





is no surety company with sufficient 
surplus funds to comply with such de- 
show solvency under the 
New York laws. 


LESLIE GIVES ANNUAL 


REPORT ON ACTIVITIES 





Reviews Year’s Work of National 
Council on Compensation 
Insurance 


VIEWS RATING. PROBLEMS 


Tariffs Adequate on the Average May 
Be Insufficient for One Class 
of Carriers 





NEW YORK, Feb. 9.—Members of 
the National Council on Compensation 


| Insurance now have before them the an- 


nual report of General Manager William 
Leslie, and are studying it with the 
attention its importance warrants. “The 
past year,” Mr. Leslie states, “was one 
of great activity for the National Coun- 
cil, representing as it did the first full 
year of experience under the rate-mak- 
ing procedure and program adopted in 
1925, and the smoothness, speed and 
with which it was pos- 
sible to review rates for each of the 
various states testifies to the wisdom of 
having such a fixed program.” 


Many Revisions Made 


In a majority of the states all rates 
were revised because of the introduction 
of the new national pure premiums. In 
addition rates were calculated to meet 
the new compensation laws in Arizona 
and Missouri. The usual difficulties in 
obtaining the approval of state commis- 
sions where rate increases were required, 
were encountered, it being necessary in 
two of the states to employ counsel to 
assist at the public hearings. A sum- 
mary of the difficulties encountered by 


ithe council in the presentation of its 


| proposed rates in Minnesota and Mis- 


The Disturbing Agreement 


The agreement which the surety com- 
panies are asked to execute in Florida 
is as follows: 

“Does hereby agree, as a condition 
precedent to the writing of fidelity and | 
surety bonds in the state of Florida, to 
deposit with the state treasurer of the | 
state of Florida in case of contest with 
the holder of any fidelity or surety bond | 
over any claim for loss or damage grow- | 
ing out of a contract of insurance or | 
guarantee of fidelity an amount in cur- | 

| 


rent funds or marketable securities suf- | 
ficient to cover such claim in full, to be 
held until and subject to the termination 
of the controversy, upon demand of the 
said state treasurer upon the company 
for such deposit when notified by a pol- 
icy holder of the institution of any suit 
for loss or damage growing out of any 
such contract as aforesaid, and this 
agreement shall continue in force so 
long as any liability remains outstanding 
against the company in the state of Flor- 
ida.” 








ty and Omaha, which is handled by the | 


& Accident, has been appointed general | Foster-Barker Company of Omaha. 


souri is set forth by Mr. Leslie, extended 
reference being made to the coal mine 
situation as well. The complicated ex- 
perience rating and schedule rating 
plans are dealt with by General Man- 


lager Leslie in the following language: 


Difficulties of Experience Rating 


“The net credits resulting from ex- 


| perience rating have continued to pre- 


sent a serious problem. Company 
executives, who have been very much 


|} concerned over the generally unprofit- 


able character of the compensation busi- 
ness, have stressed the off-balance expe- 
rience rating as constituting one of the 
principal leaks. Certainly it is the most 
vulnerable point of attack in our rate- 


| making system. Rate levels are keyed 


to loss ratios computed on manual rates. 
No margin is provided to offset possible 
net reductions through experience rat- 
ing. This treatment is due to the. as- 
sumption that the present experience 
rating plan is balanced in fact as well 
as in theory. 
Rating Reduced Premiums 
“A tabulation made during the year 
showed an approximate net reduction of 
2.5 percent in countrywide premiums 
(CONTINUED ON PAGE 44) 
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AGENTS COULD HEAD OFF 
COMPULSORY INSURANCE 


DEMAND OFFERS CHALLENGE 





Widespread Agitation Indicates That 
Automobile Liability Coverage Has 
Not Been Sold Properly 





By LEO E. THIEMAN 
Casualty Information Clearing House 


The agitation for compulsory auto- 
mobile insurance has flung a challenge 
in the teeth of stock casualty insurance 
agents throughout the country. .Any 
demand for compulsory automobile in- 
surance, regardless of its shadings or 
fluctuations, fundamentally represents 
one inescapable conclusion that the 
automobile owners of the United States 
are in vast majority uninsured. The de- 
mand for compulsion in insurance has 
arisen measurably from the neglect, 
whether wittingly or unwittingly, of the 
automobile lines by the stock casualty 
agents. There may be agents here and 
there who have their quota both in 
effort and premiums, but the national 
figures on uninsureds indicate unmis- 
takably that some agents have over- 
looked something and somebody. 

We all hate the outgrowths of lack 
of insurance protection. We dislike to 
see somebody burdened by a _ heavy 
judgment as an outcome of an automo- 
bile mishap. We don’t want the blame- 
less injured person, perhaps a little 
child maimed for life, uncompensated. 
We realize that against these contin- 
gencies insurance in sound stock com- 
panies is absolute protection. But we, 
as insurance agents, have been lax in 
contributing our share in mitigating 
such conditions. It wouldn’t cost us 
anything and, in fact, would be profit- 
able to do our part. Perhaps with 
full cognizance that some day the ill 
effects of the uninsured automobile 
owners would become aggravated to the 
point existent today we have sat back 
in ease, content with picking up an 
automobile risk occasionally, and have 
neglected or overlooked the vastly 
profitable field before us. In some sec- 
tions we have perhaps allowed our co- 
operative competitors to steal our poten- 
tial thunder with something not so good 
and by intensively cultivating the field 
reap the harvest. 


Should Insure More Owners 


We all know that, theoretically, at 
least, if all automobile owners were in- 
sured in stock companies there could 
be no demand for compulsory automo- 
bile insurance. Maybe that’s impossi- 
ble. Yet there is nothing in the world 
to prevent us from setting up our goal 
even though it be high, and striving for 
it. If we didn’t reach the 100 percent 
mark and insure every car owner, but 
only covered, say, 60 percent, we would 
be successful by just that much. One 
of the success maxims is to the effect 
that we should aim high in life and that 
even if the topmost guerdon is not 
reached by us whatever rung in the lad- 
der of life we do attain is a definite 
measurement of success. 

Compulsory automobile insurance has 
indeed flung a challenge in the teeth of 
the agents. We do not want the insur- 
ance underwritten on such basis. Yet 
if we would forestall such eventuality 
we must utilize the machinery already 
in our possession. It is within the 
power of the American agency system 
to respond by an intensive cultivation 
of automobile insurance lines. And each 
step it takes and each policy it writes 
will by so much lessen the demand for 
compulsion. 





Welton to Give Address 


“Public Relations or the Part Insurance 
Plays’ in the Community” will be the 
subject of an address Spencer Welton, 
president of the New York Indemnity is 
scheduled to deliver before the South 
Bend, Ind., Chamber of Commerce Feb. 14. 





INTRODUCE COMPULSORY 
PROPOSALS IN MARYLAND 


ALTERNATIVES ARE PROVIDED 
Commissioner Benson Draws Up Bill 
Placing Part of of the Financial 
Responsibility Upon the Owner 





BALTIMORE, Feb. 9.—An _ auto- 
mobile insurance bill compelling all 
owners of automobiles to provide funds 
for the payment of personal and prop- 
erty damages resulting from accidents 
was introduced in the general assembly 
last week by Daniel C. Joseph of Balti- 
more. The bill provides that the owner 
of the automobile may take out insur- 
ance in a private company and file the 
policy with the automobile commis- 
sioner, or that he may file with the 
automobile commissioner ‘money or 
bonds to the extent of $10,000, or, se- 
cure from the state insurance com- 
missioner a statement that he is capable 
of meeting all damages to the extent of 
$10,000. The bill provides that all 
motorists must carry a minimum of 
$5,000 for the protection of one indi- 
vidual and $10,000 for more than one. 
It also provides that $1,000 property 
oa insurance also must be car- 
ried. 

Hold Owner Responsible 


Carville D. Benson, state insurance 
commissioner, is drawing up a compul- 
sory automobile insurance bill, which he 
will have introduced in the general as- 
sembly some time this month. The bill 
places liability for the first $100 property 
damages upon the automobile owner. 
Failure to pay such damages promptly, 
after he has been found responsible for 
an accident, will cause his license to be 
revoked until the amount is paid. 

“TI feel that the penalty of revocation 
of license is ample to compel motorists 
to meet the liability up to $100,” Mr. 
Benson said. “Another, but minor, 
reason for exempting the insuring com- 
pany from the first $100 damages is to 
save them the expense of a multitude of 
small investigations. Elimination of 
this will enable them to give much 
cheaper rates. It is for the purpose of 
securing the lower rates which insur- 
ance companies are willing to accord 
under such conditions that my bill pro- 
poses that the insuring company be held 
for only seventy-five per cent of the 
total damages above $100.” 





F. & D. Regional Meetings 


BALTIMORE, Feb. 8.—The one-day 
regional agency meetings held in branch 
office territories by the Fidelity & De- 
posit have proved very successful. The 
first group included meetings in Louis- 
ville, Charlotte, N. C., Memphis, New 
Orleans, Dallas, Kansas City and St. 
Louis. 

The members of the home office 
“troupe” which made the first trip this 
year were: H. R. C. Hickey, manager 
judicial department; E. F. Foster, as- 
sistant manager fidelity department; S. 
M. Hoyt, contract engineer; J. J. Iago, 
manager burglary department; and John 
G. Yost, assistant manager production 
department. 

Additional meetings will be held this 
month and the first part of March in 
Columbus, O., Indianapolis, Omaha, 
Des Moines, Chicago, Milwaukee, De- 
troit, Pittsburgh, Buffalo, Syracuse, Al- 
bany, Boston, Hartford and Newark. 





Hayes with. Metropolitan 


BOSTON, Feb. 8—Paul J. Hayes, for 
the past ten years connected with the 
Massachusetts Bonding, has been ap- 
pointed superintendent of the casualty 
department in the Boston branch office 
of the Metropolitan Casualty, to succeed 
Harold C. Packard resigned. 

Mr. Hayes has had experience not only 
in the home office but was for three 
years general casualty underwriter in 
New York and superintendent of the cas- 
ualty department in St. Louis for the 
Massachusetts Bonding. 





ASSOCIATION FAVORS 
DRIVERS EXAMINATION 





ACTION OF THE OHIO BODY | 





Casualty Underwriters Discuss Com- | 
pulsory Automobile Insurance—Code | 
of Ethics Has Been Adopted 





The Casualty Underwriters’ Asso- | 
ciation of Ohio met in Cleveland re- 
cently and endorsed a bill now before 
the state legislature which would re- 
quire an examination of automobile 
drivers and the issuing of individual 
licenses. The association also adopted 
a code of ethics, very similar to that of 
the Health & Accident Underwriters’ 
Conference. Most of the time at the 
meeting was spent in an informal dis- 
cussion of compulsory automobile in- 
surance. W. A. Barr of the American 
Liability was made vice-president of 
the organization in place of W. R. 
Sanders who formerly held that posi- 
tion. E. G. Robinson of the National 
Masonic Provident of Mansfield is presi- 
dent. 





Does Liability Policy | 
Cover Skunk in Coal | 


a | 


MOST unusual claim for damages 

is one which has been made by a 
property owner in Milwaukee for prop- 
erty loss occasioned by the entrance of 
a skunk swept into a basement bin with 
a delivery of coal. When told by Loyal 
Durand, agent at Milwaukee for the 
Employers Liability, the story caused 
not only an uproar of laughter among 
the insurance offices, but created consid- 
erable interest among the lawyers of the 
city because of the legal principles in- 
volved in regard to property loss. It 
has been taken up by the professor of 
torts at the law school of the University 
of Wisconsin where the points at ques- 
tion will be discussed. Two attorneys 
who were at lunch with Mr. Durand im- 
mediately took opposite sides and started 
an argument. 


Skunk Was Displeased 














It seems that the skunk got into the 
coal someway, no one knowing whether 
it was in the car of coal shipped into 
Milwaukee or whether it boarded the 
truck before the coal was delivered to 
the house where the coal was going. | 
Conveyed to the home, the skunk slid | 
down the coal chute and into the base- | 
ment bin without the truck driver ob- | 
serving him. The coal unloaded, the | 
driver went into the basement to close | 
the window. He encountered the skunk | 
and disaster followed. The driver killed | 
the animal but his victory was only the- | 
oretical. 

The householder filed a claim against | 
the coal company for property loss. He ! 
said that he and his family had to move 
from the premises for a time, that he 
was put to the expense of three fumi- 
gations which failed to rid the house of | 
the odor and that he had to throw away 
much food. The coal company referred 
the claim to Mr. Durand, who wrote the 
retail coal company for property dam- | 
age and public liability covering any | 
losses incurred when loading or unload- | 
ing coal. It remains to be proven, how- 
ever, whether the wholesale companv 


j 


or the retail company is liable and vane 


hinges on whether it can be proved 
when the skunk got into the coal. 


General Accident’s Figures 


The General Accident has issued its 
annual statement showing assets $17,- 


| legislature, 


icent of the total accidents. 


| apolis. 
| tinental Mr. Fewel was for ten years 


Agency 


| experience. 


SHOWS THAT FARMERS __ 
WOULD BEAR BURDENS 





EFFECT OF COMPULSORY Acr7 





Secretary of Nebraska Federation Pre. 
pares Some Data for Use of Leg. 
islators in That State 





LINCOLN, NEB., Feb. 9.—Frank §, 
Helvey, secretary of the Nebraska Ip. 


| surance Federation, has prepared for 


the information of the members of the 
who are considering the 
compulsory automobile insurance prob. 


,lem in the form of several bills, some 


interesting figures. His estimates, baseg 
on figures from the motor vehicle regis. 
tration bureau, show that there are ap. 
proximately 140,000 autos and trucks on 
the farms of the state. Three-fourths 
of the cars are of the cheaper makes 
and a fourth are of the Buick-Stude. 
baker class. 

On this basis of figuring with re 
spective rates of $10 and $12 for $5,009 
and $10,000 liability, or $16 and $19 re. 
spectively if property damage is jp. 
cluded, the farmers of the state, under 
a compulsory insurance law, would pay 
$2,345,000 yearly in premiums out of the 
total of $5,687,000 that it is estimated 
the motor vehicle owners of the state 
will pay in premiums yearly. 

Gets Figures on Accidents 


Mr. Helvey has been checking up for 
months, in the several hundred state 
newspapers that he receives at his office, 
and finds that personal injuries and 
property damages that involved farm- 
owned machines formed about 1.3 per- 
In other 
words, the farmer will pay 40 percent 
of the automobile insurance premiums 
and is involved in only about 1 per- 
cent of the responsibility. 

“This bill,” he says, “is designed 
solely to create artificial (bonded) solv- 
ency. The Nebraska farmer has been 
sorely deflated, but he is solvent. Why 
ride him for an additional $2,250,000 a 
year to insure solvency and a 1 percent 
responsibility? This method of com- 
pulsory bonding would vastly increase 
litigation and the costs of courts, largely 
supported by farmers, who own most 
of the property, increased accordingly.” 


Central West Casualty Figures 


The Central West Casualty of De- 
troit has issued its annual statement 
showing assets $2,734,442. A year ago 
the assets were $2,463,451. The claim 
reserve is $567,609, premium reserve 
$626,639, capital $1,000,000, net surplus 
$382,282. A year ago the net surplus 
was $312,631. Substantial gains there- 
fore have both been made in assets and 
surplus. Its net premiums amounted to 
$1,895,253. The loss and expense fa- 
tios were both of a nature to enable 
the company to have a fine return on 
its underwriting. 





Fewel With Continental 
J. B. Fewel has been appointed gen- 


| eral agent for the Continental Casualty 


and Continental Assurance at Indian- 
Prior to going with the Con- 


manager of the life and accident de- 
partment for the Minneapolis Insurance 
and Marsh & McLennan 
where he built up a large business. 
Mr. Fewel is an old timer in the 
insurance business, having had 17 years 
He is an expert in life 
values and earning power. He has 
opened offices in the Andrus building. 


Liability Bills Introduced 


F. B. Turner of Chicago has introduced 


: : i islature 
014,927. increase $2,576,909: premium re- | House Bill 66 in the Illinois legis 


serve, $5,704,146. loss reserve, $7.367,797: | 
surplus, $2,427,230, increase. $277,155; | 


premium income $15,599,240, increase 
$2,343.732. The company made a very 
excellent showing on the year’s results. 


providing for the filing of an automobile 
liability policy by persons applying for 
a license in Illinois. It fixes the sum at 
| $2,500. Representative C. W. Baker of 
| Monroe City introduces House Bill No. 
| 69, making provisions for a similar filing. 
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MICHIGAN DEPARTMENT 
RAPS COMPULSORY IDEA 





Legislator Told That Auto Insur- 
ance Plan Is Both Unwise 
and Futile 





MONOPOLY ‘UNWORKABLE’ 





Deputy Commissioner Corell says His 
Views on Subject Are Shared by 
Commissioner Livingston 


LANSING, MICH., Feb. 9.—Horace 
B. Corell, deputy commissioner, has re- 
ceived an inquiry from one of the Mich- 
igan legislators as to what rates would 
be adequate under compulsory auto- 
mobile liability insurance. As_ the 
department is in the dark even as to 
what rates are adequate under present 
conditions in the automobile insurance 
field, having no supervisory control over 
rates of this type, Mr. Corell was unable 
to enlighten the inquirer. 

Mr. Corell did, however, express his 
opinion as to the advisability of a com- 
pulsory auto insurance law at this time, 
an opinion which he feels is shared by 
other department officials including 
Commissioner Livingston. He opined 
not only that such legislation would be 
unwise at this time but that it would 
be completely futile so far as accom- 
plishing its proclaimed purpose of pro- 
tecting the innocent parties to accidents 
from loss at the hands of irresponsible 
motorists. 


Present Laws Would Defeat Purpose 


It is Mr. Corell’s belief, founded upon 
some incidents which have come to the 
attention of the department, that present 
Michigan laws would defeat this purpose 
unless they were so altered as to make 
the insuring company a party with the 
assured in all suits for damages. At 
present, he points out, the less reputable 
companies can and do refuse to recog- 
nize judgments rendered against as- 
sureds who are without assets on the 
grounds that they merely indemnify the 
assured and have no interest whatsoever 
in the claims of a third party. Until 
the assured shows sufficient resources 
to permit a levy to satisfy the judgment, 
these carriers contend they owe no one 
anything and they have been upheld in 
this position upon numerous occasions. 
Under a compulsory law, Mr. Corell 
says, this evil would undoubtedly be aug- 
mented by the fact that the companies 
which failed to pay judgments and 
avoided settling whenever possible would 
offer the lowest rates and would get the 
lion’s share of the business from the 
cheap trade, the very element whose im- 
pecunious condition apparently made the 
law necessary. 


State Monopoly Unworkable 


Mr. Corell considers a monopolistic 
state fund scheme equally unworkable, 
as he believes that constantly pyramiding 
rates would eventually force such a bur- 
den upon motorists that they would 
either revolt and obtain repeal of the 
law or lay up their cars. The high 
rates he forecasts would come out of 
the psychological attitude of juries 
toward insurance companies. At present, 
he points out, it constitutes so egregious 
an error for counsel to bring out during 
trial of a damage action the fact that 
an insurance company will bear the bur- 
den of a judement that mistrials are fre- 
quently declared because of the preju- 
dicial effect of such information upon 
the average jury. Under a compulsory 
msurance law, every jury would have 
common knowledge of the fact that no 
individual would ever pay a judgment 
out of his own pocket and virtually-every 
suit, Mr. Corell fears, would be decided 
against the defendant and would result 


CASUALTY FIELD STILL 
HAS VAST POSSIBILITIES 


HAVE TOUCHED ONLY SURFACE 





Annual Statements of Companies Show 
Very Encouraging Increases in 
Business in 1926 





NEW YORK, Feb. 9.—Those in- 
clined to the theory that the limit of 
casualty insurance business in the coun- 
try is rapidly approaching, would do 
well to study the annual statements 
which have been made public thus far, 
and of other returns as they make their 
appearance within the next few days. 
From figures published up to the time 
of writing, gains in net premium in- 
come were made last year over the 1925 
returns as follows: American Surety. 
$455,907; Federal Surety, $382,556; 
Globe Indemnity, $2,734,260; Norwich 
Union Indemnity, $499,837; Preferred 
Accident, $397,119; United States Fi- 
delity & Guaranty, $1,084,579. In the 
first month of the present year the pre- 
miums of the Globe Indemnity were 
33% percent greater than those in the 
same month in 1925. So far from the 
casualty business being restricted as to 
volume, the reverse holds true, for 
despite the millions of dollars now writ- 
ten by the casualty and surety offices 
the possibilities of the field have scarcely 
been touched. 








in a heavy judgment against some car- 
rier. 


WOULD STAY ON FENCE 


MILWAUKEE, Feb. 9.—Advice to 
“stay on the fence” on the subject of 
compulsory automobile liability insur- 
ance in Wisconsin is sounded by W. W. 
Rowland, “Brownie,” automobile expert 
of the Milwaukee “Journal,” and one of 
the men in Wisconsin who is closest to 
the automobile situation in the state. 
Mr. Rowland, is sending out this warn- 
ing, said that Wisconsin is “on the 
fence” now and the state should stay 
there for a time. 


No Definite Evidence as Yet 


“We have as yet no forceful evidence, 
derived from actual experience, either 
for or against the bill,” he said, “and 
there is much to be said for and against 
it, but most of the arguments are merely 
conjecture. Advocates of the law hail 
it as a cure-all for accident troubles 
while opponents say it would breed and 
encourage reckless driving. 

“Massachusetts has chosen to make 
the experiment and Wisconsin should 
adopt a policy of watchful waiting. The 
Bay State law became effective only 
the first of the year and to all appear- 
ances is an experiment and nothing 
more. Let’s wait and see what happens 
in Massachusetts for there is no hurry. 


See How Plan Works Out 


“There seems to be a tendency on the 
part of other states to follow Massa- 
chusetts’ lead without sufficient deliber- 
ation. If such insurance proves worth 
while which can be determined only by 
experiment, we want it. If the results 
justify the expense involved, we'll have 
it. But we must remember that such 
legislation in Wisconsin would mean 
the removal of a considerable sum of 
money from Badger motorists as the 
compulsory insurance premiums would 
amount to a large sum annually. 

“It seems to me that before we ask 
our people in Wisconsin to spend that 
much additional money every year, we 
should consider well the probable bene- 
fits accruing from such an investment.” 


Travelers Promotions Made 
Joseph F. Murtaugh has been made as- 
sistant superintendent in the agency 
field service of the Travelers in its cas- 
ualty department. John H. Eglof has re- 
cently been appointed supervisor of 
agency field service in the same depart- 


TO FACILITATE ISSUANCE 
OF AUTOMOBILE LICENSES 





VERIFICATION SIMPLIFIED 





Massachusetts Bill Would Let Insuring 
Office Check Returned Certificate 
Under Compulsory Law 





BOSTON, Feb. 9.—A bill has been 
introduced in the Massachusetts legis- 
lature, senate 160, which would permit 
that two certificates be issued to the 
applicant for insurance by the insurance 
agencies under the compulsory auto- 
mobile liability insurance law. Both 
would be handed in at the registry of 
motor vehicles when plates are issued, 
one retained by the registrar and the 
second be sent back to the insurance 
office for verification. Thus the work 
of checking up on the validity of the 
car owner’s insurance certificate and 
responsibility for the issuance of plates 
would fall upon the insurance companies 
rather than upon the registrar’s office. 
Commissioner Wesley E. Monk pre- 
sented the features of the bill last week 
before the legislative insurance com- 
mittee and there was no opposition. 


Set Record for Speed 


Previous to the first of the year the 
insurance men were charged by Regis- 
trar of Motor Vehicles Frank A. Good- 
win with slowing up the registration 
of automobiles and complicating the 
work of that department by their care- 
lessness and stupidity in making out 
the certificates of insurance necessary 
to the motorists in securing their plates. 


Now that the first rush is over it is 
discovered that, through the most ef- 
ficient cooperation of the insurance 


agents, in the words of the registrar, 
a larger number of registration plates 
have been issued in a shorter time than 
ever before. However, as the registrar 
finds it impossible to use the dupli- 
cate certificates in checking up on in- 
surance before plates are issued, the 
new bill has been introduced to facil- 
itate the work. Obviously the check of 
the insurance certificate can be made 
much more quickly and easily by the 
office which issued the coverage than 
by the registrar of motor vehicles. 


Percy F. Biglin Is Promoted 


At the annual meeting of the Lloyds 
Plate Glass, Assistant Secretary Percy 
F. Biglin was made secretary succeed- 
ing Charles E. W. Chambers, who has 
been vice-president, secretary and treas- 
urer and continues as a director. Mar- 
tin E. Bennett, for a number of years 
connected with the home office, was 
made assistant secretary. Mr. Cham- 
bers’ association with the Lloyds Plate 
Glass was 34 years as secretary and 
treasurer, and for the last two years 
he has been vice-president as well. 


Metropolitan Indiana Meeting 

J. Scofield Rowe, president of the 
Metropolitan Casualty, and J. C. Heyer, 
vice-president, attended an agency meet- 
ing Wednesday of the Indiana branch 
office of which Landers & Landers, In- 
dianapolis, are managers. Others sched- 
uled to be present and speak included 
George E. Turner, general counsel of 
the Casualty Information Clearing 
House, Chicago, and E. B. Finnegan, 
manager of the company’s Chicago 
agency. 





Equity in Case of Fraud 


When Equity Will Become Active in 
Case of Fraud.—Held that a false repre- 
sentation without intent to deceive will 
not sustain an action at law for deceit, 
while in equity a misrepresentation of a 
material fact, though there be no moral 
delinquency, is deemed to be fraudulent. 
Equity remains inactive only in that 
class of fraud that is recognized and 
remediable at law.—Commercial Casualty 
vs. New Jersey Fidelity & Plate Glass. 





ment. 





Ct. of Chancery. New Jersey. 


POOL FOR COAL MINE 
COMPENSATION NEEDED 





Dearth of Insurance Results in 
Agitation for State 
Funds 





POTENTIAL HAZARD SEEN 


Refusal of Companies to Write the 
Coverage Makes Government Pro- 
vision a Necessity 





NEW YORK, Feb. 9.—Through the 
refusal of the great majority of the com- 
pensation companies to consider the as- 
sumption of coal mining risks because 
of the constant and severe loss experi- 
ence, owners of these properties have 
been placed in a very trying position 
and are crying for relief. Heeding their 
appeal, the National Convention of In- 
surance Commissioners at its annual 
gathering in Los Angeles last Novem- 
ber appointed a special committee to 
look into the situation with a view to 
discovering whether the condition could 
not be remedied without doing violence 
either to the insurance companies or to 
the coal mine operators. 


Committee Is Appointed 


The subject was discussed at some 
length at the annual meeting of the 
National Council on Compensation In- 
surance here last week, company offi- 
cers, commissioners and mine operators 
freely exchanging views in an endeavor 
to arrive at a satisfactory understand- 
ing. The net result of the general con- 
ference was the naming of a committee 
of underwriters, of both stock and non- 
stock companies, to make an exhaustive 
study of the entire problem, and to out- 
line a plan under which the sought for 
indemnity might be supplied. The com- 
mittee will begin its task at once, hop- 
ing to be in position to file a report 
within a month’s time. 


Companies Dropped Risks 


The reluctance of the carriers to write 
coal mine risks is quite understandable 
in the light of the heavy losses suf- 
fered on the class, for in addition to the 
individual and group risk, the catastro- 
phe hazard in mining business is ever 
present and potentially serious. Largely 
because of the latter feature, mining 
risks were written through a pooling 
arrangement, the business being han- 
died by the Associated Companies. 
Membership in this organizatjon, first 
composed of 10 stock companies, grad- 
ually dwindled until but four remain, 
and these dispairing of getting what they 
deemed sufficient rates for coal mine 
risks, some time ago announced their 
determination to cease writing the class 
on and after the first day of the pres- 
ent year, except in Colorado, in which 
state an extension of grace until May 1 
was granted. 


State Funds Inevitable 


While there can be no challenge of 
the right of private corporations to re- 
fuse to transact business at a loss, some 
of the far sighted officials strongly 
counsel exhausting every possible ef- 
fort to make risks seeking coverage at 
least “pay their way,” before declining 
to grant the indemnity which under the 
laws of many of the states employers 
must furnish their employes. The un- 
willingness of private carriers to assume 
business, unless it can clearly be proved 
to be of poor moral hazard, will, in the 
opinion of certain company men, inevi- 
tably results in the creation of state 
funds. Obviously, a commonwealth 
cannot require its citizens to take out 
indemnity if it be unobtainable, and the 
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AETNA LIFE PRESENTS 
ITS ANNUAL STATEMENT 


FINE PROGRESS IS REVEALED 


Both Life and Casualty Departments 
Recorded Very Satisfactory Under- 
writing Results on the Whole 


The annual statement of the Aetna 
Life shows that new paid business to- 
taled $966,792,044, or $60,032,617 more 
than was placed on the books in 1925. 
With this addition, the total amount of 
life insurance in force was brought to 


$2,931,020,467, or just a shade under the | 


$3,000,000,000 mark at the close of busi- 
ness Dec. 31. This is an increase of 
$435,278,852 over the preceding year. 
Policies representing this amount of $2,- 
931,020,467 are held by more than 1,200,- 
000 persons, divided into 506,600 hold- 
ers of policies in the ordinary life de- 
partment and 703,400 certificate holders 
in the group life department. 


Income Shows Increase 


The total income of the Aetna Life 
for the year was $114,969,7 727. This fig- 
ure. made up of $93,363,014 in premiums 
and $21,606,713 in interest, rents, etc. is 
$16,458,441 greater than the 1925 total 
income, while the premium income 
alone is $8,270,503 greater than that of 
the preceding year. Total assets have 
passed the $300,000,000 mark by nearly 


$500,000 and were increased by $26,- 
214,171 last year, while the capital and 
surplus to policyholders which last 


year were $32,459,590 are now $34,351,- 
767, or $1,892,177 greater than the com- 
bined capital and surplus for 1925. This 
of course includes the contributions to 
capital and surplus made by the stock- 
holders in response to their decision last 
April to increase the capital from $10,- 
000,000 to $15,000,000. Total disburse- 
ments for the year were $97,942,136. In 
this figure, some of the principal items 
were: Death claims, $21,908,815; ma- 
tured endowments, $3,181,698; death 
and indemnity (accident, health and lia- 
bility), $15,739,000: surrendered policies, 


$5,680,000; dividends to participating 
policyholders, $3,163,000; taxes, $3,074,- 
000. 


In the casualty lines there has been 
an increase in practically all depart- 
ments and the underwriting results on 
the whole are said to have been satis- 
factory. The reduction in operating ex- 
penses also has been extended to these 
Gepartments.— 





POOL FOR COAL MINE 
COMPENSATION NEEDED 


(CONT’D FROM PRECEDING PAGE) 
only answer would be that the state 
supply thé protection itself. The step 
from a competitive fund to a monopo- 
listic one is not lengthy, and would be 
materially shortened if to the advocacy 
of the labor interests in favor of mo- 
nopolistic funds were added the appeal 
of large labor employers unable to get 
the protection required of them. 

There is an insistent demand just now 
for coverage on certain classes of risks 
in Minnesota, Wisconsin, Colorado and 
in Idaho, which the private carriers are 
unwilling to accept and which are re- 
quired by statute to carry insurance; 
hence the growing favor with which the 
idea of state funds is viewed in 
of those commonwealths. 
condition, the seriousness of which 
should not be underestimated, the sug- 
gestion is offered that pooling arrange- 
ments be formed for assuming all busi- 
ness in which the catastrophe hazard 
exists, and for keeping accurate and 
separate records of the loss experience 
and the cost of handling each class for 


rate making purposes. Through such 
means, it is contended, all business, 
save that of poor moral hazard, would 


be taken care of, and a powerful argu- 
met in favor of the creation of state 
funds overcome. 


each | 
To offset this 





}and surety 








CONSIDER COOPERATION 
IN THE CASUALTY FIELD 


COMMITTEE TO MAKE STUDY 


Association of Casualty and Surety Ex- 
ecutives Seeks Increased Efficiency 
at Lessened Expense 





NEW YORK, Feb. 9.—Charles F. 
Frizzell, vice-president of the Indem- 
nity of North America, is chairman of 
the committee of five selected at the 


recent gathering of the Association of 
Casualty & Surety Executives to study 
the activities of the various casualty 
organizations maintained by 
the companies, with a view to suggest- 
ing methods whereby a larger measure 
of cooperation among them may be at- 
tained with increased efficiency and les- 
sened expense. The other committee 
members are: William Brosmith, vice- 
president Travelers; F. Highlands 
Burns, president Maryland Casualty; 
E. C. Stone, United States manager 
Employers Liability, and R. Howard 
Bland, president United States Fidel- 
ity & Guaranty. 

The executive committee of 
ganization will deal with the matter 
of public relations, in which connec- 
tion the type of man needed to assume 
the direct management of the associa- 
tion will be dealt with. 


the or- 





Knight Is District Supervisor 


Arthur R. Knight has been appointed 
district supervisor of agencies of the 
New York Indemnity in New Jersey with 
offices in the Kinney building at New- 
ark. He has been covering northern 
New Jersey for the United States Fidel- 
ity & Guaranty. He was formerly spe- 
cial agent of the National Surety in 
Michigan and later was with the General 
Casualty & Surety in charge of the serv- 
ice office at Columbus, Ohio, and later 
was traveling out of the home office in 
Detroit, developing fidelity and surety. 

Wednesday of last week the agents of 
the New York Indemnity in northern 
N. J., held a conference with a number 
of home office people. President Spencer 
Welton took charge of the meeting and 
outlined the policy of the company. 
Talks were also made by Vice-President 
Thomas L. Bean, Vice-President William 
Cc. Billings; Oscar H. Lion, fidelity and 
surety underwriter; B. C. Tickner, man- 
ager of the claim department; Stanley 
W. Maynard, head of the forgery and 
fraud bond department; Thomas H. Cary, 
head of the boiler department, and Bart- 
lett Greene, agency assistant at the home 
office. 


Liability Cases Decided 


Held that an injured party may sue 
insurer and the assured where the policy 
provides that it shall constitute a di- 
rect liability to any person injured. 
This applies where the tort is waived 
and suit brought on the contract. It 
does not warrant joinder in an action 
in tort.—Conwell vs. Hays, Sup. Ct. of 
Appeals, W. Va. 
it was 
automobile 
company did 


Held that 
policy of 
that the 


not a defense to a 
liability insurance 
not receive writ- 
ten notice in time where it appeared 
that the company received oral notice 
and had full opportunity to investigate 
and was not prejudiced by any delay.— 
General Accident vs. Butler’s Ice Cream 
Factory, Ct. of Civil Appeal, Texas, 8th 
Dist. 


Conducting Safety Course 

PITTSBURGH, Feb. 9—The Western 
Pennsylvania Safety Council is conduct- 
ing its eighth safety lecture course, with 
lectures by prominent safety exponents 
scheduled. The first talk in the series 
was given by Richard H. Lansbaugh, sec- 
retary of the state department of labor 
and industry. His topic was “The Re- 
sponsibility of the Foreman for Accident 





Reductions.” 
The course this year is being offered 
| for the benefit of superintendents, em- 


ployers and employes, who are interested 
in the prevention of accidents. The an- 
nual banquet of the Safety Council will 
be held Feb. 21. 





OBJECT TO SOME TERMS 
IN TAXICAB ORDINANCE 


ISSUE UP IN _ CINCINNATI 


Representatives of the Conference Cas- 
ualty Companies Met with Law 
Committee of City Council 


CINCINNATI, Feb. 
tives of the casualty 
panies in Cincinnati met with the law 
committee of the Cincinnati city coun- 
cil Tuesday to consider Cincinnati’s new 
ordinance governing taxicab operations. 
After passing a special ordinance in [e- 
cember governing insurance on taxicabs 
the council in January repealed all or- 
dinances relating to them and passed an 
entirely new ordinance covering the sub- 


9.—Representa- 
conference com- 


ject. It went so far as to prescribe the 
exact words of an endorsement to be 
placed on insurance policies covering 


owners of taxicabs. This endorsement 
takes up an entire 8% inches by 11 
inches printed page. 

Included in this endorsement is the 
following statement: “The liability here- 
in provided for shall accrue whether or 
not the particular vehicle operated by 
the insured is covered, as between the 
insurer and the insured, and whether 
or not the particular vehicle has been 
lawfully licensed.” 

Would Increase Liability 


statement in the endorse- 
ment to which the companies par- 
ticularly object. They point out that 
their lability can be increased almost 
indefinitely under this provision without 
their knowledge. They will seek to have 
the ordinance changed to require that 
the machines must be lawfully licensed 
and that the companies must be noti- 
fied of the policyholder’s desire to in- 
sure every car to be covered by the 
policy. Preliminary conferences indicate 
that the city authorities will grant the 
release sought by the companies. 

The companies also expect to add a 
clause to the required endorsement stat- 
ing that whatever additional liability to 
the companies is added by the endorse- 
ment and paid by the companies shall 
be in turn paid back to the companies 
by the assured. 

The Cincinnati Court Index now lists 
each day a record of the automobiles 
stolen in Cincinnati. For a long time 
the police department would not give 
out this information for public distribu- 
tion. The new policy of the depart- 
ment is proving of real aid to insurance 
men in Cincinnati. 


It is this 


Goes With Constitution 
Charles F. Weeks 
sistant manager of 
branch of the New Amsterdam Casualty 
and will become assistant to Milo Nealy, 
in the supervision of the conduct of the 
local Philadelphia department of the 
Constitution Indemnity. Mr. Weeks was 
born and educated in Philadelphia. His 
first insurance connection was with the 
Travelers in 1902. He continued with 
that company until 1919, at which time 
he was a special agent in the casualty 
department. He resigned to become 
manager of the casualty department of 
the brokerage firm of Wilson & Co. His 
next connection was as assistant branch 
manager of the United States Fidelity & 
Guaranty in its Philadelphia branch 
office, and served in that connection until 
1923 when he become assistant manager 
in the branch office of the New Am- 
sterdam. 


has resigned as 
the Philadelphia 


as- 


Bennie Associate Manager 


NASHVILLE, Feb. 8—William A. Ben- 
nie, formerly of this city, and a graduate 
of Vanderbilt University, has been ap- 
pointed associate manager for the Stand- 
ard Accident in the southeastern section 
of the country. Mr. Bennie will be in 
charge of expansion and general devel- 
opment work. After his graduation from 
college, Mr. Bennie was associated with 
Gale & Frizzell of this city and later or- 
ganized his own business, writing insur- 
ance for several fire companies and for 
the Royal Indemnity. 





ACQUISITION COST FOR 
GREATER NEW YORK City 





REVISED RULES ARE FILE) 


Surety Companies Hand Their Regyla. 
tions to the State Insurance De. 
partment for March 1 


NEW YORK, Feb. 9.—The reviseq 
rules on acquisition and field superyis. 
ing cost for fidelity and surety business 
as agreed on by the conference o; 
surety executives for greater New York 
has been filed with the New York ip. 
surance department to become effective 
March 1, both as to new business and 
renewals. 

The rules provide that each company 
shall have one general agency or branch 
in Manhattan and Kings, to which a 
commission of 30 per cent will be al- 
lowed, except on mercantile blanket 
bonds on which 20 per cent is allowed 
and on bankers blanket bonds, 15 per 
cent being the limit. The rates of com- 
mission to be allowed by other than the 
appointing company shall not exceed the 
ordinary brokerage rate. 


Borough Agents’ Commissions 


Borough agents or borough branch 
offices are to be allowed under a limita- 
tion of one in each of the Boroughs of 
Queens, Richmond and Bronx. They 
shall not have any profit sharing con- 
tracts and their commissions shall be 
25 per cent on ordinary business, 15 per 


cent on mercantile blanket bonds and 
1244 per cent on bankers blanket bonds. 
City agents are to be limited to one 


to each company and their commissions 
are to be 30 per cent on general busi- 
ness, 20 per cent on mercantile blanket 
bonds and 15 per cent on_ bankers 
blanket bonds. The city agent is not to 
be allowed any contingent commission 
nor any excess commission directly or 
indirectly. 

Brokers and office agents or solicitors 
are to be limited to a commission of 
20 per cent on general business and 10 
per cent on mercantile blanket bonds or 
bankers blanket bonds. 





INSURANCE AT THE TAIL END 





Analysis of Failures Shows Poorest 
Credit Results—Clearing House 
on Cancellation Suggested 


At the February meeting of the Cas- 
ualty Field Club of Chicago this week, 
J. F. O’Keefe, secretary of the Chi- 
cago Association of Credit Men, was 
the speaker. He offered some interest- 
ing ideas on credit in the insurance 
business. He said that in the failures 
that are analyzed it is found that in- 
surance men are very liberal on credi 
It is the practice of bad paying cus- 
tomers to hold up insurance beyond any 
other obligation. Insurance companies 
are only beginning to establish credit 
departments. 

Mr. O’Keefe made a suggestion that 
cancellations for nonpayment be cleared 
through some central oftice. He said 
it is often found that when a customer 
is poor pay the agent will cancel the 
insurance in the company that has had 
the risk for two months or three months 
and rewrite it in another company. This 
may be done several times so that the 
assured will get as much as a year ol! 
free insurance. Mr. O’Keefe said that 
a clearing house would put an end to 
this practice and save large sums for 


the companies. 
Frequency of Accidents 
The bureau of labor statistics of the 
Department of Labor in its survey of 


completed in 23 indus- 
tries in 11 states, finds that the highest 
rate of frequency is in the automobile 
tire industry, its total cases being 5,007. 
The next were foundries and machine 
shops with 3,763. 


accidents just 
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‘Perhaps you are one of the few 


high-class agents we want 


INDEPENDENCE INDEMNITY COMPANY 


tes? Lay Home Office: PHILADELPHIA 
SORE: LS / CHARLES H. HOLLAND, President 


This Company maintains Human Relations with its Agents, Brokers and Policyholders 
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AUTOMOBILE AUTOMOBILE AUTOMOBILE 
COVERAGES INSURANCE COVERAGES 
WRITTEN EXCLUSIVELY WRITTEN 
FIRE i FIRE 
THEFT . THEFT 


PUBLIC Desirable Territory . Open in PUBLIC 
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BRANIFF OFFICE HAS 
TWO MORE COMPANIES 


TAKES ON LARGE TERRITORY 





Arranges With the Employers Liability 
and the American Employers of 
Boston for Representation 





The T. E. Braniff Company of Okla- 
homa City has been made resident man- 
ager in Kansas, Oklahoma and Texas, 
for the Employers’ Liability and the 
American Employers of Boston, with 
the exception of the southern half of 
Texas for the Employers’ Liability, now 
represented by J. L. Wortham & Co. 
of Houston. 


Opens Dallas Branch Office 


Agents will report direct to the Okla- 
homa City office. A branch office has 
been opened in the Republic National 
Bank building in Dallas, in order that 
service may be more conveniently ren- 
dered to Texas agents. 

This office has been placed in 
charge of J. Edgar Derden, who was 
formerly for four years in the employ of 
the United States Fidelity & Guaranty 
as special agent, traveling out of the 
Dallas branch. To take this position 
Mr. Derden resigned his position as 
special agent of the Travelers, which he 
has held during the past three years, 
traveling out of the Dallas branch. He 
is a native of Texas; had local agency 
experience before going on the road, 
and has been especially successful in 
agency development work. 


No Change in Oklahoma Agency 


The T. E. Braniff Company will con- 
tinue to operate its general agency busi- 
ness in Oklahoma without change. The 
office represents the Maryland Casualty 
and the Fidelity & Deposit as general 
agent for Oklahoma, and also represents 
eight fire companies as general agent 
in Oklahoma, and four fire companies 
in Kansas. 


REEXAMINE CONTRACT 
BONDING CONTROVERSY 


(CONTINUED FROM PAGE 39) 


private builders or public authorities 
that surety bonds be supplied regardless 
of the standing of the successful bidder. 


Suggest a Clearing House 


The contractors urge that a clearing 
house be formed at various important 
centers throughout the country for rat- 
ing the standing of the contractors 
within the respective zones, and that 
the surety offices should predicate their 
acceptance of business upon the infor- 
mation thus supplied. The response of 
the underwriters to this proposition is 
the tremendous cost it would entail, if 
the work were to be done with anything 
like the thoroughness demanded to make 
it serviceable, and that thus far the con- 
tractors have shown no marked eager- 
ness to contribute to the expense of 
operating such a system. 


Reconsider the Problem 


That the contractors are greatly irri- 
tated by the surety companies is unde- 
niable, and that the underwriters have 
made strenuous efforts to work out an 
acceptable solution of the difficulties 
complained of is equally true. It may be 
that the differences are irreconcilable, 
but before conceding that the surety 
men will again go over the whole vrob- 
lem, studying it in the light of the in- 
formation developed at the Asheville 
gathering and seeking a common ground 
of agreement. Meantime the address of 
Mr. Towner has been well received nof 
alone by many of the surety companies, 
but by a considerable element among the 
contractors of the country, not a few 
of whom have asked that additional cop- 
ies be supplied them so that they may 
peruse it at their leisure. 
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UNINSURABLE HAZARD 
PRODUCES HEAVY L035 


HYDROGEN TANK EXPLO$joy 





Boiler Insurance Companies Do Ny 
Care for Risk With Big Ignition 
Danger 





What appears to be an uninsurabj 
hazard was illustrated last week jy 
Chicago when a hydrogen tank e¢,. 
ploded with damage reported by the 
newspapers at $300,000. The acty,j 
damage is believed by insurance men tp 
be not more than one-third of the news. 
paper estimate, but even a $100,000 log; 
is very heavy. 

The hydrogen. tank was on the gaso. 
meter principle, the tank rising in the 
air as it was filled with hydrogen, like 
illuminating gas in a city gas plant, 
The pressure normally was about 15 
pounds. No great hazard was feared 
from operating pressures, either normal 
or accidental, the real danger being in 
flame or oxygen getting to the inside 
of the tank. It is supposed this is what 
may have occurred in this case, as the 
destruction was far in excess of what 
could have been expected from mechan- 
ical pressure. 


Class Not Acceptable 


Inquiry among boiler insyrance com- 
panies failed to reveal one that will in- 
sure a hydrogen tank, yet here is a loss 
estimated as high as $300,000 which 
should be insurable. Plate glass was 
broken for a mile around. Probably 
claims will be made for damage to other 
property. There might have been 
serious personal injuries to take care of. 

The trouble is that the rate manual 
on tanks of this sort only contemplates 
the normal pressure hazard and some of 
the policies exclude the flame hazard. 
Whether the flame hazard is especially 
excluded from a policy or not, appar- 
ently the companies do not care for 
such a risk, perhaps owing to the diffi- 
culty of proving whether an explosion 
is due to pressure or ignition of the 
gas. The rate on a tank “not subject 
to furnace heat” is not high enough to 
take care of losses for a mile around. 
Hydrogen tanks explode with consider- 
able frequency and it is always a fair 
guess that the contents become ignited. 


LESLIE GIVES ANNUAL 
REPORT ON ACTIVITIES 


(CONTINUED FROM PAGE 39) 
due to experience rating. The situation 
with respect to individual states is con- 
tinually shifting but in general the most 
marked off-balance appears to rest with 
New York and certain non-rate regu- 
lated states. The significance of the lat- 
ter is doubtful for obvious reasons. But 
the heavy loss of premium in New York, 
together with the smaller amount in 
some of the other regulated states re- 
quires attention. 


Investigate Off Balance 


“The subject has been investigated by 
the actuarial committee but no definite 
conclusions have been reached as to the 
cause of the off-balance. Until the cause 
can be determined definitely, the actu- 
arial committee has been unwilling to 
recommend a remedy and has opposed 
the frequently suggested expedient of a 
flat loading in the rates. At the request 
of this committee the council has made 
a very thorough investigation of expert 
ence rating results. Louisiana was se- 
lected for the purpose, it being the most 
suitable of the states under council juris- 
diction because of the availability of rat- 
ings for the full year 1925 on a single 
level of rates. Some of the results of 
the investigation may be summarized 
briefly as follows: 


Rates Unnecessarily High 


“On the full vear’s ratings there was 
a net charge of 4.7 percent as against 
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The Way of the Bonded Transgressor is Doubly Hard 


It used to be the long arm of the law that 
embezzlers feared most. Now it is the long 
arms of the surety companies. 


The police may in time forget the clerk who 
disappears after looting his employer’s bank 
account. But the surety company which 
bonded him, never forgets! Only a few weeks 
ago, for example, one of the Fé#D’s in- 
vestigators returned from England with two 
embezzlers whose tortuous trail he had fol- 
lowed for nearly a year. 





That the knowledge of the surety companies’ 
policy with respect to embezzlers has a salu- 
tary effect upon bonded employes, is evi- 
denced by the fact that less than 15% of the 
total annual embezzlement losses is caused by 
employes under bond. 


Of course, no-loss-at-all is even better than 
a loss-covered-by-insurance. That is why so 
many business men consider that the moral 
effect of Fidelity Bonds, in itself, is worth 
the premium charged for this coverage. 


FIDELITY AND DEPOSIT COMPANY 


of Maryland 


FIDELITY AND | BURGLARY 
SURETY BONDS INSURANCE 
4 yy 


BALTIMORE 


A Few Words to Wise Surety Agents: This is a 
good season for the solicitation of Fidelity Bonds. t 
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an excess of modified actual over ex- 
pected losses of only 1 percent. Ex- 
cluding three large stevedoring risks, 
the remainder of the risks yielded a net 
credit of 1.9 percent as against a reduc- 
tion of modified actual losses below ex- 
pected losses of 6.4 percent. 


sary on the basis of the experience actu- 
ally reported for rating purposes. Furth- 
ermore, in states with small premium 
volumes, it is apparent that a few large 
risks can very easily affect the bal- 
ance of the plan. Comparison of re- 
serves on two successive reportings 
showed an increase on the second re- 
porting which, of course, would mean a 
tendency toward an unwarranted reserve 
in the first reporting. 

“A comparison of death reports be- 


tween schedule Z and experience rating | 


data revealed a considerable number of 
omissions from the latter. Twelve car- 
riers were responsible for these omis- 
sions, one carrier alone having omitted 
seven death cases from experience rat- 
ing that is reported in schedule Z. 


Conclusions Not Definite 


“The conclusions to be drawn from 
the investigation are not definite and 
there was some division of opinion 
among the members of the committee. 
One group advanced the opinion that 
the general off balance of the experi- 
ence rating plan is largely due to the 
fact that the loss ratio for experience 
rated risks is better than the loss ra- 
tio for non-rated risks. Another group 
suggested that the off balance is largely 
due to the difference between the experi- 
ence reported for rating purposes and 


that reported for schedule Z purposes. | 


Both of these opinions lead to the same 


conclusion, namely, that the individual | 


risk experience should be reported as a 
supplement to schedule Z to settle these 
two very important questions one way or 
another. A resolution providing for such 
a call was passed and is now before the 
governing committee for consideration. 
The actuarial committee has also rec- 


; i In both | 
instances it will be seen that experience | 
rating produced higher rates than neces- | 


|to the one made by the council for 
| Louisiana, be made for some larger 
| states, preferably New York and Massa- 
| chusetts.” 


Divided Over Minimum Premiums 


After noting the revision of the sched- 
| ule rating factors in the schedule rating 
| plan, Mr. Leslie dealt with the matter 
of minimum premiums thus: “During 
the year a special committee made up 
of the American Mutual, Travelers, 
Massachusetts Inspection & Rating Bu- 
reau, New Jersey Compensation Rating 
& Inspection Bureau, New York Com- 
pensation Inspection Rating Board and 
the National Council staff, was selected 
to investigate and report on the re- 
vision of minimum premiums and the 
rules governing their application. The 
result of the committee’s activities led to 


ate policy fees as a part of the rating 
structure. Divergence of opinion de- 
veloped as to the amount of policy fee 


| application. Efforts to reconcile the dif- 
ferent points of view and to obtain def- 
inite data upon which to determine the 
effect which the various plans would 
have upon the present expense loading 
method prolonged discussion of the sub- 
ject until after the close of the year. 
The delay & to be regretted as it does 
not seem to have brought those of op- 
posing views together and it certainly 
has created an appearance of inability on 


on matters of this sort. Whether im- 
portant issues which affect the interests 
of stock and non-stock carriers in radi- 
cally different ways can be settled with- 
out such prolonged consideration is one 
of the most vital problems before the 
council for solution.” 

| A summary of the expenses incurred 
; in conducting the activities of the coun- 
| cil during the year followed, Mr. Leslie 
| concluding his report with the following 
| observations: 

| “The combined experience of all car- 





| ommended that a detailed study, similar | f ; 
the § shows a loss ratio slightly below 


| the consideration of a plan to incorpor- | 


necessary and as to the method of its | 


the part of the council to act promptly | 


riers upon the basis of present manual 


the permissible. During 1926 the manual 

| rate level for regulated states was 4.5 
| percent higher than in 1925; for non- 
regulated states it was 0.8 percent 
higher, and for all states 3.7 
higher. In many states the increases in 
manual rates that became effective in 
1926 were not realized in their entirety 
on 1926 calendar year business. 
bama, Georgia and New Jersey are out- 
standing examples, and the further in- 
crease to be realized in 1927 is about the 
same as that already realized in 1926. 
Despite the continued feeling in some 
quarters against the rate making meth- 
ods of the council and the inadequacy of 
the present rates, we are of the firm 
opinion that the general methods are 
sound and that the resulting rates are 
adequate on the average. 





Type of Carrier Involved 


“There remains, of course, a very seri- 
| ous question of whether rates that are 
adequate on the average may not be in- 
| adequate for one class of carriers and 
| excessive for another, and, if so, how 
far can we go in revamping the rate 
| structure to meet the needs of both 
| classes of carriers. If the inadequacy is 
due to faulty methods in handling busi- 
ness, then no one could reasonably argue 
for an advance in rates to meet the 
situation, as that would merely put a 
premium upon inefficiency and would 
be contrary to the principles of com- 
petition to which we are all committed. 
On the other hand, if the inadequacy is 
attributable to fundamental characteris- 
tics of the risk, which as a class pur- 
chase their insurance from certain types 


tem of manual rates or the system of 


rection. This is the most important is- 
sue before the carriers of compensa- 
tion insurance at the present moment. 
That it will be met as have others in 
the past, we have no doubt, but it will 
require broadminded, unselfish and un- 





| 
| 


percent | 


Ala- | 





of carriers, then either the average sys- | 


experience rating, or both, require cor- | 


FIDELITY & DEPOSIT’S 
MISSOURI’S AGENTs jy 





HOME OFFICE MEN §SPzay 
Educational Meeting for Men in 
Field Held With John G. 
Yost in Charge 





KANSAS CITY, MO., Feb. 9—T;, 
Fidelity & Deposit held a meeting for 
the agents of the Kansas City brang 
office in this city. James Van Bure, 
resident vice-president and manager 9 
the Kansas City branch, arranged fo 
and directed the meeting, turning over 
the actual conduct of the one-day ses. 
sion to the home office delegation 
headed by John G. Yost, assistant map. 
ager of the production department. The 
other home office officials were Edga 
F. Foster, assistant manager of the 
fidelity department; H. R. C. Hickey 
manager of the judicial department: 
John J. Iago, manager of the burglary 
department; S. W. Hoyt, engineer jy 
the contract department, and Nathan 
Mobley, agency supervisor of the west. 
ern division at Chicago. More than 
100 agents from western Missouri and 
Kansas attended the meeting. 

Selling the company the idea of carry. 
ing the insurance which the agent has 
already sold the public, was the theme 

(CONTINUED ON PAGE 48) 








prejudiced consideration from all classes 
of carriers.” 


Total Membership 53 


The present membership of the coun- 
cil is 83 companies, divided as follows: 
53 stock corporations, 19 mutuals, six 
reciprocals and five state funds. The to- 
tal net expense of operating the council 
for the year was $182,885 or less by 
$5,792 than was required in 1925. ; 
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B.,D..LECKLIDER, President 
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HOWARD SLONEKER, Secretary 
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Hamilton, Ohio 


Assets 


$1,798,236.49 


Surplus to Policyholders 


$523,346.70 


A Stock Company Writing 
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BRANCH OFFICES 


CLEVELAND 
1334 Union Trust Bldg. 
D. W. Page, Mgr. 


ST. LOUIS 
437 Planters Bldg. 
R. L. Mitchell, Mgr. 
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Established in year 1885 
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| GENERAL ACCIDENT 
. ‘ ae: | 
THE PROGRESSIVE 
b 7 * 3 7 
CASUALTY COMPANY 
UNITED STATES BRANCH 
FINANCIAL STATEMENT 
December 31, 1926 
ADMITTE DASSETS LIABILITIES 
Bonds and Stocks........ $12,041,166.50 Unearned Premiums....... $5,704,146.77 
et Mates... a 956,203.97 Reserve for Losses........ 7,367 ,796.59 
: Reserve for Taxes and All 
Cash on Hand and in Banks 786,037.82 Other Liabilities ........ 1,215,753.08 
Other Assets.............. 3,231,518.24 Voluntary Reserve for 
onammemenmmaeeenen Contingencies......... 300,000.00 
$17.014,926.53 Surplus to Policyholders 2,427,230.09 
$17,014,926.53 
Increase in Premium Income $2,343,731.55 Increase in Reserves........ $2,299,753.86 
Increase in Assets.......... $2,576,909.28 Increase in Surplus.......... $277,155.42 
Premium Income $15,599,240.16 











GENERAL ACCIDENT 


Fire and Life 


Assurance Corporation, Limited 
FREDERICK RICHARDSON, United States Manager 


General Building, Fourth and Walnut Streets 
PHILADELPHIA 








Losses paid in the United States exceed $50,000,000 
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iF Six States—~ 


lems Pennsylvania Casualty 
Company has attractive terri- 
tory open for men who desire to 
Z sell accident and health insurance 

| with an organization issuing 
policy contracts free from irri- 





PENNSYLVANIA Ze 








WEST tating technicalities and restrict- 
eemereta ions and covering every kind of 

> accident or disease. 
s If you are interested in represent- 
Q ing a live accident and health 
ZN company in Pennsylvania, West 
(GY Virginia, New Jersey, Maryland, 
3 Delaware, Ohio, or the District 
mn QE of Columbia, address J. W. 
A. GZZ-Ze Smiley, President and General 

Z Manager. 
OHIO : 


PENNSYLVANIA 
+, CASUALTY COMPANY 


LANCASTER, PENNSYLVANIA 

















DETROIT FIDELITY ano SURETY COMPANY 


HOMER H. McKEE, PRESIDENT 
DETROIT, MICHIGAN 


Agency Territory Available in 
the Following States: 


ARKANSAS NEBRASKA 
CALIFORNIA NEW HAMPSHIRE 
COLORADO NEW JERSEY 
CONNECTICUT NEW YORK 
DISTRICT OF NORTH CAROLINA 

COLUMBIA NORTH DAKOTA 
FLORIDA OHIO 
ILLINOIS OREGON 
INDIANA PENNSYLVANIA 

| IOWA RHODE ISLAND 
a SOUTH CAROLINA 
LOUISIANA SOUTH DAKOTA 

> MAINE TENNESSEE 
SVL SAL IN IU , 

MARYLAND ool 
MASSACHUSETTS VERMONT 
MICHIGAN VIRGINIA 
MINNESOTA WEST VIRGINIA 
MISSISSIPPI WISCONSIN 
MISSOURI WYOMING 





Capital and Surplus over $3,000,000.00 
CORRESPONDENCE IS SOLICITED 











| compensation 





WORKMEN'S COMPENSATION 








EXPLAINS RATING FACTORS 





Minnesota Compensation Board Pre- 
sents Analysis of Increased Premiums 
for Study of Legislature 





ST. PAUL, MINN., Feb. 9.—Mem- 
bers of the Minnesota compensation in- 
surance board are prepared to go be- 
fore the legislature and justify their ac- 


tion in revising compensation insurance | 


rates effective June 1, 1926. A mass of 
information bearing on the compensa- 
tion insurance business, both nation- 
wide and locally, has been prepared by 
R. V. Mothersill, secretary, and this 
data is now in the hands of the legisla- 
ture. It is the most comprehensive and 
detailed statement on compensation in- 
surance which has yet been given to a 
Minnesota legislature. The legislature 
is expected, before the session adjourns, 
to give the entire subject the most thor- 
ough airing it has yet had in this state. 


The Minnesota Employers’ Associa- | 
tion has openly charged the state com- | 


pensation board with exceeding its pow- 
ers in rate matters and is expected to 
carry its fight to the legislature. The 
statement prepared by Mr. Mothersill is 
in effect a defense of the commission’s 
action on rate questions. It shows that 
the loss ratio in Minnesota has 
vanced more rapidly than for the nation 
as a whole and is now about the high- 
est of any state. One exhibit cites in- 
creases ranging from 141 to 209 per- 
cent in legislative benefits in this state 
since 1918. The effect of changing in- 
dustrial conditions, such as 
wages, decreased payroll and increased 
mechanization and output per employe 
is referred to. 

Speeding up of industry results in in- 
creased output per man, increases the 
accident hazard and results in increased 
costs based on payroll, 


| the report continues, and then shows 


| how several of the major industries 
have increased the output per man in 
ithe last dozen years. The report 
states: “The fact that compensation 


| costs per unit of payroll have increased ' 
! 


| does not indicate that the most per unit 


| of product 
| mechanization of industry and increas- | 


| Walker, 


has increased. Increasing 
ing efficiency have resulted in increased 
product.” 


Sought Compensation for Horse 
BALTIMORE, Feb. 8 — M. Barratt 
vice-president of the United 
States Fidelity & Guaranty, recently re- 
ceived an unusual compensation claim. 


| An accident report, completely filled out, 


| was 
| pany 


submitted by an 
in Pennsylvania. 


excavating 
The injury 


com- 
was 


| sustained “by the workman falling over 


fan embankment”; 


the “workman” got 90 
cents an hour and everything in the re- 
port was in due form until it was dis- 
covered at the bottom of the report that 
it was not an employe that had been 


| injured, but a horse. 


| report 


The claim adjuster had to send back the 
with an explanation to the con- 


| tractor that no provision for compensa- 


tion payments to the dependent of horses 


|had vet been inserted in the Pennsylvania 


compensation act. 


FIDELITY & DEPOSIT HAS 
RALLY IN KANSAS CITY 
(CONTINUED FROM PAGE 46) 
of the meeting as summed up by Mr. 
Mobley, the agency supervisor for this 
district. Mr. Mobley pointed out that 


| the insurance agent was a salesman in 


a dual capacity. 


and second he must sell his company on 
the advisability of carrying the risk 
which he is submitting. 

John B. Smith, deputy insurance com- 
missioner of Kansas, was the principal 
speaker at the noon luncheon. 
with the 


cooperate com- 


| panies and the agents, and urged them 


|! to call upon his office for advice or | 
' assistance at 


any time. 


ad- | 


decreased | 


First he must sell pro- | 
| tection to the public in his community, 


Mr. | 
Smith emphasized the desire of his de- | 
| partment to 


|'MAY DROP STATE MONOPOLy 





North Dakota Senate Accepts Favorahj 
Report on Bill to Allow Insurance 
With Private Companies 





BISMARCK, N. D., Feb. 9—Ty, 
North Dakota senate took an important 
step the past week toward opening the 
field of compensation insur&nce to pri. 
vate companies, in accepting the report 
of the majority of the insurance com. 
| mittee recommending passage of the 

Carey bill that gives employers of labor 
the privilege of carrying their insurance 
with private companies. The measure 
provides that private companies must be 
under the supervision of the state py. 
reau, which would also adjust and settle 
all claims as it does now. An amend. 
ment giving the right of appeal from 
the bureau’s decision was adopted, 
Senator C. L. Bakken’s bill reducing the 
schedule of benefits for the compensa- 
tion bureau is not yet out of the com- 


mittee. Both these bills drew fire jn 
the committee. G. N. Livdahl and S, 


S. MacDonald, members of the com- 
pensation board, spoke before the com- 
mitteemen, asserting that the bill for 
reduction of schedule is vague and jn- 
definite and protesting any limitations 
| whatsoever. Mr. Livdahl said he would 
be in favor of the bill if the $15,000 
limitation was specified to be paid in a 
lump sum and not to mean the total 
compensation paid at regular intervals 
throughout the disabled person’s life. 


DECISIONS ON COMPENSATION 





Some Recent Cases Involving Disputed 
Points That Have Come Before 
the Higher Courts 





What Constitutes an Accidental In- 
jury.—Respondent was a brakeman. He 
was called away from his employment 
by a forest fire. During this work he 
came in contact with smoke, heat and 
| fire, as a result of which he developed 
glaucoma of the left eye. The claim was 
; rejected on the ground that it was not 
| the result of an accidental injury. On 
appeal, the circuit court found it was 
the result of an accidental injury. Held 
that judgment of circuit court should be 
| affirmed. The fire was an accident and 
|mishap. The injury was not the natural 
| or probable consequence of the respond- 
,ent’s conduct. He suffered the injury 
| by accidental means. To hold otherwise 
would defeat purrose of statute. Dis- 
senting opinion filed. Dondeneau vs. 
State Accident Commission. Sup. Ct. 
Oregon. s ¢ ¢ 


| Deceased was a carpenter and received 
a broken leg and thereafter died of 
| smallpox. Award was granted on ground 
| that vitality was weakened by prior ac- 
|cident. Held by equally divided court 
lthat the award should be sustained. 
| Schafer & Olsen vs. Varney. Sup. Ct. 
iof Wisconsin. 
| 6 

Length of Time of Employer's Lia- 
bility Under the Act—Petitioner’s hus- 
| band suffered an industrial accident. An 
| agreement for compensation was ap- 
proved. This compensation was _ paid 
| to the injured employe until his death. 
The act provides for compensation to 
| dependents but limits the continuance 
| of such compensation to “not more than 
300 weeks from date of injury.” Peti- 
tioner’s husband died within less than 
one third of that time. Held that peti- 


| tioner was entitled to recovery. Clark's 
| case. Supreme Judicial Ct. Maine 
(26918) D. Sept. 20, 1926. R. Sept. 2°. 


1926. 
* ¢ * 

Workmen’s Compensation Act. The 
Words, “In, On or About Factory 
| Construed — Defendant conducted a 
wholesale dairy business, in which 1 
| used a number of auto trucks. Plaintiff 
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= 
was employed by defendant to keep the 
erucks in repair. Defendant's foreman 
jrected plaintiff and other employees to 
oyush a truck into a street, down a 
rade, to loosen starter which had 
“ck, and repair it. This was done. 
While plaintiff was working on the 
eruck, on the street, about 200 feet 
fom the factory, he was struck and 
injured by a passing automobile. Held 
shat he was entitled to recovery. The 
‘aiury had occurred “in, on or about 
he iactory” of defendant within the 
meaning of 2 44-505. Wise V. Cen- 
teal Dairy Company. Sup. Ct., Kansas. 
“2 


As to What Constitutes an Independ- 
ent Contractor. Petitioner Lavelle owned 
-everal horses and teams which he hired 
wut for work, some of which he let to 
respondent. He furnished the drivers, 
and sometimes drove himself. While 
iriving one of the teams in respondent's 
work he was injured. Respondent had 
no control over the method or means 
by which petitioner conveyed a load to 
the place where it was wanted. Held 
that petitioner was an independent con- 
tractor and not an employee under the 
workmen’s compensation act. Lavelle 
ys, Warren Landscape Engineering Co. 
Superior Ct. Rhode Island. 

: 2. « 


When Failure to Give Written Notice 
of Injury Excused—In the present case, 
the employe reported his injury to his 
employer's superintendent on same 
morning that accident happened. The 
employer had actual notice of the acci- 
dent, and it was found that he was not 
prejudiced by employe’s failure to give 
written notice of injury. Held that 
award be affirmed. Above findings ex- 
cused giving written notice of injury. 
Finch v. Buffalo Envelope Co. N. Y. 
Sup. Ct. App. Div. (3rd Dept.) (27009). 

k * x 

As to Constitutionality of Act Class- 
ing Partner Receiving Wages As Em- 
ploye—Held that Section 8 (b) of the 
workmen’s compensation act, which 
classes a working member of a partner- 
ship, receiving wages irrespective of 
profits, as an employe, was constitu- 
tional. Decisions in other jurisdictions 
on this question cited. Johnson vs. In- 
dustrial Accident Commission. Sup. Ct. 
California. 

x * * 

When Injury Did Not Arise Out of 
or in Course of Employment—Plaintiff’s 
decendent was employed as a teamster 
in a gravel pit. He worked for the 
owner of the team, defendant Riegel, 
under arrangements made by the lat- 
ter with the contractor removing gravel 
from the pit. At noon, decedent with 
the silent acquiescence of the owner 
and driver of one of the trucks loaded 
with gravel climbed thereon and rode to 
a point near his home and in attempt- 
ing to get off before the truck stopped, 
fell under the wheel and received fatal 
injuries. Held that the injury did not 
arise out of and in the course of em- 
ployment. Simonds vs. Reigel. Sup. Ct., 
Minn. Decided Jan. 8. 

e2 

Right to Compensation Denied— 
Plaintiff Monday operated a steam 
hammer and offered evidence that the 
necessary and natural vibration of the 
hammer dislocated his kidneys and 
caused other internal injuries. Held 
that compensation should be denied be- 
cause the effect claimed was not the 
result of an accident. Monday vs. San- 
ford Day Iron Works. Supreme Ct. 


Tennessee. 


Illinois Compensation Bill 


A new workmen’s compensation bill 
was introduced by Representative 
Stinnett of Rock Island in the Illinois 
House. 

The new act was introduced at the 
suggestion and request of the state su- 
preme court, according to Representa- 
tive Sinnett. 
: Supreme court dockets in the past 
have been crowded with compensation 
cases, and in the opinion of the justices, 
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the majority of questions concerning 
the construction of the law have already 
been passed upon. Under the proposed 
act, all appeals would be made to the 
appellate court of the district in which 
the case originates, and would go to the 
supreme court only in cases where de- 
cisions of the appellate branches were 
in direct conflict with one another 













Undisputed Leadership 
in Plate Glass Replacements 


Monopolistic Bill in Missouri 


State Senator Larry Brunk of Aurora, 
Mo., has submitted to the Missouri gen- 
eral 
workmen's compensation act to provide 
ior exclusive state insurance. He con- 
tends that the rates charged by the in- 
surance companies for such coverage 
are exorbitant and that the present rates 
discourage industries from coming into 
Missouri... 

It is understood that Senator Brunk’s 
measure will be actively supported by 
a group of radical labor leaders and also 
under cover by some of the more 
prominent damage suit attorneys of the 
state. Senator Brunk has been very 
prominently identified with the present 
state administration, but it is not known 
detinitely whether the administration 
forces will line up behind his measure. 


This Recognized Prestige has been 
attained through 
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assembly a bill to amend the state’s 







clients. 
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when YOU WANT THEM 








AMERICAN GLASS CO. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 
TELEPHONE: MOHAWK 11060 :: ALL DEPARTMENTS 
OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


Minnesota Compensation Decisions 


ST. PAUL, Feb. 8—Substantial regular- 
ity of contribution toward support, un- 
der the Minnesota compensation act, is 
an essential element of partial depend- 
ency, the state supreme court held in 
denying compensation to the father of 
a dairy firm employe. It affirmed the 
industrial commission, which held that 
the son did not contribute regularly to 
his father’s support The Zurich was 
insurer. 
r Compensation also was refused to the 
widow of a teamster who was killed avg SES is 

' 

| 

| 

' 














= ; ; 
while climbing over a moving freight OPPORTUNITY," chance is here ri = to 4 on or 
ome Office contract a Company $s on e e 


train. The commission held that the em- - - : . 

ploye was not killed while in course of We have increased our business nearly 100 percent each year since 1917 (except | 

employment and the court upheld this for one year) bespeaking life in the organization, an excellence of its policies and | 
’ : ; ; unfailing service to policyholders. | 





view. The United States Casualty was | |] Our Company is doing business in Michigan, Indiana, Illinois, Missouri, Kansas, | 
the insurer. : ; Pennsylvania and California and has many good openings for men of character. 

In a third case the industrial commis- Specialized disability protection for business and professional people and other | 
sion was reversed in awarding full com- | ]| A, B and C risks, with a separate department for Educational folk and Nurses. | 
pensation to the widow of a carpenter | }] We are not interested in “shifters” but if you want a permanent connection, like 118 
killed while shingling a roof. In this of our representatives now have write to the Agency Department with full particulars is | 
case the court held that a person owning first letter. | 
but one small building which he rents INCOME GUARANTY COMPANY Stock Company South Bend, Indiana 


out, and having no trade, business, pro- —_ 

















FINANCIAL STATEMENT, DECEMBER 31, 1926 





ASSETS LIABILITIES 

Cash in Banks and Office........ $ 93,614.76 Reserve for Unadjusted Losses and 
Bonds (Market Value)........... 1,125,570.71 Claim Expense .......... 7s eoatali $ 567,006.96 
Reserve for Unearned Premiums 626,639.12 
Real Estate Mortgages........... 917,887.00 Accrued Bills and Accounts...... 2,223.53 
ee eee te 111,500.00 Reserve for Reinsurance......... 25,096.48 
; : Commissions due Agents......... 97,719.52 
Due from Reinsurance Companies 10,998.01 Rae tee faa... “wee 32,872.42 
Agents’ Balances (less than 90 $1,352,160.03 

ck Gah nsec eae a 444,622.12 Capital ......... _. . .$1,000,000.00 

Interest Due and Accrued ...... 30,249.54 Surplus .............. __ 382,282.11 
SURPLUS TO POLICYHOLDERS .. $1,382,282.11 
TOTRE, BORGES 66 csccecdveass $2,734,442.14 TOTAL LIABILITIES & SURPLUS... $2,734,442.14 


Territory: Illinois, Indiana, lowa, Kentucky, Maryland, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, Pennsylvania and Wisconsin. 


CENTRAL WEST CASUALTY COMPANY 


DETROIT 























50 


CASUALTY 








fession or occupation, does not subject 
himself to the workmen's compensation 
act by hiring a workman at an hourly 
wage to reshingle the building, said 
workman, while at the work, having met 
with an accident which caused death. 


Texas Compensation Bills 

AUSTIN, TEX., Feb. 8—A bill which 
sought to amend the workmen’s compen- 
sation law by allowing collection of 
compensation from date of injury was 
unfavorably reported in the senate. 

The bill introduced in the house for a 
general revision of the workmen’s com- 
pensation law, increasing compensation 
and changing the method of collecting 
compensation, was also killed in commit- 
tee. The labor committee reported fav- 
orably a bill providing that a Texas in- 
sured workman injured in another state 
can obtain jurisdiction in suit for insur- 
ance collection. 

Under a bill introduced in the senate 
the compensation law would be amended 
to provide that municipal corporations 
employing labor may be subscribers to 
workmen's compensation. A recent opin- 
ion by the Texas supreme court held that 
municipal corporations could not sub- 
scribe. 


Employers’ Insolvency No Bar 


TOPEKA, KAN., Feb. 9—The new Kan- 
sas insurance code is to require all com- 
panies writing workmen’s compensation 
insurance to include in their policies the 
provision that the insolvency of the 
employer shall not release the company 


trom the payment of compensation 
claims. The code commission, which 
wrote the code, did not include this 


standard provision in the proposed law. 
The committee representing the employ- 
ers and employes which has prepared a 
new compensation law for this state and 
the state labor division asked the joint 
committee of the house and senate to 
include a provision of this kind in the 
law relating to casualty companies writ- 
ing compensation business. The joint 
committee has voted to include it and 
directed Senator B. F. Hegler of Sedg- 
wick county to prepare the proper pro- 
vision of the law. Many of the com- 
panies now include a similar statement 
or provision in their policies, but it was 
decided that the requirement should be 
uniform and that all companies writing 
this line should include it in their poli- 
cies as a standard provision. 





Oklahoma Commission’s Report 


OKLAHOMA CITY, Feb. 8—The annual 
report of the Oklahoma Industrial Com- 
mission shows 50,962 workmen’s compen- 
sation cases adjusted and completed in 
the fiscal year ending Aug, 31, 1926. The 
aggregate time lost as a result of the 
accidents covered by this report, if re- 
duced to one man’s time, would equal 
2,849 years, according to Mrs. F. L. 
toblin, chairman. Compensation awarded 
amounted to $1,107,997, and the _ total 
medical expense reported was $279,630. 

Mrs. Roblin believes that the accident 
exposure is increasing yearly, by reason 
of the growth in Oklahoma’s industries. 
In fact the number of accidents have 
more than doubled in the last five years. 
The report shows more accidents from 
drilling than any other, with 13,043 acci- 
dents resulting from this industry alone. 
Mine accidents numbered 6,423. Auto- 
mobile and carriage salesrooms devel- 
oped 1,278 and machine shops and foun- 
dries 846. Even with the increased acci- 
dent exposure there has been only a 
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territory was in Illinois, came to Min- 
neapolis to make a new contract with 
his firm. An oral agreement was reached 
at that time and the agent returned to 
his field. Later the sales manager re- 
duced the oral agreement to writing and 
mailed it to his agent who received it 
in Illinois. The contract therefore was 
consummated in Illinois and the Minne- 
sota commission has no authority, it held. 
The commission overruled the referee in 
the case. 


Four Amending Bills in Michigan 


LANSING, MICH., Feb. 
legislators will apparently have plenty 
of opportunity to revise the existing 
workmen’s compensation laws as four 
bills designed to make changes 
code have already been introduced. The 
latest bill was introduced by Represent- 


8.—Michigan 


in this | 


ative Wade of Flint, an officer and active 
worker in the Michigan Federation of 
Labor. The bill appears to be no more 
radical than any of the others which 
preceded it, although the Federation has 
several times advocated drastic steps 
such as institution of a monopolistic 
compensation fund to be operated by the 
state. 

It would increase the maximum pay- 
} ment from $14 to $20 and would boost 
the percentage of the average weekly 
wage to be paid from 60 to 66%. The 
| present act would also be rewritten so 
}as to eliminate the accidental feature 
| which is now made the determining fac- 
tor in allowing compensation to injured 
workmen. It would include occupational 
diseases and probably hernias or other 
injuries resulting as the natural outcome 
| of a workman’s attention to his duties. 
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NOT TO QUIT HEALTH FIELD 


Travelers Is Making Some Modifi- 
cations, However, Which May Cur- 
tail Its Writings Still Further 


Reports that have been current re- 
cently to the effect that the Travelers 
intended to withdraw entirely from the 
health insurance field were denied by 
officials of that company. The Travel- 
ers has not been keen for health insur- 
ance written under commercial forms 
of policies for a number of years and 
has made a number of changes and al- 
terations in its plans, in an effort to 
get the business on a proper basis. 
While additional modifications are being 
made, which probably will curtail its 
writings this year still further, the com- 
pany does not intend to quit the field 
entirely. 

One of the changes made is a re- 
duction in commissions on new business 
after Feb. 1 and discontinuance of pol- 
icies that provide indemnities for non- 
confining illness, except one that has a 
waiting period of three weeks. None of 
the new modifications is being applied 


to group accident and sickness insurance. 


Announce Round Table Topics 


Harold R. Gordon, executive secre- 
tary of the Health & Accident Under- 
writers Conference, announces that at 
the mid-winter meeting of the Confer- 
ence to be held in Chicago March 15-16, 
more than the usual amount of time 
will be devoted to round table discus- 


features of conference meetings. The 
topics to be discussed include: Life In- 
demnity; Do Agency Contests and Spe- 
cial Prizes Produce Good 
Can the Nine Classifications in the 
Manual Be Reduced to Five or Six? 
Instruction of Agents, Cancellation of 
Policies, Waiting Period. 

Other subjects to be discussed are: 
Disability Insurance on Deferred Pay- 
ments, Lapsation, Direct-By-Mail Ad- 
vertising. 





slight increase in the number of acci- 
dents over the preceding year. | 


Commission Salesman an Employe 


LINCOLN, NEB., Feb. 8—Holding that 
a traveling man working on commission 
is not an independent contractor, but an 
employe, Commissioner Kennedy has 
awarded $15 a week for 350 weeks and 
$150 burial expenses to Mrs. Emma M. 
Monk. Her husband, George J. Monk of 
University Place, was killed by driving 
his motor car into a ditch near Weeping 
Water, Neb., Oct. 26. He worked for the | 
S. F. Baker Company, Keokuk, Ia. 





Not a Minnesota Contract 


ST. PAUL, Feb. 9—A written contract 
supersedes an oral one, the Minnesota 
industrial commission ruled in holding | 
that it had no jurisdiction in a compen- 
sation case involving an employe of a| 
Minnesota firm who was injured in IIlli- 
nois. Commissioner Williams dissented. | 
The ruling of the commission favors the | 
American Mutual Liability, insurer in the 
case 


An 


for a 


agent Minnesota firm, whose | 


| typographical error. 


First American Starts 

The First American Life & Accident, 
which was recently organized at Fort 
Smith, Ark., has started a campaign to 
establish agencies and to secure charter 
member policyholders. The First Ameri- 
ean is a legal reserve company. The 
officers are: John A. Gosnell, president; 
William McCallum, vice-president: Dr. 
Charles S. Holt, chairman of the board 
and medical director; Hugh 3ranson, 
treasurer. 


Increase Was Over Stated 
In the article concerning the conven- 
tion of the Gem City Life of Dayton, O., 
in last week’s issue of The National 
Underwriter, it was stated that the pre- 


|}mium rate of the policy written by the 


Guaranty Liability of Dayton to protect 
credit accounts is increased 5 percent for 
each additional year or a fraction of a 
year beyond one year which may be given 
for liquidation of the debt. This was a 
It should have read 
0.5 percent instead of 5 percent. 


sions, which have become one of the big | 


Business? 


| INJURIES WERE INTENTIONAL 


Death Resulting from Beating by Rob- 
bers Was Not Accidental Within 
Policy Terms 


| 
| 
| 
| 


In Bryant’s Adm’s vs. Kentucky 
| Central Life & Accident, court of ap- 
| peals of Kentucky, 288 S. W. 766, the 
|company issued a life and accident 
policy which contained the following 
| . . “ . 
| stipulation: “Accidental death ... 
shall not be payable for or as a result 
of . injury that is self-inflicted or 
intentionally inflicted upon the insured 
by any other sane or insane person 
. or while fighting or violating 
any law.” 
While this policy was in force the 
| insured was attacked in his home and 
| Was severely beaten and rendered un- 
| conscious. His money, clothing and 
| other valuables were taken, and he died 
| without regaining consciousness. On 
| this state of facts the company offered 
|to pay the sum named in the policy 
| for natural death, but declined to pay 
| an additional sum for accidental death. 
| The administrator of the estate brought 
action to recover the greater sum for 
| the alleged accidental death of the in- 
| sured. The trial resulted in a judgment 
|in favor of the administrator for the 
|lesser sum named. On appeal the 
| higher court affirmed this judgment, 
| holding that death resulted from in- 
| juries intentionally inflicted as excluded 
| by the policy. 


Entering West Virginia 
The National Masonic Provident of 
Mansfield, O., has been admitted to West 
Virginia. Clarence B. Fike of Hunting- 
ton is appointed resident agent. 
The Mutual Benefit Health and Acci- 
dent of Omaha has applied for admis- 
sion to West Virginia. 


Answers in Application 


Policy May Not Be Voided.— 
Held that where agent, authorized to 
take applications for insurance, knows 
that applicant’s answers to questions in 
the application were made to the best 
of his knowledge and belief, and prove 
to be incorrect, they will not, in the 
absence of bad faith void the policy, 
and retainer by insured of the policy 
with application attached did not charge 
him with notice of the misrepresenta- 
' tions.—Schmitt vs. Mass. Protective. Sup. 
Ct. Minn. 


When 


Celebrating “Ruby Jubilee” 


In observance of its 40th anniversary, 
the Provident Life & Accident of Chatta- 
nooga is celebrating this year its “Ruby 

| Jubilee.” A premium income goal of 
$4,500,000 has been set for the year. Last 
year the goal was set at $3,500,000 and 
when the books were closed at the end 
of the year it was found that this had 
been passed by $500,000. 


Field Men Organize 


The field men of the Americon Bankers 
of Jacksonville, Ill., have formed an or- 





ganization. The purpose of the club is 
to establish fixed rules in insurance 
salesmanship as to truth and honesty. 
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Its officers are as follows: President, 
Ben Hofman, Pekin, IIL; first vice-preg;’ 
dent, C. H. James, Harrisburg, I11.; geo. 
ond vice-president, P. A. Park, Bellevilie 
Ill.; third vice-president, Thomas Smith, 
Decatur, Ill.; secretary, 
executive committee, J. 


Commercial Casualty Policy 


In a recent issue it was announceg 
that the Commercial Casualty had re. 
duced its rates from 15 to 20 percent op 
its “ultimate disability policy.” This jx 
incorrect, as Manager F. W. Benjamin of 
the accident department says that no 
action of this kind has been taken 





Form Rail Splitters Club 


The Abraham Lincoln Life of Spring. 
field, Ill., has organized a new production 
club for its agents, to be known as the 
“Rail Splitters Club.” Agents can qua}. 
ify through the production of life insyr. 
ance, commercial accident or monthly 
premium accident business. The first 
convention of the club will be held jp 
Chicago the latter part of August. 


Goodwin Returns to U. S. Mutual 


A. C. Goodwin, formerly in charge of 
the monthly and commercial department 
of the United States Mutual of Chicago, 
has returned to the company’s service, 
taking charge of the commercial depart. 
ment for the company in Detroit. 

The United States Mutual in the past 
few weeks has been picking its best sup. 
erintendents and using them in the dif- 
ferent districts to put over special drives 
lasting one week in each district. Eleven 
superintendents sent from Chicago to 
Indianapolis for one week drive beat al) 
records by averaging better than $% 
writing on each industrial debit. 


Will Be Active in Management 


In referring in a recent issue to the 
election of Chester W. McNeill, son of 
President G. Leonard McNeill of the 
Massachusetts Accident, as first vice- 
president and general manager of that 
company, through an unfortunate typo- 
graphical error it was stated that he 
“will not have an active part in the 
management of the company.” The 
statement should have been that he will 
now have an active part in the manage- 
ment. 





National L. & A. Promotions 


The National Life & Accident an- 
nounce that W. D. Hall, who has been 
an outstanding producer in the Nashville 
district, has been promoted as manager 
at Bristol. M. C. Bryant of Birmingham 
is now superintendent. Mr. Bryant made 
a most creditable record on his debit. A 
L. Berry of Cleveland has been rewarded 
for his past good work by a promotion 
to a superintendency there. 


Amended articles have been filed by 
the Union Pacific Assurance of Omaha. 
authorizing an increase in capital from 
$100,000 to $200,000. 
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NEW GUARANTY PLAN IN IOWA 


Representative Lovrien Would Have 
Depositor, Bank and State Each Pay 
One-Third of Premium 


DES MOINES, Feb. 9.—Representa- 
tive Lovrien, member of the house from 
Humboldt county and joint author o! 
the Lovrien-Brookhart act of two years 
ago, has evolved a unique plan for guar- 
anty of bank deposits through an insur- 
ance scheme in which the state is to 
participate. He already has presented 
one bill that contains the insurance 
feature and is now contemplating a sub- 
stitute bill. This new measure would 
require $3,000,000 of state funds to 
supplement the part that would be 
contributed by the depositors and the 
banks. Under his latest plan he would 
change his bill to encourage banks to 
issue blanket policies protecting de- 
positors from loss, on payment of one- 
third of the premium required by the 
state. The bank would furnish the 
second third and the state the re- 
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nder It is to enable the state to therein made by the state, warrants or 
mer the inducement of a one-third cut | bonds +: ig state of Nebraska or any 
al . _ | other state. ~ = — 
ge eg A STOCK COMPAN} 
i ‘ ‘ . nin ‘ . 
4 pot be obliged to enter the plan. Ctiticize State’s Delay in Settlement 
loffman It is the belief of the author that self ST. PAUL, Feb. 8—Statehouse circles 
. t t would urge banks to do so. have been considerably stirred by the 


- Row, 
Chester ith a present shortage of over CisScovery that the state has not yet done 
¢5000,000 many counties have objected | ii", National Surety for the losses sus- I I ED S I A I ES 
1 ’ r ° . e 1e©@ NE ona . rety ) e osses sus- 
to donating — oo ne — to tained in the embezzlement of a former 
-y aid sections W 1¢ere an failures have employe of the treasurer's office. Al- 
\ounaek depleted the public revenue, and are | though 10 months have elapsed since the 
oe. -jamoring for a repeal of the Lovrien- thefts were discovered, and the former 
re. ¢ : . , icial is now serving : : , é 
cent on Brookhart law. Davenport, where no | official is now serving a prison term, th 


This jg bank failures have resulted, has been | state has not yet succeeded in filing its 
min of especially bitter against it. Representa- — eo re ie coon aie’ a ef : COMP 
a es - : : state omiciaiSs admli la e Nationa 
r of Scott county has a bill : 





hat no tive Wagne! © ge ° Surety has all along been ready to settle 
already drafted, providing for its repeal. las soon as the state completed its audit 
in discussion of the re oreli in the | of the losses, but this has not been done. H Offi 
tive orsling O! | The delay on the part of the state audi- ome ° 
house, Representative. y on the 3 ce: 
Spring. veodbury —, _—— = — = has — considerable — 
luction J — e Lovrien-bBrookhart law (42nd may iead to an investigation of the ILI ~ 
- rm ned S tetaien ” Mr Forsling declared reasons for the tardy action. JACKSONV E 
vs ’ : ; 
| qual. “| think we should take some measures —_——. 
: thin s : we 
—— to repeal it.” He pointed out that the Depository Bond Cases ILLINOIS 
onthiy inking fund established by the state to ‘ 
> first sin 1 s of the public depositors The county treasurer had executed a | 
eld in pay the losse: P pos , | bond to the county. He had depository | 
i was now nearly exhausted and declared | ponds from the liquidating bank but de- | 
that about $5,000,000 in claims must be | posited therein more than the amount of | Cum 
ual paid from it. “The taxpayers must pay the bonds. Held that for loss of the ex- | 
this money,” he said. cess, the official bond was liable. The | 
= of — " Pa dividends on the county’s deposit were | 
ment . to be equitably apportioned to the two | 
—_ New Nebraska Depository Plan chee a ence Pe in the ratio in which | 
Tice, : IN > _ 2. 502 i they discharged the county’s loss. It | 
INCOLN, NEB., Feb. 8—H. R. 502 in j gz } 
Part. P.. Nebraska legislature allows deposi- would be inequitable to give preference | u overa e 


tory banks to deposit with state treas- to the official bond.—Minshull vs. Ameri- | 


$e. yrer, in lieu of surety company bonds to er Sup. Ct. State of Wash- Automobile Insurance 


guarantee against loss of deposits 






































e dif- 
irives — en en = j 
ieven ms - | 
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if 
To evidence the esteem in which they | ers of the Federal Life of Chicago, and | 
: hold their new ee as wo. . 1913 — to oe. — he | 
» the local agents of the New York | became president of the American Guar- | s : ; : 
nm of 1 nn » sn the country are j|anty and of the Ohio Surety & Cas- | R. Y. ROWE, President W. D. KENNEDY, Secretary 
Bn making February the banner month for | ualty. J. V. KENNEDY 
> the production of surety business, a di- | 7 _ Vieo-Bveatient Benen — 
ypo- vision of underwriting in which Mr. | W. S. Curtis, resident agent in the | , Manag 
t he Welton is especially interested, and | Omaha territory for the Hartford Steam | 
the which though but a year old, so far as | Boiler, retired from active business last | 
The the New York Indemnity is concerned, | week. His successor is William S. | 
will is forging ahead at a fine pace. Vice- | Swain, former senior inspector in the | 
ae President Thomas Bean is directing the | Omaha office. Mr. Curtis began work | 
campaign and is confident that it will | with the company in Minneapolis in | 
“go over big.” 1888, and went to Omaha in 1891, when | 
= he and the late Thomas F. Godirey op- 
an- Kennon V. Rothschild, Chicago man- ened the Omaha office in the old Mc- | 
een ager of the Federal Surety, has been | Cague building, now the Omaha Build- 
ville elected assistant secretary. Mr. Roths- ing & Loan Association building, where | 
= child has had a long insurance and ad- |the office has been maintained ever 
ade vertising experience. He was formerly since. 
A associated with Joyce & Co at St. Paul. _~ 
ded — Thirty years of continuous service | 
Hon Frank L. Barnes, vice-president of the with the United States Fidelity & Guar- | 
Sentinel Life of Kansas City, was in |anty is the record of E. Leslie Spence, | | & 
Pan Chicago this week making preliminary Jr., general agent at Richmond for that 
ha. arrangements for the representation of |company. Throughout that period he 
“om the life department of that company, | has been representing it as general agent 


which has applied for admission to IIl- in that city. In his first year, the prem- 
inois. Mr. Barnes will leave this week ium business of his office’ ranged | rae 
for an extended trip to the Pacific coast, around $1,600. Last year it was close 


lining up further the agency plant of to $70,000. On completing 30 years of 
the company in that section, but will | service recently, he received a letter 


return in time to attend the midwinter | from President Bland extending con- 
TA meeting of the Health & Accident Un- | gratulations and complimenting him | 
derwriters Conference in Chicago, March on the fine record he has achieved. 


15-16, Throughout his long connection with 
the U. S. F. & G,, the office of the at- 


Samuel E. Thompson has resigned as torney general of Virginia, which has 
superintendent of the reinsurance de- to pass on all bonds written for state 
partment of the United States Fidelity | officials, has never found a single flaw 


. & Guaranty to engage in the brokerage |in any bond written by him for these 
Ir business in New York. Mr. Thompson | officials. That is something of which 
had been in the service of the company |he is particularly proud. His con- 





" for 20 years. He has been succeeded | nection with the U. S. F. & G. dates 
mt as superintendent by Leslie C. Smith, back to Jan. 15, 1897. 

_ connected with the department for many —_ 

to years, Shiras Morris, who was a director in 
d John T. Marley has been promoted | the Connecticut Mutua! Life of Hart- 





e es be assistant superintendent of the ford and the Hartford Steam Boiler, 
)- tederal bond department. died in Hartford Feb. 3. He was presi- 
d dent of the Hart & Hegemann Manu- 


John Lawrence Hamilton, 64, retired facturing Company. 


© . 

banker and insuranc died his piney 
e ' and ins e man, died at his General Acciden bility 
€ tome in Columbus, O., a few days ago _ President H. G. B. Alexander of the dent & Lia 
d “sg .was buried at Hoopestown, IIl., | Continental Casualty of Chicago has Insurance Company, Limited 
3 us tormer home. Death was due to | gone to southern California to spend the 


: paralysis, Mr. Hamilton having been ill | rest of the winter. Vice-President H. 
_ rel rour years. He was president of A. Behrens of the company, who has | 
: the Illinois Bankers Association in 1900 | been on a business trip in Pacific coast 
, and of the American Bankers Associa- | territory, returned to his office this 
: tion 1905-6. He was one of the found- | week. | 
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CENTURY INDEMNITY HAS 
THREE MEN ADVANCED 





TAYLOR NOW VICE-PRESIDENT 


Frank S. Becker, Jr., and Ashby C. 
Bladen Have Been Elected Assistant 
Secretaries of the Company 


At a meeting of the directors of the 
‘gus Indemnity of Hartford Edward 

Taylor was elected vice-president. He 
ot served as assistant secretary since 
his election to that office on June 28, 
1926. Frank S. Becker, Jr., and Ashby 
E. Bladen were elected assistant secre- 
taries, the former having served as 
superintendent of agencies since he came 
to the Century on July 26, 1926, and 
the latter having been manager of the 
bond department since he came to the 
Century in August, 1926. 

The new vice-president was born in 
New York City and received his pre- 
paratory education in the schools of Ho- 
boken, N. J., later entering the New 
York University Law School from 
which he was graduated in 1907. He 
was admitted to the New York bar in 
1908, the New Jersey bar in 1911 and 
the Massachusetts bar in 1913. 

Vice-President Taylor has had ,most 
valuable experience as an attorney spe- 
cializing in the adjustment of claims. 
He came to the Century May 1, 1926 
from Boston. 

Assistant Secretary Becker was born 
at Lebanon, Pa. He was graduated 
from Lawrenceville Academy and dur- 
ing the world war he served as second 
lieutenant of field artillery. He is a 
graduate of Yale, class of 1919. After 
graduating Mr. Becker entered the -in- 
surance business in Chicago, leaving 
that city to come with the Century in 
1926. 

Assistant Secretary Bladen came to 
the Century Aug. 1, 1926. He was born 
in Virginia. He was graduated from 
George Washington University Law 
School in 1922. After his graduation he 
practiced law in the District of Colum- 
bia and Virginia, specializing in bonds 
and bonding until coming to Hartford in 
1924, to enter the insurance business. 


DEFUNCT RECIPROCAL 
LEVIES AN ASSESSMENT 


(CONTINUED FROM PAGE 19) 


scribers at the close of 1924 and its 
statement showed $209,419.54 in assets. 
At the close of 1925 it had, according to 
its statement, but $93,883.25 in assets 
and its guarantee fund of $24,000 was 
impaired $525.39. In March, 1926, the 
reciprocal had gotten into difficulties 
and there was a shakeup which resulted 
in a transfer of the capital stock of the 
attorney-in-fact to new interests who 
tried to pull it out of the hole without 
success. The attorney-in-fact took 35 
percent of all money deposited as pre- 
miums. 


Deely Heads Claim Office 


William A. Deely has been placed in 
charge of the new claim department of 
the Ocean Accident & Guarantee and 
Columbia Casualty recently opened at 
Columbus, O., in the Huntington Bank 
building. He has been with a number 
of companies during the last seven 
years. He had his original training in 
the law department of the Travelers in 
New York City. 


New Company for Canada 


Notice has been given that application 
will be made to the parliament of the 
Dominion of Canada at its present ses- 
sion for an act incorporating a company 
under the name of the Premier Guaran- 
tee & Accident Insurance Company of 
Caneda, or the Keystone Guarantee & 
Accident Ynsurance Company of Canada, 
authorizing the company to make con- 
tracts for ny of the following classes of 
imsurance: Fire, automobile, plate glass, 
credit, sprinkler leakage, guarantee bond, 
accident and sickness insurance. 








HONOR PAID J. H. SHALE 
BY HIS ASSOCIATES 


FIFTEEN YEARS OF SERVICE 


Vice-President and General Manager of 
The Commercial Casualty Made 
Excellent Record 


i, Horace Shale, 
general manager of 
Casualty of Newark, N. J., was tendered 
a dinner last week by his associates at 
the head oilfice, branch office anagers, 
department heads, in honor of the 15th 
anniversary of his service with the com- 


vice-president and 
the Commercial 


pany. W. Van Winkle, vice-president 
and secretary, presided as toastmaster. 
Addresses were made by President C. 








J. HORACE SHALE 
W.  Feigenspan, Vice-President and 
Treasurer Winton C. Garrison, Harrison 
P. Lindebury, director; Dr. S. M. 
Lindenbauny of the New York office 
and Assistant Secretary Griffin. Mr. 


Shale was presented with a handsome 
gift. 

The Commercial Casualty has grown 
from a company starting with $628,000 
assets at the time Mr. Shale became 
identified with it to its present propor- 
tions where it has $13,000,000 assets and 
$10,540,000 net premiums. 





GIVE CASUALTY COURSE 
IN DALLAS THIS SPRING 


DALLAS, Feb. 9.—A course of seven 
lectures of fidelity, surety and casualty 
insurance has been arranged by Dallas 
insurance men for presentation at the 
Southern Methodist University com- 
mencing April 8. The course is given 
under the direction of Prof. William C. 
Wales, secretary of the university bus- 
iness instruction department. The lec- 
tures on fidelity, surety and casualty 
lines commence April 8, and run to May 
27, one lecture being given each week. 
The casualty lectures are as follows: 
“History and General Conduct of Fi- 
delity, Surety and Casualty Insurance,” 
Sam H. Riley; “Compensation Insur- 
ance,” George M. Easlev; “Public Lia- 
bility Insurance,” J. W. Teagarden 
“Automobile Insurance,” A. P. Cunning- 
ham, “Burglary Insurance,” Frank L. 
Harris; “Accident and Health Insur- 
ance,” O. C. Schorer; “Miscellaneous 
Casualty Lines,” Hal V. Hays. 


Commends N. Y. Crime Law 
NEW YORK, Feb. 9.— Cordially 


commending the Baums law of New 
York as a means of suppressing crime, 
the National Surety has addressed its field 
force throughout the entire country urg- 
ing their aggressiv e campaigning for the 
enactment of a similar statute in every 
state of the union. 








LONDON GUARANTEE HAS 
NEW INDIANA LINEUP 


MUMMERT TO BE IN CHARGE 


Conkling, Price & Webb of Chicago 
Voluntarily Relinquish Control of 
All But Five Counties 


Following the relinquishment of al- 
most all Indiana territory by Conkling, 
Price & Webb of Chicago for the Lon- 
don Guarantee & Accident, Oscar L. 
Mummert, who has been appointed 
branch manager, will open the new office 
in the Chamber of Commerce building 
at Indianapolis, March 1. The office 
will have a branch claim and inspecting 
department and will be able to give 
complete service to Indiana agents. 
This is the first change that the London 
Guarantee has made in Indiana terri- 
tory for 35 years as Conkling, Price & 
Webb have had it under their super- 
vision during that time. It was a volun- 


tary relinquishment in the interest of 
economy and better service. They will 
retain Lake, Porter, La Porte, St. 


Joseph and Elkhart counties in Indiana. 

Mr. Mummert has been engaged in 
the business in Indianapolis since 1919, 
where he was assistant manager of the 
Travelers Indemnity. Previously he was 


in the Indiana district as manager of the | 


Hartford Live Stock. 


EXPECT METROPOLITAN 


TO REMAIN IN FOLD | 


NEW YORK, Feb. 
of J. Scofield Rowe, president of the 
Metropolitan Casualty, to attend the 
cent meeting of the executive committee 
of the Surety Association of America, 
caused postponement by that body of 


9.—The inability 


its consideration of the resignation of | 


the Metropolitan from the governing or- 
ganization. Confidence is expressed that 
when the matter comes up for review 
an amicable agreement between the two 
interests will be arrived at. 


Plate Glass Competition 
NEW YORK, Feb. 9.—Orthodox 


plate glass writing companies are com- | 
competition ex- | 
perienced from small stock and mutual | 


plaining of the growing 


different the 


more 


organizations in 
country, but 
central west. 
manual rates anywhere from 25 
percent and are using the plate glass 
business as a leverage to get fire and 
the miscellaneous casualty lines 
assureds. 


parts of 
particularly in 


Leland Stanford Adopts Book 


_ Leland Stanford University of Cali- 
fornia is the latest of the educational 
institutions of the country to adopt the 


booklet, “How the Writing of Con- 
struction Bonds Could Be Improved,” 
issued by the Surety Association of 


America, as a text book for students in 
its engineering department. Six univer- 
sities in all have approved and are now 
using the work. 





Honor State Fund Official 

NEW YORK, Feb. 9.—To attest 
their appreciation of the personal and 
business qualifications of Capt. Nicholas 
W. Muller, assistant manager of the 
New York state insurance fund, for 
workmen’s compensation, more than 150 
men prominent in the underwriting 
world tendered Captain Muller a dinner 
at the Hotel Astor last evening, later 
presenting him with a fine radio set. 


Get Massachusetts Bonding 


Hoey & Ellison of New York City 
have been appointed general agents of 
the Massachusetts Bonding. They have 
represented the Columbia Casualty for 
over five years. They expect to build 
up a large surety business with their 
new connection. 
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DIVORCE STATE FUND 
FROM THE COMMISssio, 


APPROVE CALIFORNIA CHANGE 


Casualty Men Favor Governor's Play ;, 
Put Its Activities on Independen 
Basis 


SAN FRANCISCO, Feb. 9.—Ung 
the state reorganization plans of Gor. 
ernor Young of California there is m 
of interest to insurance men. Espegiaf}, 
is this for casualty insurance under. 
writers, for the new governor has intro. 
duced a bill which would divorce th, 
State compensation insurance fund { Irom 
the control of the Industrial Acciden 
Commission, as it now stands. 

For years stock company representa. 

| tives have protested against the Indys. 
trial Accident Commission, which seryes 
judge and jury on compensation 
claims against all companies, acting also 
as manager of the state fund, the bigges 
and most active competitor that any 
other character of carrier has had ¢ 
contend with in California. Under Gn. 
ernor Young’s plan the Industrial Acc. 
dent Commission will be placed under 
the supervision and control of a newly 
created department of labor while the 
state compensation would be placed 
under the control of the state board of 
control or department of finance. It js 
believed that such a_ segregation of 
power will be acceptable to all kinds of 
carriers. 

The California state fund does a ma- 
jority of the compensation business j 
California, although at the time of its 

creation it was supposed to limit its 
activities. In recent years however, 
while being managed by a board which 
| is in favor of a state monopoly of all 
classes of insurance, there has been 
active opposition to its activities on the 
part of stock, mutual and reciprocal or- 
ganizations. Under this regime the fund 
has actively solicited business, although 
the law does not specifically provide for 
such agents. Most of its business has 
been produced by salaried employes, 
who appear on the state payroll as “pay- 
roll auditors.” 








uc 


so 


as 


COMPENSATION REINSURANCE 
BUREAU HOLDS ELECTION 


| NEW YORK, Feb. 9.—Former off- 
| cers and trustees of the Workmen's 
| Compensation Reinsurance Bureau were 
| reelected as follows at its annual meet- 
ing yesterday: Chairman, A. Duncan 
| Reid, president Globe Indemnity; trus- 
tees, Henry Collins, Ocean Accident, 
and C. F. Frizzell, vice-president In- 
demnity of North America; board mem- 
bers, M. F. Jewett, president Royal In- 
demnity; Norman R. Moray, vice-presi- 
dent Hartford Accident; C. M. Berger, 
United States manager London Guaran- 
tee & Accident, and C. C. Nadal, vice- 
president and counsel Fidelity & Cas- 
ualty; secretary, J. W. Morrison. 


Compulsory Compensation in Oregon 
Representative 
agent of Portland, 


Olson, an_ insurance 
has introduced in the 
Oregon legislature a bill which would 
put the California plan of workmen's 
compensation in effect in Oregon. Mr. 
Olson's bill would call for compulsory 
insurance with no rejection privileges 
It would place private companies on a 
plan whereby they could compete with 
the state insurance, according to its 
proponents. 





Heads Casualty Department 


Harry O. Maxwell of Milwaukee, who 
was formerly with the Midland Casualty 
of Milwaukee, which has been reinsured 
in the American Bankers of Jacksonville, 
Tll., has transferred his headquarters to 
Jacksonville to become head of the com- 
pany’s casualty department. H. . 
Jones is in charge of the ordinary depart- 
ment, H. C. Welch of the industrial, J. 
W. Hoffman of the farm and Mr. Max- 
well of the casualty department. 
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gROKERS IN PROTEST ON 
CENTRAL BUREAU PLAN 


COVERS “NOT TAKEN” ISSUE 





Contend Scheme Approved by National 
Bureau and Superintendent Beha 
Would Do Them Injustice 


NEW YORK, Feb. 9.—Maintaining 
that the creation by the National Bu- 
reau of Casualty & Surety Underwriters 
of a central bureau for clearing unearned 
remiums under “not taken” and can- 
celled policies and binders on many ot 
the casualty lines in New York state 
“would prejudice the interests of the in- 
suring public, endanger the validity of 
insurance taken in good faith by the 
public, impose unjust penalties on li- 
censed insurance brokers and tend to 
subject them to liability tor the payment 
of losses, hamper the negotiation ot 
contracts of insurance and the placing 
of risks and increase operating expenses 
of insurance brokerage offices,” the Fire, 
Marine & Liability Brokers Association 
of the city of New York has filed formal 
protest against the arrangement with 
the bureau and with the insurance de- 
partment. In addition it urges that all 
proper legal steps be taken by its mem- 
bers to resist enforcement of the plan. 
The new arrangement conceived by the 
National Bureau was cordially approved 
by Superintendent Beha and is to be- 
come operative Feb. 15. 


WANT DIFFERENTIAL CUT OUT 


Directors of the Pennsylvania Insurance 
Federation Appeal for Action on 
the State Fund 


PHILADELPHIA, Feb. 9.—Imme- 
diate consideration of the 10 percent 
rate differential now favoring the state 
workmen’s compensation fund is re- 
quested by the Insurance Federation of 
Pennsylvania in a resolution sent to In- 
surance Commissioner Taggart by the 
board of directors, who held their quar- 
terly meeting this week. 

“The insurance fraternity of the state 
believe that the present differential of 
10 percent in the fund rates is discrim- 
inatory and against private carriers,” the 
directors state. “It has been brought to 
our attention that the present adminis- 
tration at Harrisburg is in favor of and 
expects to take the necessary steps to 
remove the differential, and we have 
asked immediate consideration.” 

Two previous attempts to have the 
differential removed have been made, 
one under Commissioner Thomas B. 
Donaldson, who was reversed by Gov- 
ernor Sproul, and one two years ago 
under Commissioner McCulloch, who 
was checked by Governor Pinchot. 


Kills Compulsory Bill 
COLUMBUS, O., Feb. 9.—The house 
committee of the Ohio legislature today 
killed the compulsory automobile liabil- 
ity insurance bill. 


On Underwriting Committee 

Vice-President Richard Deming and 
Vice-President C. E. Millen of the Ameri- 
ean Surety have been appointed members 
of the underwriting committee of the 
company. Mr. Millen was recently elected 
vice-president, having been connected 
with the company 39 years. 





Would Bar Guest Suits 

h DES MOINES, Feb. 8.—A bill has been 
introduced in the Iowa legislature pro- 
viding that a passenger not carried for 
hire cannot sue a motorist for damage 
resulting from an accident unless the 
accident is due to driving while intoxi- 
cated or from extreme carelessness of 
the driver. 





H. J. Whitney has been appointed 
manager of the casualty department for 
Zweig-Smith of New York City, who re- 


HAS BEEN COMPLETED 


FILLS OUT THE QUADRANGLE 


Home Office of Great Company Now 
Embraces 18 Acres of Floor 
Space 


The fourth and latest unit of the 
Travelers tower structure in Hartford, 
the home office of the Travelers com- 
panies, has just been completed with the 
construction of the nine-story building 
at Prospect and Grove streets, which 
perfects the architectural scheme of the 
quadrangular base from which the sheer 
and vast white cliff of the tower proper 
rises to a height of 527 feet—the tallest 
structure in New England. 

It adds approximately gross 
feet of space to the home office, which 
embraces more than eighteen acres. The 
new building stands upon the former 
site of the old Connecticut Fire, which 
was razed a year ago to make room for 
the latest Travelers unit, which cost ap- 
proximately $1,500,000. 


85,000 


New Unit Fireproof 


Like the remainder of the Travelers 
structure the latest addition is designed 
in a free renaissance style and combines 
aconsistent simplicity of scheme with 
dignity and coherence of expression in 
massive proportions and boldness of 
detail. 

The unit is the latest word in fireproof 
construction, consisting of a framework 
of steel bearing an anchored covering of 
stone and brick. The exterior walls are 
of pink westerly granite from the Rhode 
Island guarries which were first de- 
veloped by James G. Batterson, the 
founder of the Travelers. The floors are 
of concrete and will be covered with 
linoleum as are the present home offices. 


STATES CONSIDERING 
COMPULSORY MEASURES 
NEW YORK, Feb. 9.—Up to the 


hour tabulation discloses that the legis- 
latures of the following states are con- 
sidering compulsory automobile liability 
insurance measures: California, Connec- 
ticut, Indiana, Maryland, Massachusetts, 
Minnesota, Nebraska, New Hampshire, 
New Jersey, New York, North Carolina, 
Ohio, Oregon and Tennessee. Such a 
law is already in operation in Massa- 
chusetts and the bills recently offered, 
thirteen in number, propose various 
changes or additions to the existing act 
a bill penalizing any insurance com- 
pany belonging to a rate-making organ- 
ization, has made its appearance in the 
Alabama legislature. 


Bankers Indemnity Appointments 


Having been admitted to Minnesota, 
the Bankers Indemnity of Newark has 
appointed Alfred C. Stocker its general 
manager at Minneapolis and W. T. 
Koop at St. Paul. 


Masi Goes to San Francisco 


Vincent Masi, who has been with the 
Commercial Casualty for the last 10 
years, lately an assistant manager of 
the claim department in the New York 
office, will take charge of the claims de- 
partment at the San Francisco office. 


WHY WORRY? 
A real sidelight on some of the burg- 
lary losses with which casualty offices 
have to contend nowadays is given by 
this story, which recently appeared in a 
Chicago trade publication (not insur- 
ance) under the caption “Why Worry”: 
“Two men, evidently business partners, 
took their places in the line that was 
wending its way toward the ticket 
window for the evening performance. 
Suddenly one of the men seemed to re- 
member something. He clapped one 
hand to his forehead,..gasped, and in con- 
sternation said to his partner: ‘Abe, I 
forgot to lock the safe.’ 
“‘Huh;” said the other. 
about the safe ain't locked? 


‘Why worry 
We're both 





cently became borough agents of the 
Commercial Casualty. He is retiring 
from a similar position with Fred S. 
James & Co. to take this post. 


- here, ain’t we?’” 
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Executive Eastern 
Offices CASUALTY AND SURETY COMPANY Department 
I Union HOME OFFICE: BRUMDER BUILDING it) 
ndemnity, Bide. MILWAUKEE, WISCONSIN Madden Lane 
Financial Statement, June 30th, 1926 
ASSETS LIABILITIES 
Government, Municipaland Mis- | Reserve for nate ae ct 510,667.06 
cellaneous Bonds and Stocks..$1,954,297.73 || Reserve for Unearned Premiums 281,050.88 
First Mortgage Real Estate Reserve for Commissions........ 34,139.51 
Oh | .nivapestesinieehaunebauen 19,000.00 Reserve for Sundry Bills...... 
bee TRS c.....srecessederidedan 7,500.08 Reserve for Taxes.........ccssees 10,288.74 
Cash in Banks and Offices...... $1,336.95 || Reserve for Bills Payable... 
Premiums in Course of Collec- Special Reserves .... 
tion not due over W days.... 136,013.51 Capital: paid in........ 
Interest Due and Accrued........ 38,570 Surplus over all 
Bemis BEANS  coscscosccocsscess 82,116.52 BREED csdescooscce 
DOG  svccscccccsvencsesess $2,310,835.61 WP. Sanpsowncnacenes vése 
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ACCIDENT, HEALTH, 
AND 














Surplus to Policyholders. .$1,352,099.63 
IDELITY AND SURETY BONDS 


BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
WORKMAN’S COMPENSATION INSURANCE 








Address 


North 


Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 





H. A. LUTHER, 2nd Vice-President 


American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 








At 


Rates 


Full Coverage 
Automobile 


Insurance 


Independent 








UNDERWRITERS CASUALTY COMPANY 
Stock Company 


HOME OFFICE 
ARCADE BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 











Agents Solicited 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 








President 


CINCINN 








FRANK J. JONES 


Once Insured 


EDW. H. ERNST 
Secy.-Treas. 


ATI EQUITABLE FIRE INSURANCE CoO. 


Ohio’s Oldest Fire Insurance Company 





ORGANIZED APRIL 1826 
INSURANCE IN HAMILTON COUNTY, OHIO, ONLY 


105 Dixie Terminal Bldg. 


Cincinnati 











Excess Re- 





| Catastrophe Hazard 


Re-Insurance 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


111 W. Jackson Blvd. CHICAGO 


Insurance 


Blanket Auto Excess Fire Covers in American Companies 
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INVESTIGATE BIDDERS 
ON PUBLIC CONTRACTS 


IS PROBLEM OF IMPORTANCE 





Surety Companies, Brokers and Equip- 
ment Manufacturers Should Be 
More Strict in Acceptance 





Frank T. Sheets, chief highway engi- 
neer of the Illinois department of pub- 
lic works and buildings, spoke ‘before 
the American Road Builders Association 
at its recent convention in Chicago. He 
labeled the protection of the public from 
the irresponsible contractors as a prob- 
lem of great importance. Mr. Sheets 
went on to say that the survey of pub- 
lic works on contracts executed through- 
out this country for the past ten years 
shows a long procession of disastrous 
failures of contractors. These failures 
have cost the public millions of dollars 
in inconvenience and delay and have 
caused the bonding companies, which 
have furnished bonds, to suffer losses 
which have been automatically passed 
on to the entire construction industry. 
An occasional failure is inevitable but 
the majority of contractors’ failures 
have been directly traced to inexperi- 
ence, lack of funds and lack of proper 


equipment, he said. 
Officials Not Alone to Blame 
It has been the custom of the 


surety companies, the material men and 
the contractors themselves to cry aloud 
in anguish over the lack of judgment 
of public officials in awarding contracts 
to irresponsible bidders. At the same time, 
he asserted, each of these agencies has 
perpetuated practices and policies which 
have made the path of the novice, the 
crook, and the plunger easy, and have 
forced the public officials to stand the 
gaff of public criticism. 

“Our laws require that our contracts 
be left to the lowest responsible bid- 
der,” Mr. Sheets said. “Therefore, 
some years ago we adopted a form of 
financial statement, and an experience 
and equipment questionnaire, which we 
have required each bidder to submit 
with his proposal for our consideration. 
We established, as a result of our judg- 
ment, and a judgment of a large num- 
ber of reliable contractors, the minimum 
financial qualifications required for the 
execution of contracts of various sizes. 
We determined from years of experience 
the minimum requirements of equip- 
ment for various sizes of contracts. We 
analyzed carefully the prearranged plans 
for the contractor for handling every 
project; and with all this data for our 
guidance we have determined the re- 
sponsibility of our bidders.” 


System Above Criticism 


Mr. Sheets said that when it is deter- 
mined that a bidder is irresponsible, a let- 
ter is written him rejecting his bid. In- 
cluded in the letter is a complete recita- 
tion of the facts upon which rejection 
is made. “We are willing to publish 
this letter to the world in case our 
motives are questioned or there is a 
charge of favoritism, but we have not 
had to do so,” he added. ‘ 

The questionnaire which Mr. Sheets 
is now using is the standard adopted 
by the American Association of State 
Highway Officials and embodies prac- 
tically all the features of the original 
questionnaire. Joint committees of pub- 
lic officials, contractors, underwriters 
and other members of the highway in- 
dustry have contributed to the develop- 
ment of this questionnaire and Mr. 
Sheets recommends it highly for use 
by every public official, as it has abso- 
lutely proved its value. 


Surety Companies’ Policies Attacked 


Mr. Sheets said that many times his 
department has found when the ques- 
tionnaire has shown the bidder abso- 
lutely unqualified for the work, that 
reputable surety companies have stated 
their willingness to write surety bonds 
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CORSON PRESIDENT OF 
HARTFORD STEAM BOILER 


—_—— 


LONG SERVED THE COMPANY 





Charles S. Blake Has Been Chosen 
Chairman of the Board—New Vice- 
Presidents Elected 





HARTFORD, Feb. 9.—Charles S. 
Blake, president of the Hartford Steam 
Boiler, is retiring from that office to be- 
come chairman of the board. W. R. C. 
Corson, vice-president and treasurer, is 
elected president and treasurer. New 
vice-presidents elected are Chief Engi- 
neer Sherwood F. Jeter, Assistant Secre- 
tary John A. Graham, Curtis G. Gard- 
iner, formerly manager of the New York 


office, and Dale F. Reese, who was 
recently with the Ocean Accident & 
Guarantee. Harry E. Dart, superin- 


tendent of the engineering department, 
was elected assistant secretary. 


With Company Since 1894 


Mr. Blake became connected with the 
Hartford Steam Boiler in 1894 entering 
its service at Chicago. He resigned to 
engage in the manufacturing business 
but at the same time became consulting 
engineer for another boiler company. 
He reentered the service of the Hartford 
Steam Boiler in 1898 as general agent. 
Later he became supervising general 
agent, second vice-president and secre- 
tary before being elected president. 

Mr. Corson graduated from Yale in 
1891. In 1907 he became connected 
with the engineering department of the 
Hartford Steam Boiler, later becoming 
claim adjuster, underwriter, assistant 
secretary and secretary. He was elected 
vice-president and treasurer in 1921. He 


ff director of the Connecticut Mutual 
ife. 








to the bidders in question and in some 
instances these companies have urged 
us to make such an award. “It seems 
inconceivable that a bonding company 
would be willing to gamble its money 
on an irresponsible bidder unless the 
irresponsible is figured in their mortal- 
ity rates. If this is true it is an un- 
healthy condition which is unfair to 
responsible bidders.” 


Credit Shouldn’t Be Extended 


Mr. Sheets also attacked the loose 
policies of the bankers, producers of 
material and manufacturers of equip- 
ment in giving credit to unreliable con- 
tractors. “The machinery companies 
have also been the most sympathetic 
and brotherly in their treatment of the 
irresponsible contractor,” he said. “I 
know of one instance where the ma- 
chinery was delivered on the job on 
the time payment basis. The contractor 
then went to the bank, borrowed money 
with which to run the job and put up 
the machinery as collateral to secure 
the funds. For ingenuity in financing, 
this is almost unexcelled.” 

Mr. Sheets said that he felt the re- 
sponsible contractor is equally guilty 
in many instances as he goes right 
ahead buying surety bonds, buying his 
equipment from the very parties con- 
tributing to his unfair competition and 
then consoles himself by attending his 
annual contractors’ meeting and singing 
a long lament about the bad conditions 
surrounding the contracting business. 
In concluding Mr. Sheets said: “I con- 
gratulate the field that conditions are 
no worse. I declare that they can be 
made much better; I urge all the ele- 
ments of the construction industry to 
proceed sanely, rationally and_ intelli- 
gently to a solution of this most im- 
portant and perplexing problem.” 


A cigar manufacturer advertised that 
he would send a box of 50 cigars to any 
one, with permission to smoke 10, and 
if not liked, might return the rest, or, 
if liked, send the price. Being asked if 
his correspondents were honest, replied: 
“I think so. I’m getting back 40 cigars 
right along and often they send 49!” 





COOPERATION ON CLAIMS 
AIDS AGENT AND COMPANY 


DELAYS CAUSE BAD FEELING 
A. W. Pettit of Federal Life Urges 
Agents To Get Every Question 
Answered on Accident Claim Blank 





The importance of cooperation by the 
accident and health agent with the 
claim department of his company for 
the agent’s benefit as well as that of 
the company, was emphasized by Ar- 
thur W. Pettit, assistant general coun- 
sel and head of the claim department 
of the Federal Life, in an address be- 
fore the agency clubs of that company 
at their convention in Chicago. It was 
pointed out irregularities in filling out 
of claim blanks, for example, which 
the agent might easily have corrected in 
the first place, cause delays in settle- 
ment and vexatious correspondence 
with the home office, irritating to the 
claimant and arousing a feeling of an- 
tagonism_ such that the agent may vir- 
tually have to sell the prospect all over 
again on his next visit. Especial em- 
phasis was laid on the necessity for 
having every question on the claim 
blank answered. 


Agent Informed, Company Liable 


Cases were cited in which claims had 
been questioned because of apparent 
misrepresentation on the part of the 
policyholder, but where it was testified 
that correct information had been given 
to the agent, and the company was 
therefore held liable. In one case in- 
volving disability due to intestinal ul- 
cers, it was found that the statements 
made in the application regarding pre- 
vious disability and medical attention 
were incorrect, but the policyholder in- 
sisted that the agent had been told 
about previous attacks, but did not put 
down anything about them. In another 
case a man was injured in an accident 
in a mine. The application showed 
that he was engaged in an insurable 
occupation, whereas it developed that 
his regular occupation was that of a 
miner, working underground, and that 
the agent knew that fact, having writ- 
ten the application when the applicant 
had just come up out of the shaft. 


Should Help Fill Out Blanks 


It was pointed out that doctors will 
in some cases fill out claim blanks 
merely because they do not see any 
way to get out of it, and that the field 
men can check up on such cases and 
find out the facts in regard to them 
when it is very difficult for the home 
office to do so. Mr. Pettit advised the 
agents to help fill out claim blanks 
in cases where there is a legitimate 
claim, to be sure that they are in proper 
shape, and if the disability is not cov- 
ered under the policy, to explain why 
at once, rather than “pass the buck” 
to the claim department, with result- 
ing delays and irritations that are likely 
to unsettle the agent’s entire business. 

He mentioned some unusual claims 
that had been received, probably the 
prize instance being that of a doctor, 
a specialist in Chicago, who was injured 


while skating. He claimed that his 
skates constituted a “vehicle” and that 
inasmuch as his injury resulted from 


the loosening of a clamp on his skate, 
that was equivalent to the wrecking of 
a vehicle and therefore brought the 
case under the coverage of a travel 
accident policy which he carried. 


Accidental “Means” and “Event” 


In reply to a question regarding the 
difference between “accidental means” 
and “accidental event” in the insuring 
clause of an accident policy, he stated 
that the latter form was much broader, 
and illustrated the point by the case 
of a man suffering from heart disease 
who had trouble with the mechanism 
of his car and ran into an abutment as 
a result. He got out and walked around 








————— 
COAL MINE ACCIDENTS 
REPORTED DURING 192, 


GOVERNMENT FIGURES SHOwy 


Statistics Give 2,510 Fatalities in , 
United States—Sixteen Major 
Disasters Were Recorded 


Accidents at coal mines in the Unites 
States in 1926 resulted in the loss of 

2,510 lives, according to statistics com. 
piled by the Bureau of Mines, Depart. 
ment of Commerce. The output of coal 
during the year is estimated at 663,299. 
000 tons; hence the fatality rate per 


million tons produced was 3.78 as 
compared with 3.84 for 1925. 
Coal-mine accidents in December 


were responsible for the loss of 248 lives, 
Of this number 46 were lost in anthracite 
mines in Pennsylvania and 202 were in 
bituminous mines in various states, The 
fatality rate per million tons for 
bituminous mines was 3.50, while the 
anthracite rate was 6.11. 

The reports for December recorded 
only one major disaster causing the 
death of five or more men. This was an 
explosion on Dec. 9 at Francisco, Ind, 
causing the death of 37 men. There 
were 16 of these “major” disasters dur- 
ing the year and they caused 348 deaths, 
as compared with 14 disasters in 1995 
in which 270 lives were lost. 

An examination of the principal 
causes of accidents in 1926 show a very 
slight reduction in the death rates per 
million tons from falls of roof and coal 
and for explosives, and a slight increase 
in the rates for haulage accidents and 
for gas and dust explosions. The rate 
for electricity remained unchanged. 








the car to see how much damage had 
been done, and then dropped dead. 
Doctors said his death was from heart 
disease, but the rrticular attack that 
ended his life was caused by the ex- 
citement and shock of the accident. 
Mr. Pettit said death in the case was 
not by “accidental means” but was the 
result of an ‘“accidental event’' and 
would be covered under the latter 
wording. 


“Tell Whole Story,” Jack Urges 


Dr. John B. Jack, consulting surgeon 
of Chicago, who acts as medical adviser 
to the claim department of the Fed- 
eral Life, also spoke on the necessity 
for “telling the whole story” in filling 
out claim blanks. He referred to two 
or three cases where months of dis- 
ability were claimed from an apparently 
minor cause. Investigation showed that 
there were complications in the cases 
which fully accounted for the extended 
disability, but these were not mentioned 
in the claim blank. If they had been, 
the investigation probably would not 
have been necessary. Dr. Jack said 
that agents sometimes felt that inves- 
tigations were made in cases where 
there was no occasion for it, but to 
illustrate the unexpected results that 
will sometimes develop from such an 
investigation, he told of a man who 
reported the total loss of sight of one 
eye. The case seemed to be perfectly 
regular, but in connection with a re- 
quest for more detailed information, 
the claimant was asked to give the 
names of any oculists or optometrists 
who had examined his eyes within 
five years. When letters were sent out 
to them, one replied that the man had 
come to him about three years before 
to be fitted for glasses, and that he 
had fitted one eye, but there was no 
occasion to do anything with the other 
as it was totally blind at the time. 

Ben Thorp of Dallas, Texas manager, 
told of a smooth swindler in his ter- 
ritory who had put through two fake 
claims under different names, forging 
the doctor’s report in each case, and 
had also victimized another company, 
but was finally run down by the fed- 
eral authorities. 
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NEWS OF COMPANIES | 











American Re-Insurance, Pa.—dAssets, 
$5,114,014; unearned premiums, $445,222; | 
unpaid claims (except liability and work- | 
men’s compensation), $66,443; reserve for 
liability claims, $1,131,796; voluntary ca- 
tastrophe reserve, $500,000; reserve for | 
workmen’s compensation claims, $685,986; | 
commissions, brokerage and other 
charges, $13,810; other liabilities, $334,- | 
997; capital, $750,000; surplus, $1,186,456. 
Business in 1926: 





Prems Losses 
dent ...++-seeeeres $ 29,275 $ 18,512 
Health TTT re eT 15,463 19,882 
Auto liability ...-..... 463,581 95,893 
Other liability ........ 202,974 39,606 
Workmen’s comp. ..... 190,348 178,594 
Fidelity .--+-++eeeeees 13 teeeeee 
Burglary «-+-+-++++eee- 26,394 3,185 
Steam boiler .......-.. 2,949 ee 
Engine and machinery. 3,223 éesmnis 
Auto prop. damage..... 901 5,966 
Other P. D. and Coll. ree 
MStAIS .ccccccccccccs $938,094 $361,641 
e ¢ 8 


Garfield Casualty, Ill.—Assets, $200,- 
749; unearned premiums, $7,116; unpaid 
claims, $255; other liabilities, $285; capi- 


tal, $100,000; surplus, $93,092. Business 
in 1926: 

Prems. Losses 
Accident ......--seeeeeeee $20,934 $8,718 


x * * 
Interstate Business Men’s Accident, Ia. 
—Assets, $584,634; unearned premiums, 
$41,850; commissions, brokerage and 
other charges, $361; other liabilities, 
$192,506; surplus, $349,917. Business in 


1926: 
Prems. Losses 
Accident and health. ..$1,036,323 $740,463 
* * * 


Western Casualty, Colo.—Assets, $344,- 
231; unearned premiums, $38,017; reserve 
for unpaid claims, $14,849; additional re- 
serve on guaranteed renewable accident 
and health policies, $6,688; commissions, 
brokerage and other charges, $5,896; 
other liabilities, $10,888; capital, $200,000; 
surplus, $67,891. Business in 1926: 

Prems. Losses 
Accident and health...$471,314 $202,111 
se ¢ 

American Casualty, Pa.—dAssets, $3,- 
212,290; unearned premiums, $609,586; 
unpaid claims (except liability and work- 
men’s compensation), $192,951; reserve 
for liability claims, $435,315; reserve for 
workmen’s compensation claims, $56,949; 
commissions, brokerage and other 
charges, $51,072; other liabilities, $136,- 
192; capital, $1,000,000; surplus, $730,223. 
Business in 1926: 


and other charges, $8,384; other liabili- 
ties, $15,500; capital, $1,000,000; surplus, 





$1,871,433. Business in 1926: 
Prems. Losses 

DN .ndikscncckond $ 5,575 198 
BONNER 64 seetsnscdse 7,476 319 
Auto. liability ...... 11,840 8 
Other liability ..... ee = waa tane 
Workmen's comp.... 5,870 37 
EE ae . ever. 
a 1008 8 =«6.axeenses 
Plate glass . 2,410 47 
Og a Seer 
Auto prop. dam..... 4,079 220 
Auto. collision ..... oe 
Other P. D. & Coll.. ree 

WUE 2 tent setnne $ 53,006 $ 830 

& & = 


American Automobile, Mo. — Assets, 
$9,105,338; unearned premiums, $3,333,- 
394; unpaid claims (except liability), 
$453,364; reserve for liability claims, 
$2,036,576; commissions, brokerage and 
other charges due, $395,250; other lia- 
bilities, $353,351; capital, $1,000,000; sur- | 
plus, $1,525,401. Business in 1926: 


Prems. Losses 
Automobile ......... $7,004,386 $3,059,441 
*x* * 


Great Northern Life, Ill.—Assets, $3,- 
991,585; unearned premiums, $220,719; un- 
paid claims, $177,320; additional reserve 
on guaranteed renewable accident and 
health policies, $274; commissions, brok- 
































Eugene B. 
President 





erage and other charges, $5,033; other 
liabilities, $3,105,294; capital, $250,000; 
surplus, $232,973. Business in 1926: 
Prems. Losses 
OS. Sin cae citceod $ 537,779 $ 240,456 
PEE “waster sen eres 699,790 427,021 
Non-cance. H. & A.... 5,952 781 
WOES sccécaeueses $1,243,523 $ 668,260 
*x* * * 

Massachusetts Bonding.—Assets, $13,- 
537,796; unearned premiums, $3,207,917; 
unpaid claims, $3,006,381; commis- 
sions, brokerage and other charges, 
$299,481; other liabilities, $369,052; capi- 
tal, $3,000,000; surplus, $3,457,712. Busi- 
ness in 1926: 

Prems. Losses 

TONE 2 kee deenas $8,879,057 $4,119,432 

x * * 


American Farmers Mut. Auto., Minn.— 


Assets, $17,417.32; unearned premiums, 
$5,528.06; surplus, $11,889.26. Business in 
1926: 
Prems. Losses 
BO. cis asksuraens $14,313.06 $ 7,323.90 | 
* 2 @ | 
Brotherhood Accident, Mass.—Assets, 
$485,838; unearned premiums, $103,515; 
unpaid claims, $56,760; other liabilities, 
$17,500; capital, $100,000; surplus, $208,- 
063. Business in 1926: 
Prems. Losses 


Accident & health..$ 479,505 $ 258,001 
*x* * x 








Prems. Losses 
Accident and health.$ 296,751 $ 122,709 
Auto. liability....... 561,720 221,844 
Other liability ..... 33,493 7,199 
Workmen’s comp.... 101,761 55,755 
DD 2c0600400 103,358 32,886 
a 23,955 4,575 
Steam boiler ....... ae  swncnnen 
Auto. prop. dam.... 266,825 130,879 
Auto. collision...... 51,553 24,930 
Ae $1,442,275 $ 600,781 
*x * * 
Constitution Indemnity, Pa.—dAssets, 


$2,942,234; unearned premiums, $44,532; 
unpaid claims (except liability and 
workmen’s compensation), $2,026; re- 
serve for liability claims, $236; re- 
serve for workmen’s compensation 
claims, $122; commissions, 


brokerage | 


Lloyds’ Insurers, IilL—dAssets, $148,901; 
unearned premiums, $47,675; unpaid 
| claims, $8,050; other liabilities, $21; sur- 


| plus, $93,154. Business in 1926: 
Prems. Losses 
Accident & health...$ 16,401 $ 2,929 
Auto. liability ...... 40,071 698 
Other liability...... DE. Snc-tedbees 
rer ere 770 97 
j PeRRe: MIRES cscccses 8,337 2,230 
| Burglary ........-- - - @ehesae 
| Auto. prop. damage. 2,906 1,617 
|} Auto. collision...... 1,612 42 


Mettee 
CAPITAL AND SURPLUS - 
DEPOSITED WITH ILLINOIS INSURANCE DEPT. 


NONE RE  NRY Ce 








ILLINOIS INDEMNITY Co. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 


Secretary 
$300,000.00 


Hunt Wentworth Hi 


CASUALTY 55 
A Progressive 
Surety and Casualty Company 
AUTOMOBILE AUTOMOBILE AUTOMOBILE 
COVERAGES INSURANCE COVERAGES 
WRITTEN EXCLUSIVELY WRITTEN 
FIRE FIRE 
THEFT wa : THEFT 
PUBLIC Desirable Territory _ Open in PUBLIC 
LIABILITY ‘States of Illinois, California, In- | JaARILITY 
PROPERTY diana, Kansas, Missouri, Iowa pROPERTY 
DAMAGE ~— and Texas. DAMAGE 
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arry S. Hall 
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$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 














General Casualty & Surety. — Assets, | 


Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 











STANDARD FORM 


EXCESS LOSS 


(50/50) FORM 
if 






OF ILLINOIS 


This CompanyWrites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


CHIC 


HOME OFFICE: 


INSURANCE EXCHANGE 


AGO 
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CASUALTY 





B. F. VOGEL & CO. 


ESTABLISHED 1922 


Audits and Investigations 
for Casualty Companies 


Payroll Audits 


4943 N. Hoyne Ave. Tel. Edgewater 1764 
CHICAGO 





Wanted—Trained Claim 
Examiner 


for home office in Middle West to 
examine auto, compensation, etc., 
files to determine liability and nec- 
essary further investigation. Con- 
siderable experience in insurance 
claim: work and some trial expe- 
rience in insurance cases necessary. 
State age, experience, salary de- 
sired, references, etc. 


Address U-67 
Care The National Underwriter. 








Payroll auditor wanted by Casualty 
Insurance Company. Give age, ex- 
perience, references and salary. Ad- 
dress U-83 Care The National Under- 
writer. 








AUTOMOBILE 
COVERAGES 
WRITTEN 


} ance 





$1,404,636; unearned premiums, $412,028; 


unpaid claims (except liability and 
workmen's compensation), $63,524; re- 
serve for liability claims, $144,291; re- 
serve for workmen's compensation 


claims, $242,035; commissions, brokerage 
and other charges, $54,838; other liabili- 


ties, $14,850; capital, $350,000. Business 
in 1926: 
Prems. Losses 

ROOT bk Fic Dae cent iM wecpess $ 66 
Auto. liability ...... 256,015 129,664 
Other liability...... 47,603 16,314 
Workmen's comp.... 408,113 249,767 
Er 13,013 2, 382 
3 SP eee 131,543 70,550 
PIOte. BIASES .osce 117,319 36.272 
a ee eee Lier, 
Auto. prop. damage. 119,862 $6,704 
Auto. collision ..... 24,803 11,855 
Other P. D. and Coll. 3,518 1,561 

eee $1,124,713 $ 565,007 | 

Harleysville Mut. Cas., Pa.— Assets, 
$203,173.12; unearned premiums, $65,- 
188.12; surplus, $203,173,12. 3usiness in 
1926: 

Prems. Losses 
PEE. os creweeeeam a $ 130,376 $ 24,343 
* * 
Federal Surety—Assets, $2,342,856; un- 


earned premiums, $634,225; 
and claims, $358,492; commissions due, 
$87,097; contingent reserves, $35,000; 
estimated taxes, $36,000; due to reinsur- 
companies, $46,711; unpaid 
counts, $20,339; capital, $725,000; surplus, 
$400,000, Premium income in 1926, 
$1,600,028; net losses paid, $621,374. 

Continental Casualty, Hl—Assets, $15,- 
955,131; unearned premiums, $5,834,180; 
unpaid claims (except liab. and work. 
comp.), $1,720,971; reserve for liability 
claims, $1,322,852; reserve for workmen’s 
comp. claims, $940,557; additional reserve 
on guaranteed renewable accident and 
health policies, $434,082; 


ac- 


AUTOMOBILE 
COVERAGES 
WRITTEN 





FIRE . 
THEFT 
PUBLIC 

LIABILITY 
PROPERTY 
DAMAGE 
COLLISION 


ILLINOIS 


Desirable 


diana, Kansas, 
and Texas. 


Eugene B. Mettee 
President 


Territory 
States of Illinois, California, In- 


INDEMNITY CO. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 
Hunt Wentworth 
Secretary 
CAPITAL AND SURPLUS - 
DEPOSITED WITH ILLINOIS INSURANCE DEPT. - 
th RRR Ae A NRC 8 RONEN AT BE Te RDO CME EE RE bt OD 


Missouri, 


FIRE 
THEFT 
PUBLIC 

LIABILITY 
PROPERTY 
DAMAGE 
COLLISION 


Open in 


Iowa 


Harry S. Hall 


Treasurer 
$300,000.00 
$100,000.00 








NOW 





IS THE TIME 


To make an agency connection with the 


INTER-OCEAN CASUALTY COMPANY 
CINCINNATI, OHIO 
Celebrating the beginning of its Twenty-fifth Year. 
Wonderful Prize offers and Home-Coming. 
Special Commercial and Monthly Policies to mark celebration year. 
Write Home Office for liberal contracts. 


Available territory in thirty-five states 
for men of production ability only. 


THE NATIONAL UNDERWRITER 


brokerage and other charges, $822,192; 
other liabilities, $880,294; capital, $2,000,- 
000; surplus, $2,000,000. 

Business in 1926: 








Prems. Losses 
array t er $3,646,762 $1,424,055 
ROG sedis nedees 2,538,672 1,298,416 
Non-cane. H. & A 934, 180,985 

| Auto. Liability ..... 1,876,13 811,881 
Other Liability ..... 578,416 184,223 
Workmen’s Comp. .. 1,472,441 899,562 
Be eer ee 148,5 69,699 
gg a err e 547, 80,455 
Piste CIMSS ..cccces 25 94,941 
gS 346,474 107,652 

| Steam Boiler ....... 39,595 7,192 
Engine and Mach.... 232 6,489 
Auto prop. dam..... 765,070 310,33 
Auto. Collision ..... 122,210 86,914 
Other P. D. and Coll. 37,684 8,108 

po! a ee $13,306,749 $5,570,912 


unpaid losses | 


* KL, * 

Vermont Accident.—Assets, $29,300; un- 
earned premiums, $1,607; unpaid claims, 
$1,688; other liabilities, $1,393; capital, 
$10,000; surplus, $14,611. Business in 
1926: 

Prems. 

35,741 $ 


Losses 


17,288 


health. .$ 
xk * * 
Continental Assurance, Ill.—Assets, $6,- 
104,089; unearned premiums, $9,911; un- 
paid $337; commissions, broker- 


Accident & 


claims, 


|} age and other charges, $8,149; other lia- 


| bilities, 


| Non-cane. 


| unpaid 
| comp.), 


AUTOMOBILE 


INSURANCE 
EXCLUSIVELY 


| O76; 


| paid claims, $3,303,723; 


| $3,000,000; surplus, 


Accident 


$5,172,223; 


$713,468. 


capital, $500,000; sur- 
plus, 
Prems. 

19,824 


Losses 
- & A.:.§ 
1K ok * 
Metropolitan Casualty—Assets, 
796,275; unearned premiums, 
claims (except liab. and work. 
$685,381; reserve for workmen’s 
liab. claims, $2,010,163; com- 
brokerage and other charges, 
$364,780; other liabilities, $431,750; cap- 
ital, $2,500,000; surplus, $2,254,054. 
3usiness in 1926: 


$12,- 
$4,550,135; 


comp. and 
missions, 


Prems. Losses 
WE 6h ex sated $10,334,276 $4,266,130 
* * 


Pacific Mutual Life—Assets, $117,113,- 
unearned premiums, $2,602,366; un- 
additional reserve 
renewable accident and 
health policies, $1,459,767; commissions, 
brokerage and other charges, $182,696; 
other liabilities, $101,134,076; capital, 
$5,429,134, 


on guaranteed 


Business in 1926: 


Prems. Losses 





(iéateiaees $1,917,832 $ 681,799 
SEE. aad.ac Sblarbe oaks 1,209,612 626,364 
Non-canc. H. & A 2,629,849 890,502 
Totals ...........$5,757,295 $2,198,667 

K * * 
Mutual Plate Glass, 0.—Assets, $479,- 


370; unearned premiums, $210,805: 


unpaid 
claims, $20,658; commissions, 


brokerage 


and other charges, $37,881; reserve for 
| contingencies, $10,000; surplus, $200,025. 








When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





Business in 1926: 
Prems. 
. .$424,903.76 
4 * * 

United States Plate Glass, Pa.—Assets, 
$339,215; unearned premiums, $30,547; 
unpaid claims, $343; reserve for taxes, 
$5,611; commissions, brokerage and other 
charges, $1,436; capital, $100,000; surplus, 
$201,277. 


Business in 


Losses 


Plate Glass $161,680.62 


1926: 
Prems. 
61,192 


Losses 
$ 25,068 


Ree sedels coun 
< *x* * 

Century Indemnity, Conn.—Assets, $1,- 
791,209; unearned premiums, $83,071; un- 
paid claims (except liab. and work. 
comp.), $7,406; reserve for liability 
claims, $4,770; reserve for workmen’s 
comp. claims, $2,000; commissions, brok- 
erage and charges, $13,209; other 


Plate 


other 





Claim Manager 


Position wanted as Claim superintendent or 
chief Adjuster by man 45 years of age, with 
10 years experience with general casualty and 
Automobile Claims. Home Chicago, where 
previously had charge at the home office over 
entire field. Now in charge of Michigan at 
home Detroit. 


office Not an attorney but 
knows law covering claims. Object of change 
salary. Any location satisfactory. 


Address U-77 
Care The National Underwriter. 








General Agent Wanted 





WANTED—A Cleveland General Agent by Strong 
Casuelty Company Are you ready to build a 
intial casualty busine in with a 






operation 
isualty company? 
e you now have 
munication con- 
The National Un- 


well-established an 
Why net build v 
and add to that clientele 
fidential Address U-! 
derwriter 
























February 10, 192 


===, 

liabilities, $13,500; capital, $750,009. s 

plus, $917,250. = 
Business in 1926: 


Prems 

Accident ..........% $1150 5 se 
| geben gil magne 115 ils 
Auto. liability ...... 29,682 "S505 
Other liability ..... 17,079 "Eee 
Workmen's comp. 27,304 ane 
| ELT COREE Te 1,163 mh 
EE so eéd cada 8,502 ex 
Ce ee re 5,258 te 
Auto. prop. damage. 12,871 nen 
Auto. collision ...... 4,308 ‘M08 
Other P. D. and Coll. 572 ™ 

PARE co ckceseeexs $ 108,008 $ 2145 

x £* © 


Globe Indemnity, N. J. 





A Ssets, $32 _ 





327 § unearned premiums, $8,795,636. 
reserve for unpaid claims (except liab 
and work. comp.), $2,697,222; reserve for 


liability claims, $4,168,217; reserve for 
workmen’s comp. claims, $4,895,506; com- 
missions, brokerage and other charges 
$916,284; other liabilities, $3,354,388 os. 




















ital, $2,500,000; surplus, $5,000,000, —_ 
Business in 1926: 
408 
ere $ $ “e 
_ eee 96.43 
Auto. liability .... 4,937,406 2,205,978 
Other liab. ....... 2,469,306 916,805 
Workmen’s comp.. 6,394,203 3,996,685 
a TETAS 933,662 362,549 
EE Svcs vwe 2,048,536 837,694 
Plate Glass ...... 607,312 223,937 
Burglary ......... 1,364,605 447,641 
Steam Boiler ..... —134 'g14 
Engine & Mach.... —66 ad 
Auto. prop. dam... H 1,040,055 
Auto. collision... , 322,856 
Other P. D. & Coll. 78,957 41,512 
= | 
TONE ccavneees $21,581,943 $10,679,666 
OK aK a 
Eureka Casualty, Pa.—aAssets, $2,271. 


687; unearned premiums, $172,585; unpaid 
claims (except liab. and work. comp.), 
$8,685; reserve for liability claims, $94. 
280; reserve for workmen's comp. claims, 
$340,533; commissions, brokerage and 
other charges, $15,163; other liabilities, 
$140,439; capital, $500,000; surplus, $1, 
000,000. 





Business in 1926: 





Prems. Losses 

i aah wall  # #eaene 
Auto. liability ...... 203,354 $ 89,333 
Other liability ..... 13,704 6,760 
Workmen's comp. 188,727 107,698 
SR ee 5,360 —16 
a 244 toot cee 120,775 2,265 
Pemte GIMOe 22. ccces 4,320 1,001 
BE sccceccsces 17,260 2,717 
Auto. prop. damage. 37,941 14,788 
Auto. collision...... 13,959 1,801 
Other P. D. and Coll. 587 186 
MMS wbcsdaeese $ 606,051 $ 226,537 

*k x 
Samson Auto Insurance Association, 


Ill.— Assets, $154,643; unearned premiums 
$37,189; reserve for unpaid claims, $5,930; 





all other liabilities, $10,319; surplus, 
$101,203. 
Business in 1926: 
Prems. Losses 
Auto, liability ...... $ 43,052 $ 4,619 
Auto. prop. dam..... 21,526 5,524 
Auto. collision ..... 18,014 9,134 
Fire, theft and wind. 76,134 26,867 
WOR Sanda cadacs $ 158,728 $ 46,145 





Sales Manager Wanted 


for Accident and Health depart- 
ment, including Physicians and 
Dentists Liability policies. 

Splendid opportunity for one cap- 
able of building sales force and 
directing their activities to insure 


results. Guaranteed salary and 
commissions. 

Please give full details of your 
qualifications in first letter. Ad- 


dress U-55 care The National Un- 
derwriter. 











Young Man for Agency Casualty 
Department Wanted 
Aggressive young man with good knowledge 
of General Casualty line wanted to manage 
Casualty department of General Agency in a 
city of 100,000 people. Write letter giving 
age, experience and salary desired. : 
Address U-72 Care The National Underwriter 

















1arges, 
3; cap. 


OSSeg 
188,119 
96,433 
205,278 
916,805 
996,686 
362,540 
837,694 
223,237 
447,64) 
814 
40,055 
322,856 
41,512 
— 


579,666 


2,271 


inpaid 
omp.), 
, $94. 
laims, 

and 
llities 


, $1, 


sOS8ses 


89,333 
6,760 
07,698 
—16 
2,265 
1,001 








XUM | 


























CAN YOU FIT A NEW STRING TO YOUR BOW? 





ANY times you have ture on a burglary or auto- 
called ona prospect The battle of Cre v was won by the English mobile application. Or if 

ll hi , under Edward the Third, because his arch- no to 0 teal : 
to se im, we will say, ers carried extra strings for their bows. A € is a business executive 
accident insurance, only shower came up shortly before the battle, and his employees are 
to find that he was already welting the bow-strings of the French, and now protected by group 

: rendering them useless. Unable to return the 7 x 

covered. Butin your con- deadly fire of the English archers, the French insurance, perhaps he will 
versation you learned that yeomen were driven from the field in a head- be interested in Travel- 


m long retreat. 
he had an automobile or 





ers service in connection 








some other need for in- 
surance protection which was not covered. 


If you are prepared to offer all the lines 
The Travelers writes, you can save the day. 
You can sell your prospect what he does 
need, thus winning a victory which might 
otherwise be lost. 


Every man is a prospect for at least four 
lines of personal insurance—-many can say 
‘“‘yes’’ to a dozen lines of insurance. Thus 
if you cannot sell him personal accident or 
life insurance you can often get his signa- 


Rn © 2h Af. 2 1-3 Bee 


THE TRAVELERS INsuRANCE COMPANY Tue Trave_Lers Inpemniry Company THe Travecers Fire Insurance Compan 
LIFE bk. F. BUTLER, PRESIDENT r 
ACCIDENT Hartford, Connecticut oe 
LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, MPENSATION BUR AR PLA ASS, RCRA SACHINERY, INLAND MARINE 


with compensation, boiler 
or automobile fleet insurance. Or he may 
not know the coverage which use and occu- 
pancy affords. Or he may need business 
life protection, or warm up to the idea of 
the benefits of salary allotment. 


It pays you well to be fully conversant 
with all the Travelers lines. Often you 
will find that what promised to be a fruitless 
interview will develop into a signed applica- 
tion through your ability to rapidly and 
tactfully fit a new string to your bow. 























ASSET UNEARNED 
a ,; PREMIUM RESERVE 
one. DIRECTORS 


6,255,803 EDWARD L. BALLARD, Chairman 
7,304,209 JOHN D. ROCKEFELLER, Jr. 
7 A. ALEXANDER V. ROE 
8,549,799 RICHARD G. BABBAGE 
10,038,776 ! . LUKI CHARLES W. BALLARD 
STE : WILLIAM B. CARTER 
FINLEY J. SHEPARD 




















Merchants Fire 


Assurance Corporation 
of New York 


STATEMENT JANUARY 1, 1927 


ASSETS LIABILITIES 


Bonds, Stocks, etc $ 8,173,148 Unearned Premium Reserve.$ 3,632,141 
Bond and mortgage Loans. . 854,250 Reserve for Taxes, etc 200,000 
Premiums receivable, etc... 587,703 Reserve for Contingencies. . 500,000 
Interest accrued - 46,696 Losses in Process 594,202 
376,679 Capital $2,000,000 
Net Surplus.... 3,112,433 


Policy-Holders’ Surplus .... 5,112,433 
$10,038.776 $10,038.776 


YEAR’S RESULTS 


Increase in Assets $1,488,977 
Increase in Unearned Premium Reserve.... 487,509 
Increase in Policy-Holders’ Surplus 1,079,504 


HEAD OFFICE 
45 John Street, New York 


PACIFIC DEPARTMENT 
114 Sansome St., San Francisco 


OFFICERS 
EDWARD L. BALLARD, Chairman 


; ALDEN C. NOBLE, JOSEPH L, LEFFSON, 
POLICY HOLDERS oe Vice President’ | PREMIUMS WRITTEN 
$2,075,294 WILLIAM B. CARTER, GEORGE F. WARCH, 1922 ...........$3,343,412 


; Secretary and Auditor 
2,634,619 Vice-President @ a ZIEMEN, Secretary 1923 .. 3,682,320 
3.245.230 ALFRED A, MOSE 7: HERBERT F. ROMURBACH, 1924 ... 3,500,652 
. = " Vice-President Asst. Secretary 
1925. ..+2+ 3,756,459 
. 4,032,929 ’ . 
5,112,433 1926 ..... . 4,254,314 












































